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The head of the Iran-Turkmenistan Joint Chamber of
Commerce said

Self-sanction; a barrier to the de-
velopment of business relations

with neighbors

Trade with neighboring countries and utilizing the

capacity of historical, cultural, industrial infrastruc-
ture and geographical location are strategic strategies
that many experts believe will bring economic devel-
opment and prosperity to Iran. Turkmenistan, mean-
while, has a special place because of its proximity to
Iran, its lack of access to high seas and its unique geo-
graphical location that has made it a gateway to Cen-
tral Asia. In order to find more about the opportunities
and capacities in the commercial and economic rela-
tions between the two countries, we went to Majid
Mohammad Nejad, the head of the Iran-Turkmenistan
Joint Chamber of Commerce, and discussed with him.
We read parts of this interview.
e This Chamber is an affiliate of the Iranian Chamber of
Commerce, which is established to develop economic
relations in all sectors of industry, commerce, mining,
agriculture, services, as well as to encourage bilateral
trade and investment between Iran and Turkmenistan.
The main activities of the chamber include sending and
receiving business delegations, informing Turkmeni-
stan Exhibitions and News, establishing and expanding
business network between businessmen of the two
countries, effectively communicating with export or-
ganizations, submitting plans and opinions as well as
reflecting business problems and obstacles to national
chambers and The two countries’ trade officials and
holding meetings on developing economic relations.
e The level of trade between Iran and Turkmenistan
has been very high for the last few years, and now due
to economic problems, trade has dropped dramati-
cally, so that in 2014 Iran’s exports to Turkmenistan
amounted to about $ 1 billion a year. 2018 has reached
S 400 million.
e Iran’s most important export items to Turkmenistan
in 2018 were potatoes, pipes and profiles, sugar, iron
and steel products, apples and ethylene polymers, and
Iran’s most important imported items from Turkmeni-
stan this year were oil coke, cotton liners, petroleum
products and minerals, bituminous, cotton fabrics and
sesame seeds.
e Turkmenistan currently has development plans in the
power, construction, animal husbandry, food process-
ing, transportation and communications industries,
and we should take this opportunity.

The most important commodity
in the recycling industry

he unprecedented growth of the earth’s popula-
tion, consumerism, and technological advances
have led to the production of various products for
human life to the point that scarcity of raw materials
and resource depletion is one of the most important
concerns for mankind in the near future. To address
this problem and optimize the use of raw materials,
recycling of materials has been considered in many
countries. Following is the introduction of the most
important recycling materials.
Concrete
Concrete is one of the most important recyclables
in leading countries, including North America. It is
claimed to be recycled in 25% of the waste from the
demolition and construction industry. In terms of
volume of recycled materials, concrete is one of the
most important materials and more than 140 mil-
lion tons of concrete are recycled annually in North
America.
Steel
Steel is another important material that has been re-
cycled since a long time. In 2018, it is estimated that
more than 88 percent of the steel used is recycled.
Iron and steel are fully recyclable and often used
without any deterioration in quality.
Aluminium
The nonferrous metal is recycled in the steel. The
scrap metal is first broken into small pieces, then
melted and turned into ignots and eventually used
in the manufacture of aluminum equipment. Unlike
steel and iron, which are more recyclable than indus-
trial sources, aluminum is recycled for personal and
household use.
Plastic (PET)
More than 95 percent of water bottles, disposable
cups and many other materials are made of polyeth-
ylene terephthalate. Although a widespread recy-
cling plan for this material has been defined in many
areas of the world, it has not been successful.
newspapers
Waste of newspapers, although they occupy a lot
of space, they are not harmful to the environment
and are rapidly decomposed. However cutting down
trees to make paper is one of the biggest environ-
mental problems. Newsprint differs significantly from
other recyclables because it does not fall into the
category of processed paper, but rather is classified
as non-polluting material.
corrugated cardboard
In the recycling industry, corrugated cardboard have
two essential parts, the real corrugated cardboard
called the OCC and the paper surface.
The OCC consists of three layers of inner and outer
paper and a corrugated layer, which is the cardboard
strength of this layer. The layer of paper on the car-
tons is also of this material.
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Iran-Oman Joint Commission emphasized

Development of economic-commercial
relations between Tehran and Muscat

Iran and Oman are two important countries on both
sides of the Persian Gulf and Oman Sea, which share
different historical, religious and ethnic ties. For many
years, goods, customs and traditions of different eth-
nicities have moved between the two countries, by sea
routes from the Persian Gulf to the Oman and the Indian
Ocean. Oman has been Iran’s trusted neighbor in interna-
tional negotiations and has repeatedly played the role of
mediator between Iran and other countries. Despite the
friendly and fraternal political relations, the commercial
and commercial relations between the two neighbors
have not been well developed. Given these favorable ca-
pacities, as well as the determination of the Iranian and
Oman authorities to develop economic relations, taking
advantage of these opportunities can boost both coun-
tries’ economies.

