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Online Check-in

Available 24 Hours to 90 minutes

Instagram.com/fly.mahanair
Telegram.me/mahanairchannel
http://checkin.mahan.aero

WELCOME TO OUR WORLD

ORI
{ Mahan Air

before Fight departure

In All of Domestic Routes and
on International Routes from Imam Khomeini Air port.
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Venezuela 6,006,566
Limbabwe 11
Argentina 820
Iran 422

Bosnia-Herz 36.1

Nigeria 335
SouthAfrica 328

Yemen E1R

Kosovo 296

Turkey 296
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Introduction the World’s Major Oilfields

t is estimated more than 40,000 oilfields in

the world. The 94 percent known world’s oil

is located in less than 1,500 oilfields. The fol-

lowing list introduces the major oilfields in the
world.

Ghawar is by far the largest conventional oil field
in the world located in Saudi Arabia. Ghawar was
discovered in 1948 by the American oil and natu-
ral resources company Exxon and put on stream
in 1951. Exxon had already signed a partnership
agreement with Aramco a year earlier.

Burgan is the second largest oil field situated in
the desert of southeastern Kuwait. The Burgan oil
field was discovered in 1938 and put on stream in
1946. Kuwait holds 110 oil fields, while its main
capital and income is from Burgan.
Azeri—Chirag—Gunashli

Azeri—Chirag— Gunashli is a complex of oil fields
in the Caspian Sea, about 120 kilometers off the
coast of Azerbaijan. The oil field was discovered in
1985. Azeri—Chirag belongs to AIOC consortium
consists of Chevron Corporation, SOCAR, Inpex,
Statoil, ExxonMobil, TPAO, and Devon Energy, Ito-
chu. BP with major stake in the ownership is lead-
ing the consortium.

Zakum

Zakum as one of the oil fields in UAE is located in
north west of Abu Dhabi Islands. It was discovered
in 1963 and developed by BP consortium and To-
tal. Zakum oil field with the total oil of 50 billion
barrels is part of ADNOC offshore.
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Samotlor oil field used to be the most important
oil production base of the Soviet Union and was
considered one of the six largest oil fields in the
world with a maximum production capacity of
more than one million barrels per day. The field
used to produce 750 thousand barrels of oil per
day, and now it has reached 400 thousand barrels.
Ku-Maloob-Zaap|

Ku-Maloob-Zaap is in the immediate northwest of
Mexico .It was discovered by PEMEX ,Mexico’s na-
tional oil company ,in.1979

Cantarell field or Cantarell Complex is by far the
largest oil field in Mexico. It was discovered in
1976 by a fisherman, Rudesindo Cantarell. The
Cantarell is the oil field owned by Pemex Com-
pany.

The Priobskoye as one of oil field in Russia was dis-
covered in 1982. The field has had an average of
650,000 barrels of oil per day production.
Bangestan reservoir of Ahvaz oil field is located in
depth of 3000 meters from the sea. The reserve
was discovered in 1337 (1958) and put on stream
in 1350 (1971). Bangestan reportedly holds 37.2
billion barrels of primary storage volume of the
crude oil.

Shaybah

Shaybah Oilfield is an oil field in Saudi Arabia and
is located in the northern edge of the Rub’ Al-Khali
desert. It is located about 10 km south of the bor-
der to Abu Dhabi, United Arab Emirates. The oil
field was discovered in 1998. Shaybah reportedly
holds 14 billion barrels of crude oil.
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Hosein Izadi stated:
Government Suspending; the
Best Tool to Monitor the Market

Suspending organization is the only direct orga-
nization of ministry of Justice and acts indepen-
dently under the supervision of the minister of Jus-
tice. Suspending Organization of Iran as an exclusive
reference investigating economic violations is not a
new phenomenon, and from the beginning of Islam
till now, has worked under the titles and interpre-
tations in Islamic states. In other well-known legal
systems in the world, it also has a special place in
accordance with judicial organization and execu-
tive authority. Based on this, we went to Dr. Hosein
Izadi, a senior expert in market regulation and Gov-
ernment Suspending. He has worked for 17 years in
Government Suspending in Khorasan Razavi prov-
ince serving as the head of the branch. We read
some parts of this interview.

@ suspending Organization was established on the
basis of necessity and in accordance with the resolu-
tion of the Expediency Discernment Council which
the supervision of economic affairs and all Suspend-
ing Organization affairs in both governmental and
non-governmental sectors including the inspection
and supervision, the review and issuance of deci-
sive conclusion and its implementation, based on
the single article of the amendment of the law on
Suspending conferred upon government .Later ,the
government conferred attending matter upon Sus-
pending Organization .In fact ,the organization is
the supervisory board monitoring economic affairs
which has been created basis on amended law of
Government Suspending.

@ Supervision of economic affairs is the most im-
portant duty of this organization ,and there are laws
that outline the responsibilities of the Suspending
organization .Dealing with smuggling goods and
currency is a major part of the authority and it is the
mission of this organization .Dealing with violations
in the area of health ,medicine and treatment is also
one of the tasks of Suspending Organization .The or-
ganization monitoring the field of guilds as well.

@ According to Capitalism view the market must
be regulated by supply and demand and there is no
need for supervisory intervention of government .On
the contrary ,there is a different view that believes
that assuming that supply and demand and distribu-
tion monitoring are properly carried out ,there must
be an entity that monitors economic affairs.

@ Assuming that the economy is doing well and it
is competitive, it still needs to be monitored. If we
have the best market, it is necessary to monitor
it. By monitoring the market nobody is allowed to
abuse and commit an offence.

