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“Liquidity and inflation” is a big

challenge for the future government

of Iran

Morteza Faghani

\Member of TehranChamber of Commerce )

Iran’s economy has always suffered from inflation and
rising liquidity in the last half century, and the scale of
the problem has been so great that for many Iranians,
the idea of an economy without inflation or a burst of
liquidity has become a dream. However, some countries
with less resources than Iran have done better in man-
aging their inflation and liquidity. In Iran, at times, the
government was able to control this unbridled wave to
some extent, but in general, the Iranian economy has
not performed well in this regard. Increasing liquidity
and consequently inflation has become an integral fea-
ture of Iran’s economy and if no measures are taken to
control and reduce it, it will have catastrophic conse-
quences for the economy, social status, national security
and even political independence.

Statistics show that the liquidity balance in December
2021 has reached more than 3210 thousand billion
Tomans, while this amount was about 2472 thousand
billion Tomans in March 2020 and also the liquidity bal-
ance to about 3380 thousand billion Tomans by March
2021. It has grown by 37% in one year. In addition, the
creation of liquidity in the last year, daily increased from
1614 billion tomans to 5500 billion tomans with a 55%
increase. According to the statistics announced by the
Central Bank, the growth of liquidity in the 12 months
leading to the end of May 2021 has reached 38.8% and
the volume of liquidity at the end of May this year has
reached 3601 thousand billion tomans. On the other
hand, the monthly growth of this variable in May alone
is estimated at 3.2 percent and worth 112 thousand bil-
lion tomans.

During this period, the country’s monetary base has
reached 489 thousand billion tomans at the end of May
this year alone, with a 6% increase compared to April,
and the Central Bank has printed only 28 thousand bil-

lion tomans in May. The volume of money in the entire
economy of the country at the end of May reached 694
thousand billion tomans, which shows a growth of about
5.1 percent, which has increased by 8.4 percent com-
pared to last month. Also, the growth of quasi-money in
the country’s economy on the eve of June has reached
2,907 billion rials, which indicates a growth of 2.7 per-
cent, and the money in long-term bank accounts has
reached about 3 thousand billion tomans. The point-to-
point growth of this monetary variable in May was about
30.6 percent, so that this monthly growth has been un-
precedented in the last 14 months.

The growth of liquidity and monetary base in the twelve
months ending in May 2021 has reached 38.8% and
30.6%, respectively. Also, the volume of liquidity at the
end of May 2021 compared to the March 2021 shows an
increase of 3.6 percent, which compared to the growth
of the variable in the same period last year (5.0 percent)
has decreased by 1.4 percentage points. Also, the mon-
etary base at the end of May 2021 compared to March
2021 has increased by 7.3 percent, which compared to
the growth of the variable in the same period last year
(6.2 percent) has increased by 1.1 percentage points. On
the other hand, the increase in the growth of the mon-
etary base in May of this year was mainly due to the in-
crease in the salary ceiling of the treasury according to
the 2021 budget law.

According to available statistics, the increase in liquidity
last year was about 77.8% due to the increase in qua-
si-money and 22.2% was due to the increase in money
supply. 77.8% of the liquidity has been transferred to
long-term bank accounts and the rest has been con-
verted into various types of current money, including
banknotes or current accounts. With these interpreta-
tions, it can be seen that the most important part that
has played a key role in increasing liquidity is the growth
of the monetary base and consequently high inflation.
Although many speculations attribute these actions to
the performance of the government and the role of the
government in this cannot be denied, but an important
part of the increase in the monetary base as well as the
increase in liquidity is due to the macroeconomic reali-
ties of the country. Therefore, given the impact of exist-
ing factors and inflation rates, its immediate reduction
in the new government is far from expected, so we must
base our expectations of the new government, not on
speculation, but on measured facts.

Finally, to overcome inflation, Iran’s economy needs fun-
damental measures such as deciding on real interest
rates, targeting subsidies, clarifying the tax system, re-
ducing government current expenditures, as well as fun-
damental changes in trade and international economic
relations, and any analysis. In terms of inflation and li-
quidity, it cannot be considered separately from these
factors.m
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It was stated in a conversation with the Australian ambassador

Australian companies ready to trade
with Iran

Australia and Iran are long standing trading partners. We
talked to Lyndall Sachs, Australian Ambassador to Iran,
about trade and cooperation opportunities between the
two countries.

Please explain about your previous posts and background.
| am a professional diplomat with over 40 years’ experi-
ence, including in the United Nations and the not for prof-
it sector. | previously served as Australia’s Ambassador in
Lebanon from 2006 to 2009 and to Iraq from 2011 to 2015.
In 2010, | oversaw the Australian Pavilion presence at the
Shanghai World Expo. In Canberra | served as Head of the
Parliamentary and Media Branch, and as Chief of Protocol.
How to you assess Iran-Australia economic ties?

Our warm and constructive relationship spans over 50
years. However, the trading relationship has been affect-
ed by sanctions in the past few years. In 2019-2020, trade
between the two countries was about A$42.9 million. We
exported about A$17 million worth of goods and services,
primarily pharmaceutical products, fish, medical supplies
and instruments, and edible products. Iran exported about
AS25 million worth of fruits and nuts, rugs and carpets, and
construction materials. Iranian pistachios are very popular
in Australia.

There is steady interest by Australian and Iranian compa-
nies about opportunities.

What negative impacts have sanctions had on bilateral
trade?

Many companies with exposure to the US are concerned
about the possible impact of secondary sanctions. We tell
companies interested in working in the Iranian market to
thoroughly research the risks involved. The Australian gov-
ernment has no role in this and companies make their own
decisions based on commercial outcomes.

Given Iran’s capabilities, which sectors do you find suit-
able for cooperation between Iran and Australia? Is rail-
way transport one of them?

Mining, pharmaceutical products, education, agriculture,
environment, and healthcare are of particular interest.
Cooperation in railway transport is probably not cost-effi-
cient for the Iranian market. However, there may be com-
ponents or railway industries where Australian companies
may be interested.

Australia can also help Iran with water resources manage-
ment, agriculture irrigation and renewable energy. Relying
on technologies, we can enhance yields, manage limited
water supplies, prevent the loss of topsoil, and reduce
emissions.

Any examples of the similarities and trade potentials?

An Australian mining company is working with Iranian
miners to develop their capabilities. Another is a medical
equipment manufacturing company, which conducts joint
training to support innovative medical technologies.