¢ The volume of trade between the two countries has in-
creased over the past several years, reaching $ 1 billion
and targeting $ 5 billion.

* To boost economic and trade relations between the two
countries, Oman’s Minister of Commerce and Industry,
Ali bin Masoud bin Ali al-Sanidi, visited Iran in December
this year with a delegation of government officials, busi-
nessmen and private sector

activists. Rahmani, Minister

of Industry, Mining and Trade

of the Islamic Republic of Iran,

met and attended the 18th

meeting of the Joint Commis-

sion of Iran and Oman.

e Mustafa al-Luatieh, a busi-

nessman in Oman in the food

industry, said: “The history of trade between Oman and
Oman goes back centuries and Iranian goods are of good
quality, but the writings on the goods are only in Persian
and English and in Oman must be written also in Arabic.”
Although Iran has a remarkable history in the Arabic lan-
guage, unfortunately, this capacity has not been used in
trade between the two countries.

¢ Saeed al-Harbi, another Omani economic activist refer-
ring to Iran’s scientific and technical capabilities and ca-
pabilities in the field of renewable energy and especially
solar energy, added: We are currently working with an
Iranian renewable energy company And soon technol-
ogy transfer to Oman will take place and joint activity will
begin.

¢ Dr. Nassarbin Mohammad al-Salami, responsible for
planning at the Oman Ministry of Higher Education, has
long-standing ties with Iran in the field of science and
said: “These relations are progressing and developing,
and a Memorandum of Understanding on joint scientific
cooperation between the Ministry of Science, Research
and The Technology of Iran and the Ministry of Higher Ed-
ucation of Oman have been signed and contain clauses in
which the two countries have joint fields of cooperation.
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GovernmentChallengesinthe Budget2020

iven the continuing economic sanctions against

Iran and the heightened US pressure policy, it ap-
pears that the government’s budget bill does not have
a realistic view of the country’s economy. According
to the government, the budget will be relieved of oil
dependency next year and set to compensate for the
decline in people’s purchasing power, but with a closer
look at the figures, we will find that the bill exceeds
realistic estimates. And government spending is also
underestimated. Also about the exchange rate, the
government insists on setting a specific exchange rate
for the purpose of protecting consumer segments, but
some experts believe that this approach will not, in
practice, support these segments and will waste for-
eign exchange resources, While the country desper-
ately needs these resources.
The total budget of the country in the year 2020 is 1988
billion rials, of which the public budget share is 484
billion rials. This year, it is projected that the govern-
ment’s sources of revenue will come from the sale of
oil, taxes, bonds and assets, which will generate more
than $ 80 trillion in bonds. While the government’s
revenue in this way in the budget of 2019 was only 50
trillion tomans, So far, only $ 20 trillion has been real-
ized, so the amount projected for the country’s income
through the sale of bonds in 2019 will not be fully real-
ized and given the economic situation of the country,
it will be very difficult and perhaps impossible for the
next year to realize 80 trillion tomans income by bond
sales. In addition, the sale of bonds is causing inflation
and the maturity of some of the bonds sold in previous
years has reached 50 billion tomans. In fact, all income
from the sale of bonds in 2019 if it fully realized should
be fully paid off for bonds sold in previous years. The
government tax revenue in the budget of 2020, 195
billion tomans is pridicted. government property rev-
enues of 30 billion tomans, sales of goods and ser-