Nemat’zadeh described the outlook for
Kahrizak development

Acceleration of Urban
Development with the Private
Sector Investors Participation

ointing to the pivotal issue of the new year and the
Supreme Leader emphasize on the importance of
national production boost”, Ismaeel Nemat’'zadeh

said: “Based on Kahrizak’s geographic location and due
to economic and industrial position, It is one of the dis-
tinguished counties in Tehran province which is over-
whelmed with potential capacity to be developed.
@ “According to Kahrizak neighborhood of industrial
areas, Aradkooh landfill and located at a zero slope
of Tehran, Kahrizak is exposed to numerous environ-
mental pollutants. Implementing the projects in waste
management and finding applicable solutions to de-
crease environmental degradation are in the priority
of Kahrizak ,by which not only Kahrizak but also other
municipalities in Tehran province will be benefitted
from the measures”, he added.
@ “In this regard, there have been numerous consulta-
tions with domestic and foreign investors inside and
outside the country which in case of agreement and
the arrival of private sector investors, a huge propor-
tion of problems in Kahrizak will be resolved in a short
time,” he continued.
@ Regarding the Article 44 of the Iranian Constitution
based on the importance of outsourcing of activities
to the private sector, Nemat’zadeh noted: "Attracting
private sector investors to the projects is one of the dis-
tinguished successful model to manage metropolises,
for this reason, since | occupied the city manager po-
sition, this important issue has not been overlooked.
Considering the necessity of developing the per capita
green space and the prosperity of the recreational ar-
eas, we have had a successful experience in attracting
investors,” Nemat’zadeh said.
@ The mayor of Kahrizak pointed out that if the proj-
ect was to be financed by the municipality, the project
would not be ready for the next 10 years and added:
“Investors participation prepare the way to develop
and the first phase of the park is ready to be used. The
second phase will be opened by the end of the year
which undoubtedly because of unique structures and
capacities will be preferable among the cities of Teh-
ran province ,’
@ “Kahrizak municipality makes every efforts to pro-
vide investors services and facilities. Regarding to fol-
low citizens’ demands and the priorities in urban capi-
tals, there is a great opportunity for the presence and
activity of investors,” he said.
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Rescue Iran’s Economy by
Completing the Value Chain

he 24" International Oil,

Gas and Petrochemical
Exhibition was held in May.
A major objective of the ex-
hibition was to introduce
the investment opportunity
and capacities of oil indus-
tries to the audiences. An
overview of this important
event, it is easy to conclude
that Iran has many vacan-
cies to complete the value
chain in the downstream
industries in the oil and gas
sector, which can be used
as a way to get out of the
current economic crisis and Moretza Faghani

create jobs in the coun- Member of Tehran Chamber of commerce

try. A value chain is a set

of activities in a specific industry performs in order
to deliver a valuable product. The chain has an up-
ward trend in revenue growth; In other words, the
value of this chain, from its beginning, the produc-
tion of raw materials to its end, the last produced
product increases. Regardless of the effects that the
value chain would have on expansion of domestic
production, for many years, the exports concentra-
tion was on the sale of raw material, especially in oil
and mineral fields which such measures showed its
impact on three sectors. First; Iran’s minor share of
non-oil exports revenue, second; the creation of a
high added value for countries importing raw mate-
rials from Iran and returning the final goods to our
country, and third; elimination of the original source
of employment. Even though, in the past years, the
government has taken export regulations to prevent
the export of raw materials and has placed a ban on
the export of materials on its agenda, due to the lack
of complementary and downstream industries, this
trend continues with up and down. In terms of oil
and gas reserves, Iran is third after Iraq and Russia.
160.12 billion barrels of hydrocarbon reserves in-
cluded crude oil, natural-gas condensate, gas liquids,
as well as 33 trillion cubic meters of gas reserves
have led the downstream industries (crude oil refin-
ing, natural gas and oil products) to be considered as
the main criteria of the country’s development and a
strategy for job creation. Given today’s need for the
revenue through the export of non-oil commodities
and to oil sanctions, the country needs to produce
high-value oil derivatives and the production of these
goods should not be restricted to the domestic mar-

ket. One of the major barri-
ers to the country develop-
ment including production,
is the lack of a fact-finding
committee in the search for
community’s needs and not
setting some goals to gain
the non-oil revenues. As a
result, the lack of long-term
planning for entry into in-
ternational markets has led
to Iranian-made products
left in domestic market.
Considering the existing oil,
gas and petrochemicals ca-
pacities, “boosting produc-
tion” will be easily realized
in the downstream industry,
as long as the government
will endeavor to support investors in these industries
in addition to plan for completing the value chain,
since crude sales will not guarantee increasing pro-
duction and value creation. Developing of technolo-
gy, providing of infrastructure, financing of economic
units and introducing of investment opportunities
and presenting sufficient information to investors
about the returns of capital, provide a suitable plat-
form for production. In addition to the urgent need
to modernize the exploration and extraction of raw
materials, the downstream industries ought to en-
joy new technology producing of various types of
petrochemicals products so that these items while
meeting the demand of the country, have the abil-
ity to compete with similar products in international
markets. Providing required raw materials of industries
by petrochemical sector and creating a comparative ad-
vantage in producing raw material will lead to the coun-
try’s self-sufficiency and with the creation of employ-
ment for domestic professionals, this value chain will
also be completed. All of these will be achieved under
the circumstances which the strengths and weaknesses
of the downstream industry are scrutinized and long-
term measures for the private sector participation are
considered. Therefore, having a well-prepared plan to
exploit the raw materials needed in the upstream in-
dustries and the optimal use of the rich resources to
produce proper value-added products in the down-
stream industries through the completion of the value
chain is a sure solution to reduce the dependency of
the economy on oil and crude, and it is a clear path to
enter the global markets without worrying about the
vulnerability of cruel sanctions.
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Finance Administration Deputy of Hekmat Saba Insurance:

Lack of Familiarity with
Insurance Concepts

H ekmat Saba Insurance was founded in Isfand 1395
(March 2017). The company is one of the public com-
pany which the majority of its shareholders are real. It is
among the general insurance companies able to issue all
kinds of insurance.