What opportunities are there for education of Iranians in
Australia?

Because of COVID, Australia is only permitting Australians
to enter at present. We look forward to these restrictions
being lifted and the many high quality Iranian students
returning to study in Australia. Around 3000 Iranians are
studying in Australia at any one time.

Recently, Australian companies with expertise in education
services have provided high quality training virtually for Ira-
nians in niche areas.

What is the role of the Australian Embassy in Iran in facili-
tating activities of Australian business in Iran?

The Australian government’s role is to advise businesses
interested in exploring business opportunities internation-
ally. Austrade provides advice to companies interested in
establishing trade connections.

Which Iranian cities and food do you like best?

| love Isfahan and Yazd and have enjoyed exploring the
northern and western provinces. There is so much for me
to explore still. Fesenjoon with chicken is my favourite dish
and saffron ice cream is delicious.

What are your expectations from the World of Investment
Monthly and Iranian officials?

Your monthly can cover bilateral trade opportunities to fa-
cilitate trade between the two countries. The Iranian Em-
bassy in Canberra and the Iran-Australia Chamber of Com-
merce can also assist. There is a lot of information on the
internet about Australian regulations for investment and
trade, as well as expert legal firms that can help.

And your final comments?

| thank the World of Investment Monthly for helping us
promote the trade relationship between our two coun-
tries. | am confident the already strong relationship will
continue to grow. m
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Commercial Director of Alata Company

Rising production

costs are hindering

new investment

The turning and molding industry is one of the areas that
has faced the problem of supplying parts in recent de-
cades. The long process of clearance of parts and also the
lack of maintenance are the two main problems of this
industry. We discussed this in an interview with Aghasi
Bakhshi, Alata’s Commercial Director. We read excerpts
from this interview.

From the very beginning and during my years in the lathe
industry, as a lathe operator, | had direct contact with vari-
ous manufacturers, and after gaining a lot of experience, |
entered the market of turning lathe tools and studied the
details of the work in detail.

Without the strong presence of this class and the produc-
tion of machinery related to the pharmaceutical, hospital,
textile, petrochemical, petroleum, etc. industries by lathe
and mold making craftsmen, other industries will not be
able to produce. On the other hand, no medicine will be
packaged if all kinds of molds and parts are not produced.
All drug production processes, from laboratory equipment
such as slides and laboratory glass, etc., to production lines
and packaging of all direct and indirect equipment, depend
on the products of the lathe and molding industry.

Quality is a condition for a product to remain in the mar-
ket and attract customers, and this has led Alata Company
to carefully examine the items of various industries in the
field of turning and molding. Of course, in the beginning, to
prevent any fraud by them, we work with low orders, and
this shows the company’s attention to the issue of product
quality.

Currently, the country’s position in the lathe and molding
industry is very high and is not comparable to the coun-
tries of the Persian Gulf and around the Caspian Sea, but
our industry lags behind Turkey. Governments, too, must
support the industry if they want economic growth and
development, and instead of encouraging people to enter
the capital market, buy cars and builders, they must invest
in manufacturing and industry.

The turning and molding industry is very large and requires
a lot of capital, but the economic conditions of the country,
especially the issue of increasing production costs, have
prevented the attraction of new capital in this area.

The words of the President, while visiting the factories,
show that he is aware of the problems and challenges of
production and fortunately there is hope, so it is predicted
that the situation in the country will improve in the future
and production will be a priority in economic policies. Cer-
tainly, given the importance of this sector and addressing it,
many of the country’s fundamental challenges will be re-
solved.m
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Elimination of
intermediation
from the housing
market with tax
leverage

Due to the unusual
increase in prices, the
purchasing power of
the people and the
amount of transac-
tions in the housing
market has sharply
decreased and the re-
cession has prevailed
in this market, so it is

predicted that despite
Hesam Oghbayi o rising steel and con-
Vice President of the Union of Real struction materials

Estate Advisors . .
\ . prices, we will not see

rising prices again in the coming months. . The new govern-
ment’s plan to build one million housing units a year will
also help. Of course, it is emphasized that land has a 70-90%
share in the increase in housing prices, and this sector has
not seen much growth in recent months due to the reces-
sion. Accordingly, it seems that, given the current situation
and the adoption of appropriate policies by the govern-
ment, as well as the normalization of housing construction
profits for producers, we will see relative market stability
and falling prices in different parts of the country.

At the moment, the rental market is not experiencing much
turmoil, and it seems that this calm will continue according
to the new resolution of the National Anti-Corona Head-
quarters. Given the impact of housing prices on rental rates,
it is hoped that housing production will increase in order to
balance supply and demand, and from now on we will see
a good situation in the rental market. Another plan to help
reduce rents is the Rental Housing Scheme, which has not
yet been implemented despite the previous governments’
insistence, but if the new government tries to focus on it, it
will create a competitive market and lower housing prices.
According to Banda, the housing market has a lot of poten-
tial for construction, and if the government is serious, it is
possible to increase the number of housing units from
350,000 to 1 million a year, which we hope will happen
soon. Of course, given that one of the main factors in in-
creasing prices is the lack of deterrent mechanisms such as
taxes, the development of policies to obtain it helps to es-
tablish calm and stability in this market. For example, regu-
latory taxes aimed at balancing supply and demand, as well
as deterrent taxes such as housing income tax to reduce
vacancies, will help improve the housing market and reduce
intermediation. Therefore, one of my important sugges-
tions to the esteemed government is to organize the hous-
ing market by using tax leverage and adopting appropriate
policies.m




Managing Director of Koranj Oil
Equipment Supply Engineering Company
(Metanco)

The use of in-house
manufacturing
equipment brings new
technology

The existing capacities
in the field of energy of
the country have caused
us to witness the wide-
spread employment of
this sector while pro-
ducing the required
equipment, but there are
structural challenges and
problems such as lack of
adequate training, lack
of efficient managers, and unprincipled transfer of state-
owned companies to the private sector. For example, it
has hindered the development of important sectors of
the country’s economy. In view of the above, in an inter-
view with Engineer Gholamreza Keramatifard, CEO of Ko-
ranj Oil Equipment Supply Engineering Company (Metan-
co) and Industrial Advisor to the Minister of Petroleum,
we examined the challenges in the country’s economy
and ways out of it. We read excerpts from this interview.
The most important issue in employment is skills train-
ing and the custodian of this type of training; there are
Ministries of Labor, Education and Ministry of Science
and Technology. In my opinion, skills training along with
science education should be taught to adolescents and
young people from primary school to university, so that
while discovering their talents, employment and entre-
preneurship conditions will be provided for them. Unfor-
tunately, some of the educational content of the universi-
ty is forgotten after a while, and | think that we should try
to increase the skills of the university youth by consider-
ing sustainable education.