vices 11 billion tomans and miscellaneous revenue of
18 billion tomans, which in total, government income
from these sectors should reach 260 trillion tomans.
The government’s proposed tax revenue in the 2019
budget was about 172 trillion tomans, which, after cor-
rection, fell to 127 trillion tomans, of which 78 trillion
tomans, about 62 percent of the total were collected
in the first seven months of this year. It seems that the
government’s tax revenue for the year 2019 will largely
be met. However, given the negative economic growth
of the country in the next year, it will be difficult to re-
alize tax revenue that pridicted for 2020. On the other
hand, state-owned companies account for about 3.5
percent of total tax revenue, While more than 75 per-
cent of the budget is spent on these companies.
Petroleum revenues, referred to as the transfer of capi-
tal assets, are projected by the government for next
year to be 98.8 billion tomans, with a share of petro-
leum revenues of about 48 percent. The National De-
velopment Fund’s share of oil and gas exports is 20%
and the share of the National Iranian Oil Company is
about 14.5%. Although this year’s budget apparently
did not receive a share of the national development
fund, But this share is borrowed from the fund. In
the year 2020, $ 10.5 billion at price of 4500 Tomans
will be appropriated for welfare expenses, which has
decreased by $ 3.5 billion compared to the budget of
2019. The government needs to sell at least one mil-
lion barrels of oil per day for oil revenues listed in the
budget, which seems to be too optimistic given the
tightening of sanctions.

Now, given the above statistics, the year 2020 will
be a difficult year for the country from a budget
standpoint, but if structural reforms are made to
the budget and economy of the country, we can also
hope for a successful transition from this difficult
economic stage.

12

World of Investment
N0 37 e December 2019



World of

The director of the “Aroos” factory proposed

Using the capacity of the
private sector to develop
the country's economy

he kitchen and home appliance industry, especially

non-stick containers including Teflon, granite, and ce-
ramics, are industries that its productions can be found
in any home or kitchen. The change in fashion and new
technologies have made us constantly see some change in
the production of the products of this industry, with new
products coming into the market every year and remov-
ing old products due to changing customer preferences.
To find out more about the capabilities and problems of
this industry, we went to Mohammad Hassan Kazemi, the
founder and CEO of the “Aroos” Manufacturing Factory,
and interviewed him. We read parts of this interview.
The Aroos brand was officially registered in 1994 and since
1998, this production complex began its operations with
14 personnel in a land of 3,000 squre meters, including
1,700 square meters nest and over time developed and
marketed a variety of products, so that the factory now
has 13,500 square meters and 12,000 square meters nest,
and the number of factory personnel has increased to 145.
e With this year’s slogan, the production unit aims to
increase the capacity of its production line by using new
production halls as well as introducing new machines for
more modern molding and it is determined that by the
beginning of next year with the use of these specialized
machines and manpower ,it will increase its production
speed at a rapid pace ,while at the same time raising the
quality of its products to the highest levels at world stan-
dards.

eProducts of the Aroos production complex are indi-
rectly exported to countries such as Afghanistan ,Armenia,
Oman ,Russia ,Bahrain ,etc .Due to the lack of direct sales
of the products ,the company has no foreign exchange
earnings and all its earnings are in Rials.

*Given the market capacity of the country and the mar-
kets of other countries ,whether border neighbors or oth-
ers investing in this industry to increase production capac-
ity and provide quality products as well as greater diversity
than current products will provide a good profit margin for
producers and craftsmen.
e|t can be said that the sanctions have not only affected
our business but also boosted business and production,
but self-sanctions and growing bureaucracies have caused
the most damage to the industry .If sanctions restrictions
are lifted ,the Aroos production complex is ready to export
its products to other countries and compete with foreign
products.

the CEO of Sevane Gharb Industrial company stressed

The inefficiency of government
organizations is a serious
obstacle to production

This year’s naming of the national production boom was
followed by the most outrageous sanctions against the
Iranian economy, making them appear to be the biggest
obstacle to achieving a productive boom. However, For
many experts, the most important obstacle to achieving
national production boom is not foreign sanctions, but a
lack of proper management of resources in the country.
To learn more about this view, we decided to go to Shahin
Markarian, the CEO of Sevane Gharb Industrial company, a
member of the board of the Iranian Aluminum Syndicate,
and a vice-president of the board of the Die cast of Iran,
and we talked to him. We read part of this interview.
e Sevane Gharb ‘s main business is producing aluminum
castings under pressure and parts of household appliances
such as washing machines, air conditioners, stoves and
dishes are produced in this way. Sevane Gharb Industrial
company has always been and continues to be the leader
in the industry in the field of education, delivering the lat-
est up-to-date molding industry.
¢ In our filed of activity, and in particular the Sevane Gharb
manufacturing complex, sanctions have not been an obsta-
cle to the development of our activities, so that the amount
of production in our complex has reached its highest level.
¢ Production volume in the first year of operation of the com-
plex, 140 tons per day, and now reaches 1500 tons daily and
there are currently 40 people working in the company. Our
most important advantage is the high technical capability and
customer interaction that results from our extensive experi-
ence and technical training, so that our products are largely in
line with customer needs and have been well received.
e Given the dominance of productive thinking and profes-
sional work in this complex, the development of the plant
with private investment to increase production capac-
ity has been the most important company plan this year,
which has now fourtantly completed the construction of
nest and warehouse and is now in progress and now we
are installing machines.