Attracting qualified technical managers, determining tech-
nical rates and developing organizational structure were the
most important programs within Hekmat insurance in the
first year of activity.

In 1397, Hekmat with the launch of 25 branches and booths
in various provinces began to work more widely and finally
attained financial strength 1 and in the same year Hekmat
issued an IFRS financial statement as the first company. In
order to get to learn more about company’s fields of activi-
ties, we decided to go to Ms. Fatemeh Salehi, Finance Ad-
ministration Deputy of Hekmat Saba Insurance Company.
What follows is the parts of this conversation.

@In the first years its establishment, Hekmat Saba insur-
ance had the license to launch 200 general representatives,
which there already are 153 registered representatives and
the rest are in the legal process to complete. We pay special
attention to the shareholder community (Staff of the Islam-
ic Republic of Iran Army). Regarding the Supreme Leader’s
commands, we have paid attention to ensure our employ-
ment’s livelihoods that is why life insurance sales are done
by the shareholders’ children.

@ Hekmat Saba insurance is present in Golestan, Mazanda-
ran and western provinces of the country, and is ready for
any kind of support the flood victims. Cash and non-cash
contributions have been sent to Pol-E-Dokhtar.

@ The supremacy of the capital market, given the any kind
of electronic services, and ..., convince the community to
welcome this market. | believe that, as it deserves, the insur-
ance market is not welcomed in our society which the main
reasons for this are economic conditions, lack of familiarity
with insurance concepts, lack of legal requirements and lack
of notification by insurance companies.

@ Last year, the stock price of the company increased to
120 Toman, after which the company confirmed its shares.
What distinguishes the company on the stock market is the
number of shareholders which is 137 thousand.

@ In order to increase the market share, the company has set
up marketing teams especially in the shareholder community
and people from the target community which has a common
language have been formed the team members. This will make
part of the community professionally acquainted with the con-
cepts and requirements of insurance in personal and profes-
sional life and ultimately lead them to achieve their goals.

o

The chairman in Iran-Kazakhstan joint chamber of commerce

To Boost Production the Business
Environment Needs to Be Improved

he government of Kazakhstan intervention in the

country’s economy is close to 70 percent, suggest-
ing a government-oriented economy. The 64% share
of crude exports, such as oil, minerals and cereals, are
the large part of the country’s gross domestic product.
Meanwhile, the Joint Chamber of Commerce of Iran
and Kazakhstan established in 2014 with the aim of
developing economic activities, introducing trade op-
portunities and providing advice to the private sector
of the two countries.
joint chamber of commerce of Iran-Kazakhstan headed
by Amir Abedi with reputable and official Iranian com-
panies has a leading role in developing the business re-
lations between Iran and Kazakhstan. In order to find
the answer why despite 27 years of diplomatic relations
between Iran and Kazakhstan, the volume of trade ex-
changes has not yet reached the level expected? We
went to Abedi. What follows is the part of our conver-
sation examining the challenges of economic relations
between the two countries.
@ Last year, due to fluctuations in the exchange rate,
trades between the two countries were in an unstable
situation. America withdrawal from the Joint Compre-
hensive Plan of Action had consequences for the two
countries in the logistics and air transport sector; as in
the second six months of 97, there was no direct flight
between the two countries, but since Farvardin (March)
this year, the flights resumed.
@ Iran exports to Kazakhstan, according to trade sta-
tistics review 2011-2017 suggest that the volume of
exports in 2011 has been 84.5 million dollars which
reached to 168 million dollars in 2017. Also the imports
from Kazakhstan was 135.7 million dollars and reached
to 66.6 million dollars in 2017. The final trade in 2017
announced 234.6 million dollars which we believe that
the potential and economic opportunities of the two
countries are more than what has been done.
@ Iran is known as a north-south transport corridor
provider in Kazakhstan’s economic map. Kazakhstan-
Turkmenistan-Iran corridor and 900 km railway link is
facilitator of trade among these countries. On the other
hand, it deduces the final costs and accelerates moving
the product. By building this corridor, access to west of
Kazakhstan and its central areas will be easy.

English Section

No30eMay2019 ‘ OQ}

World of Investment




Managing Director of ipek Tejarat Mihan:

There Is No Suitable Culture
to Buy Iran’s Products

he textile industry in Iran has a long history and it is one

of the most important employment sectors. In recent
years, the industry has encountered problems that effort
to eliminate them is a must. The industry has the highest
employment potential among the economic sectors at the
national level as well as among the sub-sectors of the in-
dustry and. Since, at present, 18% of employment in the
country’s industry is in this sector, it is important the prob-
lems to be resolved.
Now, the question is: “What are the problems with the
lack of management and planning in the textile industry,
manufacturers have encountered?”. To get the right an-
swer we went to Houshang Mirloo, the managing Direc-
tor of ipek Tejarat Mihan. He is a graduated in chemical
engineering and has started his business in textile industry
since 1994. We read some parts of this interview.
@ We are a pseudo-manufacturer and do not act as an
intermediary, buyer or seller, but order factories. We order
factories that have management and investment challeng-
es, and they produce the products we require, and we also
provide their products to the consumers. In fact, we are
engaged in the supply of raw materials for manufactur-
ing companies, and we are also active in importing cotton
from Tajikistan and Uzbekistan.
@ Regarding to the exchange rate fluctuating ,the export
sector became more active ,the demand for raw materials
went up and on the other hand ,imports became harder
and it provides the proper situation for domestic produc-
ers .Because of market excitement ,more people have
tended to set up industrial units .| hope that these events
will not be cross-sectional and will continue with proper
management and planning.
@ Undoubtedly ,Iran’s textile industry has the ability to
compete with well-known foreign brands as the manufac-
turers active in textile industry use the best raw materials.
In spinning and weaving ,we have very good factories that
offer high quality products .There are good factories with
high quality products in spinning and weaving.
@ If the government chooses 15 or 20 of the best crafts-
men successful in their profession and provide them In-
terest-free facilities to establish a factory ,they will get far
better outputs ,and then many challenges like unemploy-
ment will be resolved.
@ | hope that the government has some plans for the
textile industry development .There are people who work
and earn money from what they have invested on .| be-
lieve they have earned the highest profit from their capital
and there is no pleasure above this.
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Interview with managing director of MELICO
Positive Outlook of Insurance
Industry Despite the
Unfavorable Economic Situation

nsurance is a hedge to reduce the risk of individuals’

life in the community. Life insurance has a significant
role, since it involves various risks from the long life-
time of individuals. Despite its tremendous benefits
compared to other insurances, life insurance has a low
penetration rate in the country, , which may be due to
the lack of clear and accurate information for the com-
munity. Low income growth, poverty and high inflation
are among the other factors that have led to poor ac-
ceptance of life insurance.
@ Middle East Life Insurance Company (MELICO), as the
only specialized insurance company in Iran headed by
Mehdi Noroozi has been able to take significant steps in
terms of life insurance and providing insurance portfo-
lios. We read some parts of this interview.
MELICO’s Counselors and Founders, with the aim of
establishing a specialized company in the field of life
insurance, launched the Middle East Life Insurance
Company. Now, we are the only specialized company in
the field of life insurance, and in this area, the products
such as life insurance, time Insurance and Group Life
Insurance, Life insurance debts, life and investment in-
surance and Pension Insurance have been presented.
@ We are currently preparing B to B and B to C soft
wares so the sale of the insurance policy is carried out
accurately, quickly and electronically. With new versions
the insurance agent registers the insurer’s information
and upon payment of a premium, an insurance policy
isissued. The B-B edition was revealed in the 12th Int’l
Exhibition Of Exchange, Bank, Insurance.
@ The sanctions and reduction in purchasing power are
in direct relation with insurance industry and the servic-
es provided. In such a situation, the insurance company
must create insurance policies compatible with finan-
cial conditions of customers which will be available to
people with speed and ease.
@ In spite of the economic difficulties in society, | see
a clear future for the insurance industry. Considering
MELICO as a specialized company, all premiums will be
invested in the specialized field; as a result, the invest-
ment risk will be favorable to investors.
@ MELICO has around 400 representatives across the
country. Based on the policy adopted by MELICO, the
company is not branch-oriented and it focuses on at-
tracting and training the agents. The agents make ef-
forts to develop insurance culture and encourage peo-
ple to buy insurance.
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Head of the Oil and Gas Commission of
Iran -Switzerland Common Chamber

Clear Perspective on Iran‘s
Oil and Gas
Projects in1398

rsalan Palizban,Project Director of the Energy Industries

Engineering and Design Company) EIED (and chairman
of the Oil and Gas Commission of the Common Chamber of
Commerce Iran and Switzerland ,believes that the reason
for the survival of engineering companies under the terms
of the sanctions is experiences that have accumulated past
sanctions ,but this companies ultimately need a database
to score their projects ,which foreign companies refuse to
provide in terms of sanctions. What follows is part of the
investment dialogue with Palizban.
@ Over the past 20 years, Iran has made remarkable
progress in engineering, construction and purchasing. 27
years ago, purchases of items for the execution of a proj-
ect at design and construction stages were carried out by
foreign companies ;however ,now ,despite the boycott’s
problems ,exists more than 80 percent of the oil ,gas and
petrochemical technology in the areas of construction,
design ,implementation ,installation and commissioning
country.
@ The Energy Engineering and Design Company has been
involved in EPC projects such as llam Project,Gasification of
Tabriz ,Arvandan Qil and Gas Refinery ,and South Pars Gas
Refineries Phases 20,18 ,17 ,10 ,9 and.21 Currently ,EIED
has completed several major petrochemical projects such
as designing ,purchasing and installing a Haiku project in
Imam Khomeini port,design in Olefin’s project ,and design-
ing the Olefin’s Dehloran project .Recently ,the design of
the Olefin Kian project was communicated to the company
by the employer ,which is the largest olefin in the world.
@The impact of sanctions on engineering companies like
EIED is lower than other companies .With the background
to EIED’s implementation of its projects ,employers prefer
to take their projects to a less risky business.
@\With the sanctions that took place six years ago ,EIID
engineering has gained much experience .After all ,many
companies were keen to work with us .Now ,given the
experience gained from previous projects and the strong
database of EIED engineering companies ,we were able to
carry out advanced technology projects that would only
allow the presence of strong licensors in the world ,such
as Linde ,to advance it .The boycotting of information for
companies like EIED ,which used sanctions as an opportu-
nity ,has had less impact,,as companies can use and analyze
their previous project information.
@Many of our employers are state-owned companies .Of
course ,with privatizations ,many petrochemical compa-
nies are also privately owned .EIED is cooperating with
the Oil Ministry and private companies such as Pars Oil&
Gas and Arvand Co .As an engineering company,EIED also
needs to collaborate with engineering consulting firms and
contractor companies.
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Interview with marketing manager of Aghprofile
company

The Presence of Profiteers Has
Removed the Market from
Equilibrium

The progress of the building industry and the importance
of energy optimizing have led to the production of UPU
profiles. Aghprofile Golestan company is among the compa-
nies that produce the profiles under the name of AK. The
company has been able to work as a successful company
in the window and door profiles production by utilizing the
knowledge and paying attention to the market demand. In
an interview with Aman Pourghaz, marketing manager of
Aghprofile company, we talked about the problems of this
profession. According to him, the lack of adequate support
from the authorities is the reson for losing region’s good
market. On the other hand, the downturn in the building in-
dustry has had an adverse effect on the jobs related to this
industry. We read some parts of this interview.