One of the most important problems of the country’s
economy is the inappropriate process of transferring
companies to the private sector, so that during this pro-
cess, anyone who has more money will be given priority
to transfer companies to the private sector, so non-pro-
fessionals are buyers of this Companies are.

Instead of controlling the prices of basic goods by allocat-
ing government currency, which creates rents for certain
individuals, the government can strike a balance by allo-
cating quotas for goods to the people.

Recently, positive measures have been taken in this field.
In my opinion, the managers of the oil and energy in-
dustries should take steps to deepen the construction of
equipment by removing the strictness of using domestic
manufacturing equipment

In addition to making important changes in the country’s
economic system, provide the conditions for the intro-
duction of new technologies.

In the parent industry, specialized, professional and experi-
enced managers should be used so that instead of buying
the final product, buying technology is on the agenda.m
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The CEO of Sang-e-Ahan-e-Aftab
Company emphasized

Support producers
by reducing tax costs

Currently, one of the main concerns of iron ore concen-
trate producers is the lack of liquidity and the payment
of value added tax, while the final price of this product
is determined on a mandatory basis and its production
costs have risen sharply. Statistics published by the Min-
istry of Industry, Mines and Trade show the production
of 49 million 714 thousand 445 tons of iron concentrate
in 2020, which shows a growth of 5% compared to 2019,
and if the existing barriers are removed, this amount per
year Current will also increase. To further investigate this
issue, we went to Saeed Pirbodaghi, CEO of Sang-e-Ahan-
e-Aftab Company, as well as the Chairman of the Board of
Directors of Sang Pirsam Company, and talked to him. We
read parts of this conversation.

Due to the focus of Sang-e-Ahan-e-Aftab Company on de-
velopment goals such as increasing employment and also
lack of liquidity, unfortunately, the company’s plans set
last year were not fully realized. Ordinary prices and high
production costs are among the most important prob-
lems facing Ahang Aftab Company, which has prevented
the realization of 50% of the company’s development
plans. Of course, appropriate measures have been taken
and the number of employees has increased, but in the
real sense, we have not achieved our desired goals.
Reducing tax costs and allocating subsidies to the real
sector of production will solve many of the current prob-
lems. For example, the government may provide certain
subsidies for steel products or not interfere in the pricing
of concentrates. Also, paying cheap facilities, and not re-
ceiving VAT from producers are other ways to overcome
the current problems.

Since development does not always mean increasing
production, many companies, including Sang-e-Ahan-
e-Aftab, have recruited manpower and increased em-
ployment and achieved their development goals in this
sector, as the cultural and economic development of a
region will helps investment in industries and factories,
and the company has hired more workers than it needed
last year to pursue this goal.

Fortunately, the preliminary stages of accepting the com-
pany’s shares in the stock exchange hall have been com-
pleted and the company will soon benefit from the bene-
fits of being present in this market. It is worth noting that
the capital market has a good space for activity and the
financial payments of producers will be faster in it. How-
ever, we urge pellet and steel mills not to block the oper-
ation of concentrate mills in order to avoid the conse-
guences.m




Dr. Hasan Baghayi
Paxan is moving

towards sustainable
development

The General Assembly of Lordegan Urea
Fertilizer Company (LUFC) was held

Increasing Shelord
capital is on the
agenda

Lordegan Petrochemical Complex with the changed name
of Lordegan Chemical Fertilizer and Urea Company, located
in Chaharmahal and Bakhtiari province of Felard region, is
located 55 km away from Lordegan city, which was inau-
gurated in 2020. Lordegan Petrochemical Company was
| established in 2008 and due to proper access to water and
gas resources as well as proximity to the country’s three
8l gas pipelines and having a suitable land and location in
i terms of leveling and infrastructure work has a good loca-
tion. The product of this company is ammonia with a daily
production capacity of 2,050 tons of urea with a daily pro-
duction capacity of 3,250 tons.

The Annual General Meeting of Lordegan Urea Chemical
Fertilizer Company was held in July of this year in Shahre-
kord Chamber of Commerce. In this forum, which was held
online in the presence of the members of the forum and
in compliance with health protocols and at the same time,
the CEO of the company presented a report on the com-
pany’s performance in the fiscal year ending March 2016.
Referring to the opening and commissioning of Lordegan
Petrochemical in the third quarter of 2020, Mohsen Mah-
moudi expressed his hope that next year, the financial per-
formance of the company based on the sale of products
will be completely positive and with appropriate profitabil-
ity. At this meeting, the auditor’s report was read and the
financial statements were approved. Also, regarding the
increase of Shelord’s capital from the place of revaluation
of fixed assets, it was decided to review and finalize the
capital increase after the meeting and obtaining the report
of the official experts of the judiciary in this regard, em-
phasizing the observance of shareholders’ economy and
competence.

The social responsibility budget of this company was ap-
proved in the amount of 3 billion and 400 million Tomans.
Future plans of Lordegan Urea Fertilizer Company (LUFC)
® Construction and establishment of a wastewater system
to increase environmental safety

® Establishment of fiber optic network infrastructure to
complete and increase intranet speed

® Establishment of sales systems, repairs, contracts and
correspondence systems to improve the correspondence
space and transparency of contracts

® Follow-up to provide CO2 compressor system to increase
production safety factor

® pursue the preparation of boiler system or steam pro-
duction to increase production speed

® Follow up on bidding for communication plan with melamine
in order to increase the added value of the product. m

The production of detergents in our country dates back to
the 50s. Around 1953, with the arrival of detergent powders
in large cities, the use of these materials became common
today, and the growth of community culture and increasing
consumer awareness of the variety of detergent products,
has increased the consumption of detergent products in re-
cent decades. In the meantime, Paxan Company has played
a key role as one of the first producers of this industry in
the country with its macro-management policy. In order to
get more acquainted with the activities of this company, we
had a conversation with Dr. Hassan Baghaei CEO of Paxan
Company. We read excerpts from this interview.