*An important part of the country’s domestic market is
owned by Sevane Gharb Industrial company ,which is dif-
ferent in terms of its different parts .However ,other fac-
tory products made using the company’s products are ex-
ported to some countries.

*The most important service of any production complex to
the economy of the country is employment creation ,and
our company has not been exempt from this and has man-
aged to create about 40 permanent jobs with continuous
production and pay these salaries and benefits regularly
without delay.
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The management director of “ Shahr-e Aftab”
International Fair stated

The flourishing of the exhibition
industry will require a reduction
in government involvement

he economic boom in any country entails attend-

ing regional and global markets and utilizing the ex-
pertise and modern technology. the most appropriate
context for which is attending regional and international
exhibitions that pave the way for commodity supply,
marketing, exchange of ideas and technology. To get
acquainted with the opportunities and threats in the ex-
hibition industry and It’s current situation in our coun-
try, we went to Mohammad Rauf-e Ghaderi, Managing
Director of “Shahr-e Aftab” International Exhibition, and
talked to him. We read parts of this interview.
4“Shahr-e Aftab” International Exhibition aims to es-
tablish a modern center with international standards
and to meet the needs of the country in the exhibition
industry. Another goal of the exhibition is to provide Iran
with a competitive edge in the region and worldwide in
this important industry.
4 To achieve the goals and objectives of this collection,
three key strategies are fully outlined, which are known
as the “Shahr-e Aftab” Exhibition ‘s three strategies. The
first strategy is to relocate high-profile exhibitions from
Tehran to “Shahr-e Aftab” Exhibition and subsequently
reduce the traffic and environmental burden of these
events on Tehran. The second strategy is to transform
the “Shahr-e Aftab” Exhibition into an exhibition city
with a variety of recreational, tourism, sports, economic
and commercial attractions. The third strategy is to
transform the exhibition city into a free trade zone for
the economic development of the south of Tehran.
4 Creating a free trade zone in south of Tehran, given
the existing infrastructure and access of industry own-
ers, which could transform the region into a private and
industrial Dialogue Center for Iran and the world, and
facilitate the importation of equipment and technology
by eliminating the increasingly burdensome bureaucra-
cies in business relations.
4 Traffic and pollution are one of the most important
urban problems in Tehran and one of the most impor-
tant goals of the “Shahr-e Aftab” Exhibition is to help
solve this important problem. According to official re-
searches and field studies in Tehran 200 days a year have
been dedicated to various exhibitions; In addition, there
are about 200 days of traffic and environmental pollu-
tion in the city of Tehran. Adapting these days, it is ob-
served that there is about 80% overlap between the
two.

The CEO of “Paya Tejarat-e Setare-ye Sabz” Com-
panny stressed

Development of the medicinal
herbs industry by completing the
supply chain

Medicinal Plants and herbal products have long played
an important role in preserving the health and nutri-
tional culture of various societies, especially Iran, so that
industrialization and production of chemical drugs has not
been able to limit this role, and today, with a global move-
ment, the consumption of this palant and organic products
have been increased to cope with the problems of industrial
life. Our country has always been recognized as one of the
important hub for the production and development of many
medicinal plants and today, following the global patterns,
the use of these herbs has grown exponentially. To learn
more about the capacities and barriers facing the medicinal
plants and food industry, we spoke to Morteza Malai, CEO of
“Paya Tejarat-e Sabz” company, and a member of the Board
of Directors of the Union of Medicinal Plants and Saffron Pro-
ducers and Exporters of the Iranian Chamber of Commerce.
We read parts of this interview.
* “Paya Tejarat-e Setare-ye Sabz” Company was found-
ed in 2010 in Tehran with 30 years of experience in the
field of herbs and medicenal plants. The purpose of
the company is to provide the raw materials needed by
the food industry, herbal pharmaceutical companies,
herbal teas and other natural product manufacturers.
"”Paya Tejarat-e Setare-ye Sabz “Company is first investigat-
ing whether these materials are produced domestically.
Whenever possible domestically produced ,these products
are purchased in cash from farmers and given a long-term
liquidation by the producer in view of the problem of liquid-
ity in industries to support national production boom.
eUnfortunately ,the supply chain of plant products is
not properly managed .For example ,according to the
Director General of Natural ,Traditional and Comple-
mentary Products Affairs ,imports of herbal products
containing only essential oils are on the rise.
The official imports of these products were 4 S million
in 14 $,2017 million in ,2018 and more than 20 $ mil-
lion in the first six months of this year ,many of these
products ,however ,can be obtained through plant cul-
tivation and utilization of the empty capacity of essen-
tial oils and extracts companies.