About 100 types of profile brands are available in Iran’s mar-
ket. We produce 6,000 tons of profiles yearly which have
been sent to 20 provinces of the country. Our colleagues use
the Ak profile brand in construction projects.

In the past few years, our main plan was to maintain the cur-
rent status, and we also have paid attention to our market
development. Produced profiles by this company in custom-
ers’ point of view are of high quality and that is why we did
not have much advertising cost.

several fields have been targeted in new year and we are
looking forward to adding other provinces to our market in
order to introduce new products in Tehran’s International
Door and Window Exhibition in Tir. Also, the increase in pro-
duction lines and job creation are our most important goals.
It’s not overlooked that the downturn in the construction
industry has made its impact on the production of door and
window profiles, but such events make the companies pro-
ducing non-quality products out of competition, and on the
other hand, it will provide a way out for investors who have
entered this profession just for early investment.

In the past, due to low tariff of profiles, imported Turkish
products were much cheaper compared to built-in profiles,
but the issue of post-purchase warranties made the assem-
bly workers use internal profiles.

With the government, men of industries and producers
“boosting production” will be realized. The industry is an
integral part of country’s economy. It needs to be paid ad-
equate attention to production. The country’s dynamism
depends on the development of the country’s industry, and
undoubtedly, government assistance in this issue can be a
solution to surmount the problems in various sectors of the
industry.
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Energy senior experts’ reviews
Continuing to Export Iran’s
Oil Is the Top Priority

Valiollah Mahabadi Stated:
Steel pipes Manufacturers
Under The Pressure of Lack
of Funding

oticeable growth in the steel industry of the coun-

try has led the steel pipe industry to be reached its
peak. Over the past fifty years, enormous investments
have been made in the area of producing gas and water
pipes .Now ,steel industry based on experiences and
Iran‘s surplus capacity in gas and water area ,it can be
the origins to manufacture the transmission pipelines
in the export field .In a conversation with Valiollah
Mahabadi ,the chairman of the board in Steel Pipe mills
and Coating Association ,significant information was
obtained on pipes production ,funding problems ,and
export policy .You read some parts of the interview.
@There are over four million tons of steel pipes capac-
ity in the community, produced at the highest standards
in the country. In order to increase the life expectancy,
the outside and inside of pipes are coated with materi-
als and some of our subsidiaries provide about 30 mil-
lion square meters of coating materials and more than
25000 kilometers piping has been done in many fluid
projects such as water and gas delivery. This associa-
tion, now as one of the industrial associations, is trying
to export part of its surplus capacity. Now, the associa-
tion as one of the industrial associations has the plan to
export a part of its surplus capacity.
@ According to the sixth development plan, the Na-
tional Gas Company is required to carry out an annual
run of 1,100 kilometers of gas pipelines; therefore, it
is expected that oil pipelines will be run along with
gas projects. Water supply projects is the other to do
program, but the problems related lack of funding still
exists. The association makes attempt to provide the
context to run the projects while also pays attention to
exports area.
@ The sanctions have had adverse effects on the busi-
ness environment and slowed down the project’s ex-
ecution and the monetary return. Some of our com-
panies entered the markets of neighboring countries,
exported their products and have been able to make a
worthy offer and import goods according to the coun-
try’s demands.
@ There is no need to import steel pipes for gas and
water transmission pipelines consumption. In the past,
one of the challenges was the import of these pipes but
in the past two years, the problems are somewhat re-
solved. We have already been self-sufficient in this re-
gard, but the project’s custodians preferred to import.
@ The companies’ plan is to provide domestic needs
based on defined projects. According to the Sixth De-
velopment Plan, the National Gas Company is required
to invest 36 billion Toman, and should add 6,600 ki-
logmeters to the existing capacity of the country’s gas
pipelines.
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The 24" Iran International Oil and Gas Exhibition:

Demonstrations of Iran’s Capacity

e 24" Iran International Oil, Gas,
Refining and Petrochemical Exhibi-
tion was held with the motto of “Boost-
ing Production” on Ordibehesht 11%
(May 1) and ended with the margins
which targeted not only oil industry but
also economy of the country. A mar-
gin that led dollar exchange rate to be
reached to 15 thousand Toman. The ex-
hibition was held in a challenging time
and with monitoring of upstream and
downstream industrialists around the world.

Iran Is in Quarrel with No Country in the Region

@ Bijan Zangeneh; the oil minister in opening ceremony
of the 24" international Oil, Gas, Refining and Petrochemi-
cal Exhibition, once again pointed that Iran is in quarrel
with no country in the region and it never uses oil as a
political utility. Zangeneh considered the excess capacity
announced by some of countries as an exaggeration and
noted: “The oil market cannot be run by a statement and
show.”

@ By visiting the halls of the oil industry equipment and
domestic manufacturers as well as the startup booths,
Zangeneh proved that he will remain in his position and
make every effort to achieve the required and up-to-date
technology through the support of knowledge-intensive
company.