This company was launched in 1962 in order to produce de-
tergents and hygiene products and to meet the needs of the
Iranian people for these products, and with initiative and
creativity, was a leader in producing the best detergent and
hygiene products, so that from the beginning of its pres-
ence in the detergent market, It has had a great and lasting
effect on the health of the people of the society.

At present, about 891 hard-working and capable personnel
are working in Paxan complex, and we work together for or-
ganizational excellence and achieving a high level of produc-
tion, sales, and continuity of production and employment.
Presence in domestic and foreign markets and exports to
more than 18 countries, as well as strengthening the po-
sition of products have made Paxan known as one of the
largest producers of detergent products in the region. It
is noteworthy that most of the exports of this group are
to Irag, Afghanistan, Pakistan, Turkmenistan, Azerbaijan,
Uzbekistan, Kazakhstan and other countries in the region,
and fortunately, due to the quality of products, Paxan
Company has gained a special place in these countries.
Our effort in this company has been to provide the highest
quality products to the consumer by using the latest tech-
nologies in the world and the best laboratory equipment.
More control over the entry points of smuggled goods
and tightening the mechanism for dealing with this crimi-
nal act can be helpful. On the other hand, cultivating and
strengthening cultural roots in order to support national
production among individuals in society can also be use-
ful in the fight against trafficking and prevent the use of
smuggled goods in society.

With determination and careful planning, problems can be
overcome. The result of supporting industry is economic
prosperity and increased employment. In my opinion, for
economic prosperity, the production and export capacity of
industrial and production complexes should be increased.m
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Gas reached all of Iran
Iran Green Campaign

95% gas coverage in
the country

Hasan Montazer Torbati

Managing Director of National Iranian

\Gas Company )

Although Iran faced a reduction and lack of access to oil
revenues in the face of sanctions, it was able to overcome
these conditions as safely as possible by increasing ex-
ports of petroleum products and currency appreciation,
which was made possible by the development of gas sup-
ply in the country. In fact, the development of gas supply
with an investment of 40,000 billion tomans led to the
connection of more than 95% of the country’s population
to the gas network. Meanwhile, the National Iranian Gas
Company, relying on a 2.5-fold increase in gas extraction
from the South Pars gas field and a series of measures
taken to develop the natural gas transmission and dis-
tribution network, succeeded in removing about 35,000
villages from natural gas. In this way, the coverage of gas
supply in the whole country has already exceeded 95%.
This figure shows that 95.1% of the country is directly cov-
ered by gas supply, which is a unique statistic not in the
country but in the world. The value of this statistic is that
the life of the gas industry in Iran is very short. In fact, the
gas industry can be considered the fruit of the Islamic Rev-
olution of Iran in 1978, which began a new growth with
the slogan of creating justice.

This effort paid off and the accelerated process of gas sup-
ply during these years, went its way safely, and accord-
ingly, about 35,000 villages and 1173 cities have gas so
far, and accordingly, now 98.4% of the urban population
and 6/ 84 rural population and in total, more than 95% of
the total population of the country have benefited from
natural gas.

Since about 75% of the country’s gas consumption is sup-
plied from South Pars, the expansion of gas transmission
capacity prevented the gas from being trapped in this
joint field, and Iran was able to extract more gas than Qa-
tar. This capacity also provided sustainable production
from this joint field. This meant that although 95% of the
country’s population is now covered by the gas network
and the main goals for the development of this industry
have been achieved, the gas supply revolution will contin-
ue, especially in the rural sector of the country. Also,
during this period, 4,664 industrial units have been or will
be supplied with gas.m
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Report of Pars Petrochemical
Annual General Assembly

Shine of Pars

Petrochemical Company

by distributing 20,000
Rials profit per share

Pars Petrochemical Company was established in March
1998 and was registered under the name of Assaluyeh
Petrochemical Company and its effective activities began
with the formation of a new board of directors in 1999. The
name of this company was changed to Pars Petrochemical
with the approval in the extraordinary meeting of 2000.
Ease of access to food (optimal use of resources in the
South Pars region as food for complexes), fuel and raw
materials, use of road and maritime transport facilities,
the existence of an airport, access to water and also as-
sistance to the development of Bushehr province As one
of the two poles of the petrochemical industry in the
country and most importantly, creating added value and
preventing the burning of gases associated with oil, are
among the features that have justified the selection and
existence of this complex.

The CEO of Pars Petrochemical announced the produc-
tion of 562 thousand tons of styrene monomer in 2020
in Pars Petrochemical and added: Pars styrene monomer
product meets 100% of the needs of domestic industries
and initiates the key value chain of thousands of large and
small consumers of plastic industries. Rubber, insulation,
food containers, pipes, etc., and its stable and continuous
supply is very vital for the domestic industry, which we
have achieved. Also, last year, 604 thousand tons of ethyl
benzene was produced in Pars Petrochemical. Is.

Hassani compared the real production to the nominal ca-
pacity of the chemical industry and said: “The average pro-
duction in the world chemical industry is 83%, in the United
States 76% and in Pars Petrochemical Company 95%, which
shows the good production situation in this complex.”

He also called the value chain projects of this complex
the Propylene and Polypropylene Production Unit (PDH
& PP), which has been approved in principle by the Min-
istry of Petroleum and is in the stage of land transfer, the
selection of a licensor, the second ethyl benzene and sty-
rene monomer unit and the styrene downstream chain.
Monomer, who is in the feasibility study phase, and Pen-
tane Plus desalination and separation unit, which is in the
feasibility study phase, said: “As soon as the land is allo-
cated, we will start the construction of the propylene and
polypropylene production unit and it is predicted that in
It will be operational for four years.

The CEO of Pars Petrochemical, referring to the imple-
mentation of various projects in line with the domestic
production policy, said: “These measures have resulted in
foreign exchange savings of 4 million 788 million 631 eu-
ros in Pars Petrochemical.” m
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Dr. Morteza Behnam
Expert and consultant
in economic relations

Steel diplomacy is
an urgent need of
Iran’s economy

Rich and rich reserves of mineral resources in the field of
steel, as well as the existence of equipment and technical
structure of steel products in the country, make it possible
for the country with a coherent management and strate-
gic thinking in this sector, steel as the best alternative in
transactions and exchanges. Benefit your economy. Un-
doubtedly, the role of the Ministry of Silence as well as the
Economic Deputy of the Ministry of Foreign Affairs and, of
course, the potential of the chambers of commerce will
play an important role in achieving this.