eRaw materials and products such as extracts and
essential oils are available in the country ,but this ca-
pacity remains unused .Even for some plants that do
not have domestic origin ,using the capacities of the
agricultural research department ,suitable climate for
cultivation of these plants can be found in the country
and this plants can be cultivated.
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Chairman of Steering Committee of Financial System
Development Conference in Oil Industry stated

he sanctions imposed on our country are as old as

the Islamic Revolution, but they have expanded
in recent years to include all areas of trade, finance,
investment, energy, transportation, communications
infrastructure and science and technology. These sanc-
tions, on the one hand, have created difficult condi-
tions for the country’s economy, and in particular for
various industries, due to many imposed restrictions,
but on the other hand, because of these restrictions,
it has created very good opportunities for infrastruc-
ture reform in the country’s economy, particularly in
the oil and gas industry. Institutional and legal reforms
for the development of the downstream oil and gas
industry, changing Iran’s role in the global oil and gas
market, the entry of large domestic corporations into
oil project are part of the opportunity that increased
sanctions have provided for the economic system, and
in particular the country’s oil industry. Regarding the
holding of the Conference on the Development of the
Financial System in the Petroleum Industry and finding
more about the purposes of the conferenc, we have
talked with Dr. Javad Haddadi, chairman of the steering
committee for this conference. We read parts of this
interview.

Given the increasing burden of financial constraints
and difficulties, traditional financing instruments may
not be feasible using of new financing instrument
based on financial engineering and by emphasizing the
capabilities of the money market, the capital market,
and even the domestic insurance industry, it can be a
viable source of financial resources for the implemen-
tation of oil industry projects and realization of resil-
ient economy.

The oil industry financial system development con-
ference seeks to work with project sponsors and con-
tractors in the upstream and downstream sectors of
the oil and gas industry as well as investors, funders,
Legislative and regulatory bodies in the money, capital
and insurance market of the country such as banks, the
relevant institutions of the stock exchange, including
funding companies, energy exchanges, Fara Bourse,
commodity exchanges and insurance companies and
take an effective step in financing projects in the coun-
try’s oil industry.

Planning director of National Iranian Oil Products
Distribution Company emphasized

Reduce fuel consumption with
the development of public
transport

he experience of fuel rationing at the beginning of

2007 indicated a reduction in fuel consumption in the
country, and many experts attributed the decline in fuel
consumption in that year to the reduction of smuggling
and fuel management practices. After the removal of
the fuel card in 2013, we saw the beginning of a growth
in consumption in the country, a trend that could require
imported gasoline if it continued. With gasoline quotas
starting on November 5, many experts predicted a decline
in gasoline consumption, which took more than a month
to come true. Now the question arises: “What is the solu-
tion to maintain the current consumption of gasoline in
the country?” In order to get a proper answer, we went
to Dr. Shahram Rezaie, Planning Director of the National
Iranian Qil Products Distribution Company and interviwed
with him. We read part of this interview.
o National Iranian Petroleum Products Distribution
Company has been in charge of receiving, maintaining and
distributing petroleum products for over 90 years, accom-
plishing this mission by land, rail and sea transportation.
The most important task of managing the planning | am
responsible for is the provision of infrastructure such as
funding, forecasting and data analysis, and in addition we
are working to find out what hardware and software re-
quirements there are.
. Increasing the price of petroleum products and
strategic commodities such as gasoline is a decision by
the Ministry of Petroleum as it has social and economic
implications and many things must be taken into account
to raise the price of energy carriers. Of course, given the
experiences of the Ministry of Petroleum and the National
Iranian Oil Products Distribution Company regarding the
rise in gasoline prices, reports have been submitted to the
government that will certainly be effective.
* Before the price hike, the average gasoline consumption
in the country was 96 million liters per day, but now it has
reached 76 million liters,which we have seen about 20 mil-
lion liters of gasoline consumption decline.
* We currently distribute 300 million liters of products at
fuel stations and at 14,000 dealers nationwide.
¢ Fuel and resources in the country cannot be wasted for
several reasons. First, the whole world is trying to convert
crude oil to sustainable materials, and the second is the is-
sue of air pollution and global warming by 2040. Even if we
have a lot of resources and the current situation allows us
to reduce the price of gasoline, we should not waste that.