Iran’s market; A Golden Opportunity for Germany

@ Iran’s Market is a golden opportunity for Germany to
introduce German companies and brands active in up-
stream and downstream and continue cooperation in the

.~ field of oil and gas. Considering Iran’s
- market attractive, the representative
of a German company, which pro-
duces the upstream and downstream
equipment of the oil industry said:
“We will not leave Iran’s market. This
market has the copious capacities
that cannot be overlooked,”

Russia; Still Resistant to US Sanc-
tions

“We will not retreat from the Iranian
oil industry, and we are going to seek
reasonable solutions to continue cooperation,” Sergei
Tricinov, director of Becema company in Russia, said. He
added that: “The US sanctions do not matter to Russia. we
will not leave Iran alone and this is a fact that the United
States must understand.”

Italy ; In Favor of Iran’s Market

Roberto Stampo, marketing and sales manager of Safe Tec
company in Italy who has participated in many projects in
Iran, such as South Pars, Bandar Abbas refinery, Isfahan re-
finery, etc., stated: “Our main goal is to participate in this
exhibition, find new business customers and introduce our
productions,”

Iran ;It Is Still Strong

Undoubtedly ,the future is overwhelmed with many
events .One of the strengths of this year‘s exhibition was
the attention paid to the knowledge-intensive companies
and startup booths .As Zanganeh emphasized the need
for cooperation with knowledge enterprises and startups
at the opening of the exhibition ,he even announced the
plans to set up a center to focus on newly established
companies.

Interview with managing director of Petro Energy company

Energy Exchange Mechanism Needs to Be Reformed

World energy reserves are in two categories of
countries .First ,the countries that consume
the most energy ,but have a small share of the
world’s oil and gas reserves such as OECD industrial
countries that hold only 7% of the oil reserves and
second ,the Middle East countries ,with the pos- '
session of more than 65 percent of the world’s oil
resources ,consume only 4.8 percent of the energy.
Iran is one of the oil supplier countries that ending the sanc-
tions exemptions threaten its oil supply security .Petro Energy
group is the subsidiary company of Shahr -Bank and works in
three fileds of oil ,gas and petrochemicals ;renewable energy
and transportation .In an interview with Mohammad Hadi
Mashkoori ,managing director of Petro Energy Group ,we
asked questions about the current challenges of company
and its plans .We read some parts of this interview,

@ shahr-Bank with its economic and social mission and
also with the environmental approach, established a
Petro-Energy Group in 1393 .The company initially oper._
ated in the field of renewable energy ,o0il ,gas and petro-

chemicals ,and later the company entered the
rail transport industry.
. @®The main group activities is in commercial sector
1 of ail, gas and petrochemical, but Petro Energy has
i ! plans to enter refineries’ construction. Consider-
%8 | ing the withdrawal of foreign companies from As-
.~ . saluyeh contracts, we are trying to replace those
~ companies and enter the contractor sector. The
company also signed protocols with Pasargad Oil and Jey Oil
Refining companies to supply bitumen for municipalities as
well as export bitumen. For other oil products, we are nego-
tiating with similar companies like the National Iranian Oil
Company, Persian Gulf Petrochemical Industries company
and other petrochemicals and refineries.
@ Pero Energy intends to be known as one of the lagest com-
panies in tar’s exports. Different aspects have been taken into
consideration, and we have been interacting with unions
both inside and outside the country. It is one of the compa-
ny’s plans to become one of the largest bituminous exporters
in the country in 1398.
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Dr. Saeed Eslami Bidgoli:
Investment Funds;

An Effective Tool for

Capital Market Development

. Saeed Eslami Bidgoli; CEO of Iranian Institutional Inves-

tors Association in further introduction of the associa-
tion noted:” Over the past two years, our primary effort was
to strengthen the position of the association in the capital
market. Fortunately, this Was achieved by the efforts of my
colleagues, the members of the board of directors, and the
accompaniment of the Securities and Exchange Organiza-
tion of the country.

Referring to the Iran challenges in the international arena
over the past years, he added: “The development of interna-
tional relations is on the agenda of the association. In recent
years, we worked to develop our relations with CIIA (The
Certified International Investment Analyst) and we hope
that the issue of sanctions will not prevent them from set-
ting the ClIA Test in Iran in 1398, one of the two most impor-
tant tests of financial field in the world.

Pointing to the role of investment funds in the develop-
ment of capital markets, CEO of Iranian Institutional Inves-
tors Association said:” Investment funds were instruments
that helped develop the capital market. The country’s econ-
omy is overwhelmed with serious problems, which also af-
fects the funds. On the other hand, due to the unfamiliarity
of some policy makers with the capital market, problems in
the monetary or economic system accused institutions ac-
tive in the capital market.

Dr Eslami Bidgoli stated:” We need to think about how
we can develop the institutions. Investment institutions are
the only active ones in the country that are transparent and
highly regulated. Unfortunately, opponents of the capital
market abuse the transparency of financial institutions and
tell us, why one of the companies active in the capital market
does not have a transparent financial statement. Incidental-
ly, I believe that this is a positive point of the capital market,
which you can find an offence in the market after 6 months.
This is the privilege of the capital market and should not be
abused.

CEO of Iranian Institutional Investors Association pointed
to the advantages of the capital market and said that the
capital market has the advantage which at least nominally,
it can return the losses caused by inflationary and currency
shocks to investors, according to what happened in previ-
ous years. Although these values may not be real, they are a
good opportunity for investors who suffer from Inflation and
currency shocks and can compensate for a decline in their
asset value through a presence in the capital market.