In Iran, too, the steel industry has a special and strategic
position in terms of the existence of huge mineral resourc-
es and young, efficient and educated manpower, and the
need for construction after the imposed war. According-
ly, it has always been tried to look at these huge mineral
resources and the needs of the domestic market and the
possibility of exporting steel products, accurate and in-
depth policy-making around this industry. Therefore, in the
perspective of 20 years of development of the country, the
goal is to achieve 55 million tons of steel. Iran is the 10th
largest steel producer in the world

Accordingly, in recent years, very important and extensive
measures have been taken in this area in our country. The
volume of mineral products and mineral industries of the
country from the products of mineral industries, in addi-
tion to meeting domestic needs, also has a significant role
in exports, and last year the field of mines and mineral
industries also provided part of the country’s foreign ex-
change needs.

Iran has the potential to play a key role in the steel trading
sector in the Persian Gulf region, in addition to playing a
key role in steel production in the region as a hub.

The steel industry is able to create this amount of exports
for the country alone, of course, with the existing facilities,
and if the spaces in the country are created, the country’s
steel industry, with the support of rich mineral resources
and all available facilities and power, can increase the coun-
try’s exports. The $ 50 billion mark should be on the new
government’s agenda. Opportunities for the Thirteenth
Government Given the election promises in the steel sec-
tor, we can move the wheel of the country’s economy so
that we can see the conditions for economic stability. m
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Iranian PERED technology was
launched in China

Iran launches
first sponge iron
factory in China

Iran launches first PERED sponge iron factory in China.
MME Company, using the method of “Iranian direct re-
duction”, designed, implemented and launched the first
sponge iron production plant in the world’s largest steel
producer.

China, which ranks first in the world in steel production,
mainly produces this high-consumption product by blast
furnace method, but now with the aim of overcoming
environmental challenges and using Iranian technical
and engineering capabilities, to produce steel by the
above method has brought.

No direct gas regeneration plant has been built in Chi-
na before, but due to environmental issues, the yellow
dragon is geared towards building sponge iron plants
by gas.

The contract for the construction of the first direct gas
recovery plant was concluded between CSTM Company
from China and MME Company from Iran as the owner
of this technology.

The CSTM direct recovery project with a capacity of
300,000 tons per year and HBI product was built in Tai-
yuan City and launched on June 31, 1400.

The furnace area in this direct regeneration plant was
designed by MME company with the Iranian method of
“direct regeneration” PERED and part of its main equip-
ment was made in Iran and exported to China. At pres-
ent, due to the lack of access to natural gas, this factory
uses the gas from the coking oven.

Record in achieving metallization

The plant, a product of hot briquettes (HBI), has metal-
lized about 95 percent since its launch, a record for HBI
planets.

With the launch of this plant as the first direct gas recov-
ery plant in Ching, it is hoped that other contracts will be
concluded with other employers in China by MME as the
owner of this technology.




Policies to attract
private sector investors
in mining projects
covered by IMPASCO

Mohammad Reza Karimi

\Economic Director of IMPASCO )

Iran Minerals Production Company as the executive arm
of the Organization for Development and Renovation of
Mines and Mineral Industries of Iran, in line with govern-
ment policies and in order to implement laws and prevent
the sale of raw minerals, as well as use in the consumption
chain and the need to build a processing plant. Possibili-
ty of direct sale of mineral, to transfer and attract private
sector investors in the complexes and projects covered in
the form of the following 5 methods.

1- Attracting investors to equip the mine and build a pro-
cessing plant

In this method the investor; The mine will be prepared
and equipped, the factory will be built, the product will
be produced and sold for several years, and when it op-
erates, it will transfer a percentage of the product to the
investee as a share.

2- Managing sub-complexes

Due to the depreciation of the covered factories and the
need for reinvestment, the complexes are outsourced as
management (supply of raw materials, production and
sale of products) and the investor must pay a percentage
of production as a share to the investee.

3- Supply of primary mineral conditional on construction
or development of processing plant

Due to the impossibility of government investment (ac-
cording to Article 44), feed is provided by the investee
and the construction of the factory and production of the
product is done by the investor.

4- Participation for investment in the form of forming an
executive company

Accordingly, the participation of 51 to 49 (investee to
investor) is put up for auction and the investee pays the
costs in proportion to his shares (according to the com-
mercial law).

5- Partnership for investment in the form of exploration
contracts

In this investment method, exploration licenses belong-
ing to Iran Minerals Production Company are invited to
attract investors to explore and obtain a certificate of dis-
covery called IMPASCO. After holding the call, the private
sector participates in exploration investment auctions
and after Winning will lead to exploration operations.

It should be noted that in all IMPASCO transfers, the inves-
tor’s qualifications are checked during the auction; there-
fore, if there is no technical (and not only financial) quali-
fication, the investor will leave the competition cycle.
Observance of this issue causes companies with technical
and financial qualifications, familiar with the nature of
work, committed and with similar experience, to be re-
sponsible for the enterprise.m
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Gol Gohar Company’s Deputy for
Planning and Development stated

Gol Gohar
long step for
development

Engineer Ali Akbar Ashrafi, Planning and Development
Manager of Gol Gohar Company, said: “This company, in
cooperation with all companies in the group, is complet-
ing the latest chains of the iron and steel industry. Now
the construction and approval in the chain will reach its
final capacity.

He added: “During the years of the program until the
end of 2020, 45 projects in Golgohar company and group
companies in the field of production of steel chain prod-
ucts including concentrate, pellets, sponge iron and steel,
infrastructure projects, energy supply, railways, large
sweet project Persian Gulf water supply and transmis-
sion, equipment optimization and modernization proj-
ects with a total investment of 12,260 billion tomans and
1941 million euros equivalent to 68 thousand billion to-
mans have been done and put into operation and also
23 projects with a total investment of 655 million euros
and 4400 billion tomans equivalent to 23 thousand Billion
Tomans is under implementation.

The Director of Planning and Development of Gol Gohar
Company, noting that the company has always moved
with a strategic vision and precise planning and the result
has been amazing development and progress over the
past decade, added: He is a strategist and a thinker of the
complex and the country, the Gol Gohar 2035 program
is in the final stages of development. In this program,
according to the results of the company’s strategy stud-
ies that have been going on for two years, in addition to
completing the iron and steel chain according to the po-
tential and ability of the region, new issues such as the
company’s geographical expansion and product diversity
have been raised.