o
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Dr. Mounesan stated:
Solve the problem of employment and fair distribution of
wealth by tourism development

I n the 21st century, the advancement of tech-
nology will make human time more free and
spend more time in their leisure time. In fact, this
century should be called the era of tourism in-
dustry, because with the presence of technologi-
cal, cultural, political, social and economic infra-
structure in the 21st century, tourism will be an
inevitable fact in human behavior and practice to
satisfy his curiosity. The industry, as one of the
sources of income and employment creation at
the national level, could be an approach to eco-
nomic development. Tourism will be a good sub-
stitute and a strategy for development, especially
when other economic activities are in a state of
decline. Today, the tourism industry is so impor-
tant in the socio-economic development of coun-
tries that economists call it “invisible exports”.
Dr. Ali Asghar Mounsan, Minister of Cultur-
al Heritage, Handicrafts and Tourism, point-
ing out that many efforts have been made to
make tourism an emerging economy in the
country, stated: No city with industry alone
has developed.

He added: “There are advanced cities that can
accommodate many tourists, so tourism cre-
ates high-rate employment and low volume of

investment.”

Pointing out that tourism will lead to a fair
distribution of wealth and income, Dr. Mon-
son said: Provinces such as Mazandaran, with
its unique nature, ancient history, is regard-
ed as an important tourism hub.

“There have been many threatening ele-
ments, such as sanctions, reduced flights,
etc But currently the number of foreign tour-
ists has increased from 4 million in 2017 to 7
million in 2018 years, and in the first seven
months of this year, 6 million foreign tourists
have traveled to Iran and we hope that by the
end of the year to reach 10 million people.,”
this official said.

Pointing out that the volume of investment is
increasing day by day, he added: More than
4 trillion rials is being invested in 2400 proj-
ects in the field of tourism and more than 500
projects belong to accommodation units and
hotels that help with infrastructure.

The Minister of Cultural Heritage, Handicrafts
and Tourism reiterated: “Our efforts have
been to diversify tourism products and work
on tourism capacities, while ecotourism has
attracted a lot of foreign tourists”.

Dr. Monsan, noting that the country has a
lot of forest and natural resources, added:
“There are 34,000 national and 24 global reg-
istrations, and we have 600 active museums
in the country, all of which have put tourism
at the forefront of the Iran’s economy.”

He said: In the coming years, tourism will
function as an important and primary econo-
my in the country, and if we had paid more to
tourism earlier, the problem of employment
and fair distribution of wealth would have
been resolved.

He pointed to the creation of various jobs
in the handicraft sector and added “this ef-
fort shows that with little investment and
little pressure on the government in the
handicrafts and tourism sector, we have
witnessed a variety of entrepreneurship in
this sector”

Dr. Monsan said that handicrafts are the best
example of a resilient economy in the coun-
try and added that all internal capacities are
based on rich Iranian art and culture and that
sanctions have no effect on them, and now
our craftsmen’s handicrafts and crafts are be-
ing sold domestically and internationally.
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Chairman of the Board of Directors of “Pars Charrakh Asia”
Company:

An alarm has been sounded at the
production of waste

One of the most significant technological advances of
recent decades is the development of the electronic
chip industry and microprocessors, and perhaps the most
important technological advances in human development
in the last century. The rapid growth of computer produc-
tion and consumption in the world has led to the emer-
gence of special waste, which poses risks to humans and
the environment. There are various ways to recycle elec-
tronic waste such as incineration, recycling and landfill,
each of which has its own environmental hazards. Now, in
order to examine the status of electronic waste manage-
ment and the appropriate solutions for the proper disposal
of these wastes, we went to Babak Najmi, Chairman of the
Board of Directors of “Pars Charkhesh-e Asia” Company
for Electronic Waste Recycling and we have discussed with
him. We read parts of this interview.