Chairman of the board of directors in
Turbine Machine Group

Supporting Domestic
Investment Leads to National

Production Boom

urbine Machine Group was established in 2002 with

the main aim of optimizing and improving industrial
systems, engineering solutions and researches in fields of
oil, power and energy. Such goal was planned to achieve
through developing four major programs, set for five-
year period which are manufacturing the most critical
spare parts of rotary equipment domestically and also
involving in overhaul process for a wide variety of rotors,
including cold and hot section, manufacturing of diverse
range of gas turbines, compressor and centrifuge, turbo
machinery development and providing overhaul services
for many existing turbines in Iran as well as Establishing
an office for engineering design affairs, Gathering a group
of partner companies around and establishing a holding
company and endeavour to achieve international market
developments and providing technical and engineering
services overseas as well. At this time, passing through
all these years, Turbine Machine Group has the honor to
have several successful concluded and utilized projects
carried out in oil, gas, petrochemical, steel, marine and
other industries, in its brilliant records
Hasn Helali ;thechairman of the board of directors ,By
relying on his characteristic and interest in the study
and gained experience of reverse engineering in aircraft
manufacturing ,aerospace activities and Hi-Tech ,as well
as the issuance of technical services ,working on the
aerospace industry and Hi-Tech as well as the issuance
of technical services ,consideration of the existing and
basic problems in the country’s infrastructure industries,
including the oil industry ,and the importance of entering
into this area with the nobility of the problems.
@ Considering the leading role of gas turbines in the oil
and gas industry, he stated:” According to vast expanse
of oil pipelines in Iran, which is counted one of the
most important oil producers in the world, certainly,
the mechanism for the transfer of this product and its
circulation between refineries and reservoirs requires a
transmission system consisting of a large number of gas-
powered turbines.
@ Chairman of the Board of Directors Turbine Machine
Group noted: “Through planning, co-ordination and
close interaction with the universities including Sharif
University, the company has been able to employ a set
of 200 graduated elites and experts in the country’s most
important industries and Over the years, by implementing
projects and meeting the needs of applicants, it has
prevented the capital outflow which in favor of foreign
companies. Thus, it has played an important role in
creating value added and national revenue.
@ Pointing to the success of the company in the
manufacture of rotary machines, managing director of
Turbine Machine Group added:” Despite the fact that
Siemens company refused to provide services to its
customers in Iran due to sanctions, the company was able
to successfully launch parts with a quarter of the value and
9months earlier than expected




Interview with the managers of
System-Pajoohan economic group

Lack of Information Integration
System; An Important Factor in

Business Bankruptcy

Today, applying the Enterprise Resource Planning

softwares (ERP) by major organizations and compa-
nies has been prevalent. ERP’s which are known as “En-
terprise Systems” have provided a context for managers
to apply appropriate data in various decisions in any-
where and at any time. “Afra System” as one of these
companies founded in 1371, with the cooperation and
integration into “System-Pajoohan” economic group
has been able to work as a consultant for the crisis-
stricken companies, due to the economy rise and fall
and exchange rate fluctuations, especially in 1383 and
1384. Afra System main activity is the design and imple-
mentation of software systems. Out of its valuable ex-
perience of software designing and implementing, the
company has plan to introduce the positive effects of
using ERP in economy at the national and international
level. In order to better acquaintance with the applica-
tion of the software we went to Mansour Sheibani and
Amir Ghasem Amirkhani. In the parts of this interview
you read:
Mansour Sheibani

In the past, Integration system management had
a significant role in companies and the integrated re-
ports from this kind of system were highly influential
on management method. Complicated economic issues
caused by industrialization of countries including Iran
intensified the need for ERP. Unfortunately, no software
companies in Iran have identified the departments of
companies and their logical relations in order to design
a management system.

One of the most important application of this soft-
ware is the access to details within an organization to
create an arranged background of its activities. Such a
system will minimizes the paper consumption. Using
ERP as informs managers about the costs, allows them
to compare prices and also will be effective on what
managers decide to do.

Amir Ghasem Amirkhani

Convincing the companies of this software’s abilities
to surmount the managerial problems in different lev-
els is one of the challenges which we face in designing,
producing and implementing the software. Similar ex-
ample is about Hybrid vehicles which has received wel-
come yet. The reality is that project entry into Iran en-
counters resistance, especially since Iran is divert from
the up-to-date technology.

Our goal is to invite the parties to tax participation
rather than tax evasion. Tax evasion is the result of in-
adequate information and lack of proper data from a
competitive market in order to compete in the market.
Signing the contractors, uncertain of profitability and
with insufficient information lead the manger to find a
way to tax evasion. ERP provide a context for managers
to be informed about the market, final production cost
and .... In case you have trouble financing, financing will
be done by our economic group.
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Mehran Kavyani, the senior advisor of
Modaberan-Homa Investment Advisory Company:

An Options Contract; New
Instrument in Stock Market

An options contract is a
new financial instru-
ment that has recently
come to the capital mar-
ket. According to the con-
tract, both buyer and seller
agree to make a deal in the
future. In this agreement
purchaser of the option,
has the right to buy or sell a particular asset at a
specified date and at an agreed upon price. On the
other hand, the seller of option is ready to fulfill the
obligations of the contract (purchasing or selling of
the underlying asset).

1.Call Option- A contract whereby the buyer has the
right but not the obligation to buy the underlying asset
at a specified time of the future at a specified price.
2.Put Option- A contract whereby the buyer has the
right but not the obligation to sell the underlying asset
at the expiration date of option contract at a specified
price.