Engineer Ashrafi specified: This program includes 36 proj-
ects with a total investment of 5122 million Euros, equiv-
alent to 146 thousand billion Tomans, and Gol Gohar’s
share alone will amount to 2747 million Euros, equivalent
to 78 thousand billion Tomans.

Emphasizing that the issue of iron ore supply and explo-
ration is very important to maintain the continuity of
production, he said: “In some places, including anomalies
between the Gol Gohar mines, Central Iran has continued
to dig more than 80,000 meters.”

In the end, Mr. Ashrafi added: “During the last two
months, we have been auctioned in four areas of antimo-
ny metal, gold and iron ore, and this work will continue
with full force and force, and the necessary planning has
been done for explorations in these areas.” The purchase
of 6 large core drilling rigs has also been approved by the
esteemed board of directors, and with their arrival, the
exploration work will accelerate. m
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Managing Director of Capital and
Knowledge Portfolio Management
Company

Investors should not
enter the stock

market with a
short-term view

Direct entry into the capital market, while posing many
risks for newcomers, is also effective in negatively chang-
ing the stock market index. Accordingly, the most import-

ant service of portfolio companies as an intermediary for
the indirect entry of people’s capital into the capital mar-
ket is to reduce the risk of investing in the stock market,
which unfortunately has been overlooked by many peo-
ple due to ignorance and lack of culture. In an interview
with Engineer Mohammad Hossein Mostakhdemin Hos-
seini, CEO of Capital and Knowledge Portfolio Manage-
ment Company, we have discussed why this is the case.
We read excerpts from this interview.

The company received its license in January 2020, and one
of its most important services is the issuance of the PRX le-
gal code, which is considered as a direct investment code in
the capital market and although it belongs to the investor,
the management It is the responsibility of the company.
Capital and knowledge portfolio Management Company
has two sections of real and legal investors and in order
to determine the portfolio of customers, it divides them
into several categories based on the degree of risk-taking:
“risk-taking”, “risk-averse” and “beneficiary of low risk”.
The unique feature of this company is not using the cap-
ital and assets of the people in order to generate income
and personal interests. For example, despite the perfor-
mance of many of these companies in using people’s cap-
ital to buy project shares but this company last year went
to buy shares that, while not causing losses to investors
Content production and contributing to investor aware-
ness is the most important step in raising public awareness,
which is fortunately currently being done by investment
associations and institutions such as Cedesco. Iran Kala TV
Network also provides very useful information to investors
in order to increase people’s information in this regard.
Unfortunately, only a small number of stock portfolio man-
agement companies (44 companies) offer PRX code, while
a large number of stock portfolio management companies
operate informally and people are unaware of how they
operate. Given this issue, our most important mission is to
increase public awareness and open their horizons to the
capital market and to recognize reputable companies.

Of course, | do not have any specific forecast regarding
the index situation of this market, but | hope that the cap-
ital market will get out of the downturn in the long run
and will be in a positive position by relying on the growth
of production.m

The head of the Tehran Silence
Organization announced

Growth in the number

of licenses and licenses
in the manufacturing
and industry sectors

The use of worn-out min-
ing machinery is one of the
issues that has recently
become a problem for the
country’s mining activists,
and according to one of
the activists in this sector,
all mines in the country, in-
cluding Tehran province, are
weak due to lack of proper
machinery, heavy equipment and repair costs. And have
spare parts and are somehow paralyzed from this per-
spective. On the other hand, in recent years, on average,
we have witnessed a decrease in production of 400,000
tons per year in the field of mining, and in addition, there
are no accurate statistics and it cannot be documented
how many units of stone cutting and processing plants in
Iran.
Yadollah Sadeghi, the head of Tehran Province Industry,
Mining and Trade Organization, said that mining is one of
the most difficult and most profitable jobs, adding: “Mines
are the most basic chain for production, which costs a lot
for the extraction and preparation of materials.” .
He pointed to the importance of mines and the extraction
of 8 to 10 percent of mines in Tehran province compared
to the whole country, as well as the activity of 85 percent
of mines in this province and said: 350 mines are licensed
in Tehran province, of which only 240 are currently active
and 280 These mines are exploited and 70 mines are ex-
ploited.
Despite the problems in the field of production, invest-
ment, and especially sanctions and currency fluctuations,
during this period we have witnessed an increase in the
number of licenses and licenses in the production and
industry sector, so that in 2020 377 development licens-
es due to development with more employment capacity
10,000 people, 153 creative exploitation licenses with
employment of more than 3,000 people and 55 develop-
ment plan licenses have been issued, which has increased
by 22% compared to the same period of the previous year.
In addition, in 2020, 2,000 establishment licenses were is-
sued with an employment forecast of 76,000, which has
experienced a growth of 89% compared to the same pe-
riod in 2019.
Due to the launch of a database of research, technical en-
gineering, research and development centers, knowl-
edge-based, advanced industries and license holders, soft-
ware was produced in Tehran province called “Farasmat”,
in this regard, 120 registration centers uploaded the nec-
essary documents in this system.
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Deputy CEO of Pasargad Bank
brokerage company

Creating the necessary

infrastructure to open

foreign branches in the
country

Brokers are important intermediaries for pricing and buying
and selling stocks on the stock exchange, but the import-
ant issue is the quality of services and how they act to help
customers, which is an important factor in distinguishing
active brokerages across the country. Having proper inter-
nal systems, providing support, the ability to execute the
customer’s order quickly, having relevant and sufficient
information, as well as the amount of investor capital are
among the important and effective parameters in choosing
a suitable brokerage. To better understand this issue, we
went to Seyed Mohammad Reza Emami, Deputy CEO of
Pasargad Bank Brokerage Company and had a conversation
with him. We read excerpts from this interview.

This company was established in 2006 and after that, as
one of the subsidiaries of Pasargad Financial Group, it op-
erated in the capital market and provided services such as
fast and secure sending of orders, instant transfer of funds
from the bank account to the company’s account. Invoices
and portfolios provide customers with ease of asset man-
agement, as well as quick access to market news and infor-
mation to invest in the stock market in a safe and secure
environment.

At the end of 2016, the activity of the international section
of the company began to attract foreign investors in a co-
herent manner and to take various and useful measures.
Updating the content of the English site, uploading daily
market reports and providing fundamental analysis of com-
panies in English to attract investors and special services.
They were also operated on.