¢ “Pars Charkhesh-e Asia” Company has been involved in
the process of recycling electronic and electrical wastes for
over a decade and has used various mechanical, chemical
and manual methods for material extraction and separa-
tion. Our main business in the field of electronic waste
recycling is the disassembly of components and electronic
equipment.

¢ In 2018, we implemented two major environmental pro-
cesses, including the recycling of low-energy lamps, which
we unveiled last year at our first waste and recycling exhi-
bition, which is one of the major problems for consumer
countries. We also have plans for recycling batteries and
power used in electronic devices, and installation of the
project equipment is likely to begin early next year.

¢ The industry is one of the top 5 industries in the world,
and today all countries are turning threats into opportuni-
ties to create jobs and bring waste materials back into the
consumption cycle.

¢ [tis not just officials who are responsible for protecting the
environment, but all people in the community must have
an environmental perspective and be concerned about the
health of the planet; But unfortunately this view has not
yet been properly cultivated in the country and hopefully
soon we will see cultural education and thus change the
views of the general public to preserve our environment.
More than 80 percent of the company’s machines benefit
from state-of-the-art technology. Unfortunately, the fre-
guent use of batteries has created a major environmental
problem, and in order to alleviate this problem, Pars Rotat-
ing Asia has made plans and contracts for the preparation
of battery devices, and if needed, the currency needed to
transport and install machinery. To be sure, next year we

will unveil the battery recycling line.
Fw

Manager of “Pars Charkhesh Bakhtar” recyceling
Company emphasized:

Exports of waste should be prevented
he disruption to the Internet or mobile phones and
its profound impact on our daily lives is a testament

to the importance of electrical devices, and the growing
demand for these devices and their importance has led to
a stunning pace in innovation to produce more advanced
models. Every day a large number of these tools are out-
dated and replaced with new ones, and there is a grow-
ing demand for the raw materials needed to make them.
In such circumstances, it is important to recycle electrical
waste that reclaims a significant amount of the material
used in these tools and avoids waste and will have many
environmental and economic consequences. In order to
learn more about the capacities and barriers to recycling
electrical waste, we went to Masoumeh Akbari, the man-
ager of “Pars Charkhesh Bakhtar” recyceling Company,
and interviewed him, we read this interview.
e The company is involved in the recycling of electri-
cal and electronic waste and has been able to launch
the first production line of LED lamps by recycling old
lamps, which has received considerable acclaim from
various companies. In addition, Pars Chirokht Bastar is
active in collecting and recycling motherboards, elec-
trical and electronic boards, mobile phones, comput-
ers and other electrical appliances.
e Several plans are in place to increase our capacity
for recycling electrical waste, and we are working to
design recycling facilities in the country, adopt better
practices and update our knowledge.
e Due to the large volume of electrical and electronic
waste in our country, it is possible to invest with a good
profit margin, and there are different possibilities in this
regard, depending on the type of investment and the area
of interest.
e The withdrawal of these resources from Iran is con-
sidered to be an outflow of capital, but unfortunately
in terms of recycling these wastes, there is no good
situation in the country and most of these wastes leave
the country. Unfortunately, the government does not
support the industry as it should, and one of the major
problems in this industry is the lack of access to recy-
cling industries for raw materials, such as waste.

e Waste of the country is mostly shipped to Turkey,

Pakistan and China and then shipped to Europe, fully

recycled, and recycled materials used to produce new

products.
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The CEO of "Cheraghi" Machine manufacturing Com-
pany said:

The use of internal power to
boost the recycling industry

Today, due to the volume of waste and the limited re-
sources of raw materials, the importance of the re-
cycling industry has become increasingly clear and the
growth of various technologies has transformed the indus-
try and has been mechanized and expanded with the use
of modern machinery with other sectors. One of the most
important parts of the recycling industry that somehow
plays a central role is the manufacturing of the machinery
and machinery needed to recycle waste. Our country also
has a remarkable ability in this field, given the considerable
industrial infrastructure and the use of educated and cre-
ative human resources. In an interview with Hamed Cher-
aghi, The CEO of Cheraghi Machine manufacturing Com-
pany, we discuss the problems in this industry. We read
parts of this interview.

e The main activity of the company is the production of
machinery needed in the recycling industry and especially
in the shattering of waste materials. Recycling all waste
first requires shattering, That is, converting recycled raw
materials into small pieces that are economically justified,
transported and recycled. Cheraghi Machine manufactur-
ing Company produces the equipment needed for this part
of the industry, which is actually the first step in recycling
most materials.