The global experience associated with the “Option”
instrument traces back to the early 18th century in
Europe and the United States, but the official ex-
change in terms of option was first launched in 1975
in American Express (AMEX) and Philadelphia Stock
Exchange (PHLX). In 1973, Chicago Board of Trade
(CBOT) formed an exclusive stock exchange on Op-
tion.

@ Risk Hedger- Individuals who are the owner, pro-
ducer, or consumer of the underlying asset to enter
the safe area, they can enter into an option agree-
ment.

@ Speculators and using leverage in transactions:
The speculator’s goal is to profit from the underlying
asset movements. In case the investor believes in the
improvement of the transaction terms, he or she can
purchase (sell) the option instead of purchasing (sell-
ing) the asset.

@ Arbitrager- The arbitrager’s goal is to earn a risk-free
profit through simultaneous entry into two markets. In
fact, due to the lack of adequate precision in the trad-
ing market, strong positive and negative changes in
stock prices; there is an opportunity for an arbitrager
to purchase a low-priced buy-in contract with a low-
paying premium and sell a higher-paid premium at a
higher price and earn a profit.

@ Valuation of Options

In this section, the focus will be on valuation of stock
options. The “valued” in options will only be meaning-
ful to the buyer’s side;because what the seller earns
is only based on the premium received from the pur-
chaser’s side .On the other hand ,the maximum limit
for the purchaser’s loss is limited to the premium paid.
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TIFCO; A Smart Investment to Reach
Sustainable Profitability

@ TIFCO entered its twenty-fourth year of operation,
which today is known as one of the country’s most suc-
cessful economic firms in terms of investment, profit-
ability and providing service to its members. Smart
investments of TIFCO in various fields have led to the
foundation of five holdings, including the Energy Group,
the Finance Group, the Industrial-Mineral Group, the
Construction Group and the Service Group.

@ The institute with more than 800,000 members and
access to one of the largest consumer markets has oc-
cupied the specific place. TIFCO’s improving trend of
profitability in doubling the profit in fiscal year 1397 and
achieving 90% of the estimated profit fiscal year of 1398
in the first six months of the year is evident.

@ The fund was established on May 28, 1995 (Khordad
7, 1374) with the aim of promoting the livelihoods of
educators and on its twenty-fourth anniversary, it has
not only been able to continue as a nongovernmental
financial institution in the country’s economic crisis, but
it works in one of best position regarding to the number
of members, the financial and liquidity status, organiza-
tion and corporate governance, huge investments and
high-quality profits.

@ TIFCO despite all the ups and downs in the economy
of the country, has had an average of 17 percent annual
profit for the past 23 years, and will have a significant

positive change in the coming years.

@ TIFCO by the end of September 2018 (Shahrivar 1397)
deposited more than 2,324 billion Toman into educa-
tors’ account which in terms of timely fulfillment of ob-
ligations to members is almost in a class of its own. This
amount has reached more than 2,778 billion Tomans by
the end of February 2019 (first of Bahman 1397).

@ Although the profitability of TIFCO in fiscal year 1397
has more than doubled the previous year, better news
is that the institute achieved 90% of its estimated profit
in the first half of the fiscal year 1398, and this year’s
profits will grow dramatically.

@ Since, according to the law establishing the institu-
tion, the educators can deposit up to 5% of their sala-
ries and benefits into the fund and, on the contrary,
the government pays their members up to a maximum
of 5%. In order to have a full share of the government,
they can increase their deposit by 5%. So far, more than
100,000 members have increased their spending by up
to 5 percent. In order to effectively communicate with
its members, as well as to facilitate members’ access to
the institute across the country, TIFCO has established
provincial representative which serves as a bridge be-
tween the institution and its members and has had a
great influence on informing, transparency and trusting
members.
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Iran, with its long history of early civilization; having the world’s
second biggest gas reserves, diverse mines, rich hydrocarbon re-
sources, a four season country, 1.7 million square kilometers in
aria, population of more than 80 million, and kind and hospital-
ity people has always considered as a strategic and big market in
the middle east by different manufacturing, industrial, and service
companies.In the meantime, companies have succeeded to attend
in this important market whose have used the notification and ad-
vertising capacities in the proper manner with the style of Iranian
audiences as well.

“World of Investment” magazine is one of the most effective maga-
zines in Iran’s economy field which has tried to introduce invest-
ment opportunities in various sectors of manufacturing, industry,
tourism, trading, services and ete. by utilization viewpoint of
senior executives, managers, university professors and experts
according to a new attitude. This approach is considered by the
business owners, chambers of commerce and foreign embassies
thankfully.

Currently, this monthly magazine is published in six separate sec-
tions and on the first of every month included:

1 Energy sector includes oil, gas, petrochemical, power plant and
upstream and downstream industries.

2 Industry sector covers the subjects of all manufacturing and in-
dustrial companies in different fields.

3 Capital market sector evaluates the latest developments in the
field of securities, the bank, insurance and macroeconomic policies
of the monetary and financial markets.

4 Macroeconomic economy sector reflects the viewpoints of experts
in addition to decisions and actions of Iranian executives about the
implementation of microeconomic and macroeconomic policies of
the country.

5 Opportunities and challenges of the investment around a busi-
ness is evaluated exclusively in the special records section in each
issue.

6 In the readings section of the magazine, interesting domestic and
foreign content is also published on those individuals who have
gained special success in their business or production.

Hence we are proud to invite you cooperating us by providing infor-
mation or insert advertising.

Morteza Faghani
Hamid Asadi
Reza Faghani

Sara Nazari

Fatemeh Azarafraz

Add: Unit 3, No 27, Marzban Nameh Alley, Shahid Mofatteh
Ave. Tehran,Iran
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