In 1399, more than 40 stock exchange codes were request-
ed and issued for foreign customers, and programs such as
compiling the list of foreign investors in English and send-
ing electronic transaction statements daily to shareholders
have been implemented.

In our plans, we seek to upgrade the company’s online soft-
ware, accurately operate algorithmic transactions, as well
as work in the field of artificial intelligence. Therefore, in
addition to improving, upgrading and developing the com-
pany’s website, the system of suggestions and criticisms of
all active units is also evaluated.Other activities of this com-
pany include creating conditions for settling future transac-
tions in the commodity exchange, placing Pasargad Bank
among the operating banks in this market, developing and
opening new branches, as well as creating the necessary
infrastructure for opening foreign branches.m
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Chairman of the Board of Directors of
Hadaf Portfolio Management Company

The stock market
is a symbol of a
production-oriented
economy

However, the position and importance of the capital
market in the country’s economy has become clearer
than ever; But in order to increase its efficiency, we still
need to create a culture and increase the level of stock
exchange information of the people in the society, which
is done today by portfolio companies. The question now
is, “How can ignoring the capital market divert financial
resources?” And “What mechanisms should be used to
make more profit from the capital market?” To get the
right answer, we have interviewed Abbas Ali Haggani
Nasab, Chairman of the Board of Directors of Hadaf Port-
folio Management Company. We read excerpts from this
interview.

As a representative of the capital market and a provider
of professional and long-term services, the company has
identified 10 of the best investment requirements such
as the best market, the best method and other items,
and has developed many programs to attract resources
through investment portfolios. It should be noted that
the most important market for investment is still the
stock market, and to prevent losses to investors, with the
help of portfolio companies, including the Hadaf Portfolio
Company, professional methods and indirect entry into
this market, replace the previous methods.

At the moment, we are witnessing the entry of capital
into the capital market and the improvement of its con-
ditions, so if this continues, the stock market will be in
a good position and this market will sooner or later ap-
proach its real growth. It is even predicted that interest
rates will fall if interbank interest rates fall, regulatory pol-
icies are not formulated, and capital markets thrive.

The most important of these losses was the unintentional
entry of people into the capital market, however, Covid
19 disease has increased the tendency of people towards
this market more than before, and the government en-
courages people to invest in it to control inflation and
compensate for its financial deficit. In my opinion, in the
current situation, investing in mutual funds and portfoli-
os is growing, and their help should be used to enter the
stock market.

If the new government has a plan to fight corruption, it
must pay special attention to the most important con-
cerns of economic actors, because the growth of produc-
tion and employment, the optimal distribution of in-
come and wealth depend on solving these problems
and with the government’s efforts as soon as possible.
We urge officials and the government to focus on solv-
ing the country’s main problems, such as inflation, a
non-transparent tax system, mandatory pricing, and a
small capital market.m




Dr. Hossein Sasani
Sustainable Development
Theorist

The need to change
the operating pattern
in the banking system

Given the many problems in the country’s banking in-
dustry, its programs and activities are generally managed
without considering the performance of banks, concerns
and worries, but the question is whether the country’s
banking system is moving in the right direction and from
the approaches Is the world management day beneficial?
Another serious discussion about the future of the bank-
ing system is examining the needs of current customers,
charting the banking future of the country, how to contin-
ue the life of traditional banking and also receiving services
through branches, the analysis of which depends on the
performance of banks and their managers. Bank manag-
ers should know that if new options for maintaining and
managing financial resources are provided by technolo-
gy-based centers and non-banking businesses, they will
lose their former customers and their representation
will be accepted only if they provide special and unique
services.

The important question in the world today is whether
banks are able to provide financial comfort to customers?
According to a Forrester survey, only 36 percent of con-
sumers trust banks, and another survey found that more
than 60 percent of households in developed countries re-
search it before purchasing financial services. As a result,
banks seek to meet customer expectations and demands
in a variety of ways. On the other hand, the common flow
of industrial development, changing laws and regulations,
the specialization of industries, the changing needs of the
workforce and new technologies in different countries
have put additional pressure on banks’ operating patterns
and questioned traditional strategies for growth and value
creation. This is due to the changing environmental condi-
tions for banks to continue operating in the country.

The country’s banking system must raise the important
question of what policies it should have to improve its po-
sition in the future. In addition, the officials of this system
must know how to increase their income and profitability.
Another issue is addressing the requirements of how to
create, maintain advantage, as well as how to create added
value for the services of this industry, because the real lead-
ership of the banking system will henceforth be with insti-
tutions that take advantage of product, service and process
innovation to anticipate and supply Customer needs have
more skills and abilities. In short, the banking system, in
order to achieve its goals and plans, must focus on its capa-
bilities and take basic actions, and entrust its work to capa-
ble partners and experts to provide the ground for its pro-
ductivity growth.m
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Introduction
to Sustainable
Banking

The United Nations
definition of sustain-
ability is “meeting
the needs of today’s
generation  without
sacrificing the access
of future generations
to meet their needs.”
The limited resources
and equilibrium cycles
of the planet must
be exploited in such
a way that the sur-
vival of tomorrow’s generation does not fall victim to the
well-being of today’s generation. In the direction of sustain-
able development, the organization has identified 17 axes
and has set the year 2030 to achieve the set goals.

In the most pervasive layer of sustainable development, the
stability of the planet is important. Although many resourc-
es are available for human exploitation, these resources
are not endless and their exploitation is not without conse-
quences. Despite all the scientific advances, humans have
not yet succeeded in reproducing even the smallest natural
ecosystems, even on a laboratory scale, and if the planet’s
natural mechanisms are disrupted or out of balance, it
seems impossible to restore them.

Sustainable banking means directing investment and risk
management of products and services in a way that contrib-
utes to, or at least does not harm, economic, social and en-
vironmental development in the long run. This means that
the bank’s operations and investment decisions should be
made not only on the basis of short-term profitability, but
also on a long-term basis, considering the interrelationships
between economic, social and environmental benefits.
Sustainable banking in Bank Mellat has a long history. From
the early years of Bank Mellat, social concerns have been
considered by the bank’s managers and employees. In the
latest strategic plan of Bank Mellat, which was designed for
the medium-term horizon until 2021, the issue of integrat-
ing social responsibility as one of the nine main strategic
axes was discussed and a high committee was formed un-
der the chairmanship of the Board of Directors as a repre-
sentative of stakeholders.

Utilizing the experiences of previous decades, reviewing
scientific models and conducting extensive comparative
studies in various organizations around the world, led to the
creation of valuable data that were provided to senior man-
agers and the Social Responsibility Integration Committee
as the main inputs for Bank Mellat’s sustainability model.
In this model, environmental and social dimensions were
approved as macro dimensions of the model and 6 axes of
focus were defined in the form of sustainable operations,
sustainable investment, employees, customers, sharehold-
ers and society. Bank Mellat’s sustainability model was ap-
proved by the Board of Directors in the spring of 2021 and
was notified to the internal trustees for implementation.m

Dr. Mohammad Bigdeli
\Managing Director of Bank MeIIat/




Providing animal
feed is a step towards
achieving food
security

Hamid Asadi

poultry, is one of the most important sectors of food secu-
rity in the country and is directly related to the prosperity
of the livestock industry. In recent years, we have always
seen fluctuations in the prices of meat, poultry, eggs and
dairy products, so that the share of these substances in
the consumer basket of many lower deciles of society
has decreased and sounded the alarm of malnutrition as
well as other health, social and political consequences. Is.
Meanwhile, one of the most important parts of the coun-
try’s livestock and poultry industry chain is the supply of
required animal feed. According to available statistics,
livestock corn has the largest share in livestock and poul-
try feed, so that more than 86% of imports of inputs for
livestock and poultry feed are allocated to this product.
Livestock corn is produced in two forms: fodder and grain.
Fodder corn is used in livestock feed and grain corn is used
in poultry feed.

According to statistics, the total amount of livestock corn
used for the country’s livestock industry is over 20 million
tons, of which about 11.5 million tons are fodder corn and
8.5 million tons of grain corn. Forage corn production with
about 220,000 hectares of cultivated area in the country
and 11.5 million tons meets the domestic needs of the
country; But domestic production of corn is only 1.2 mil-
lion tons; Therefore, to supply the corn needed by the
country, we need to import 7 million tons of this product
to the country annually, while the volume of corn imports
amounts to 9 million tons. These statistics show that not
only the import of this product as the most important live-
stock input in the poultry industry, meets the needs of the
country, but also the volume of imports is 2 million tons
more than the needs of the whole country.

But one of the most important problems in securing these
inputs through imports is the issue of currency allocation.
Alternative planting methods to planting, research and
development of seeds that require less water, as well as
joint cooperation with other countries to invest in the cul-
tivation of this crop abroad, are among the most import-
ant measures that can be taken to better supply this stra-
tegic crop. m
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Electronic platform

development; the key to the
survival of the new economy

Farhad Amirkhani

The corona virus was able to disrupt the economic system
of Iran and the world with incredible speed. Many of the
businesses that have been run traditionally for years have
collapsed in the blink of an eye, and in contrast, a range
of activities, including e-platform businesses that have
just entered the economy and are hoping for success in
an aura of It was ambiguous, it suddenly blossomed and
they took over the field by taking over the market from
competitors.

According to statistics, last year the value of e-commerce
transactions in Iran increased by 160% to 1,097 billion
tomans, and this year the number of issued electronic
signature certificates (1.3 million) increased by 224%. In
addition, during this year, the real value of e-commerce
transactions reached 1590 thousand billion tomans and
the number of tokens awarded to e-commerce units
reached 89 thousand.

These statistics reflect the fact that a new chapter in
communication has been created in all areas, including
the economy, and all businesses must adapt as soon as
possible to this unintended change and global destiny.
Although the corona disrupted parts of the economy, it
revived other sectors as well; the same thing is called a
half-full glass.

Governments are now aware of the importance of cre-
ating an electronic platform in their countries, so that
in our country, the twelfth government, after the ups
and downs, shocks and shocks that the corona inflicted
on all elements of the country, accepted the fact that to
survive and prevent bankruptcy , Inevitably has to pro-
vide the electronic context in the country. That is why the
head of the twelfth government, last year, stressed the
need to create and develop e-government and instruct-
ed the relevant agencies to expand e-infrastructure in all
organizations in the country, to remove obstacles to the
expansion of virtual businesses and to help Plan for the
prosperity of those businesses that thrived in the Coro-
na and have the potential to increase employment more
than others. This issue must now be at the forefront of the
Thirteenth Government’s agenda before any other issue,
and any distortions in this regard must be strictly avoided.
We are now living in an age where we have to change, and
in the meantime, perhaps the best choice is to use elec-
tronic platforms in all aspects of life, including business.m
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World of Investment
Experience of an Original
Opportunity

Iran, with its long history of early civilization; hav-
ing the world’s second biggest gas reserves, diverse
mines, rich hydrocarbon resources, a four season
country, 1.7 million square kilometers in aria, popula-
tion of more than 80 million, and kind and hospitality
people has always considered as a strategic and big
market in the middle east by different manufactur-
ing, industrial, and service companies.In the mean-
time, companies have succeeded to attend in this
important market whose have used the notification
and advertising capacities in the proper manner with
the style of Iranian audiences as well.

“World of Investment” magazine is one of the most
effective magazines in Iran’s economy field which
has tried to introduce investment opportunities in
various sectors of manufacturing, industry, tourism,
trading, services and etc. by utilization viewpoint of
senior executives, managers, university professors
and experts according to a new attitude. This ap-
proach is considered by the business owners, cham-
bers of commerce and foreign embassies thankfully.
Currently, this monthly magazine is published in six
separate sections and on the first of every month in-
cluded:

1 Energy sector includes oil, gas, petrochemical, pow-
er plant and upstream and downstream industries.

2 Industry sector covers the subjects of all manufac-
turing and industrial companies in different fields.

3 Capital market sector evaluates the latest develop-
ments in the field of securities, the bank, insurance
and macroeconomic policies of the monetary and
financial markets.

4 Macroeconomic economy sector reflects the view-
points of experts in addition to decisions and actions
of Iranian executives about the implementation of
microeconomic and macroeconomic policies of the
country.

5 Opportunities and challenges of the investment
around a business is evaluated exclusively in the spe-
cial records section in each issue.

6 In the readings section of the magazine, interesting
domestic and foreign content is also published on
those individuals who have gained special success in
their business or production.

Hence we are proud to invite you cooperating us by
providing information or insert advertising.
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