¢ Since the production and design of these machines is
done using the experience of engineers and the ability of
the elite knowledge base companies, the company has
been able to provide the best quality service to its custom-
ers using the latest innovations and provide them with a
very good guarantee and in spite of all the problems for
manufacturers, it has been able to continue to operate un-
der the current conditions.

¢ Cheraghi Machine manufacturing Company in the field
of crushing machines, in addition to the domestic market,
also has the market of regional countries. The countries of
Irag, Afghanistan, Pakistan, Turkmenistan, Uzbekistan, Ta-
jikistan, South Africa, Georgia and even Sweden, which is
itself a signatory of the recycling industry, are customers of
machines manufactured in our company.

¢ The situation of the recycling industry in our country is
very bad. Currently, only 7% of all waste produced is recy-
cled and 93% is traditionally buried. Such a situation would
destroy the environment, agricultural lands and drinking
water resources. In these circumstances, the entry and
support of the public sector is necessary because, given
the magnitude of the problem, no private-sector company
will be able to address this problem without government
support.

Managing Director of “Iman Tejarat-e Bazyaft-e Iran”
Recycling Company:

Abundance of raw materials;impedes the
development of the waste recycling industry

he growing urban population in the country, the

stunning rise in welfare, economic progress, the
mass production of multiple commodities, and the
changing culture of consumption have led to a signifi-
cant portion of these commodities being eliminated
annually and becoming waste. Due to the limited re-
sources and adverse effects that waste has on the en-
vironment and the economy of the country, the man-
agement of these materials, processing and conversion
into reusable products should be considered. In our
country, the management of these materials has also
been the focus of government and the private sector.
To learn more about these efforts and the capabilities
and barriers of this sector, we ent to Majid Bakhshan-
deh, CEO of “Iman Tejarat-e Bazyaft-e Iran” Recycling
Company emphasized, which is affiliated with two
“Iran Zayeat (Iran Waste)” and “Iran Bazyaft (Iran Re-
cycling)”, We interviewed him as we read parts of this
interview.
e The company started operating in 2007 in the field of
recycling used cars and registered the first online registra-
tion system for car scrapping working with the URL: “ No-
sazi.org “.Although initially unpopular ,this site became
popular over time with the expansion of the recycling
centers and later And then ,in the Fuel and Co-operative
Transport Centers of Scrapping and Recycling Centers,
trade associations and then in Article 18 Commission on
National Plans were introduced and adopted and today it
is known as the National System of Car Scrapping.
eIn the last two years ,the company has made a signifi-
cant contribution to the trading market in the field of
customer service ,and now has two other approaches
to thrive in this area .The first step is to get into the
field of applications and to promote it as users enter a
large virtual waste and scrap business and receive and
trade information they want .The second is the provi-
sion of raw materials to the waste processing compa-
nies .The plan is to set up a dealer for waste and scrap
09919006626
¢ According to the valuation of experts in this field ,there
are very good potentials for investing in this sector be-
cause of the continued consumption of materials in the
community ,raw materials for trade and industry are al-
ways available in this sector .This in part provides security
for investment in this sector.
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Development manager of Tehran Stock Exchange

2019: Justice Shares on the
way to release

To date, Tehran Stock Exchange Development has
conducted numerous research reports in the area
of financial instruments and institutions, capital mar-
ket microstructures, stock exchange indices, securities,
pathology of various types of active Tehran Stock Ex-
change, pathology of financial instruments of Tehran
Stock Exchange, review of performance of different
groups of market participants. Forecasting in the field
of macroeconomics, etc., has been published on the
Tehran Stock Exchange. Given that the most important
activities of the Vice President of Development can be
the formulation and modification of rules and regula-
tions, applied studies in tool design and market devel-
opment, as well as the preparation of research, edu-
cation and culture reports, Dr. Ali Abbas Karimi, Vice
President of Development of Tehran Stock Exchange,
interviewed We’ve done that we read parts of it.

e Drafting of Accredited Sales Contracts (with borrow-
ing sales function), Compilation of Warranty Transac-
tion Guidelines, Reviewing and Modifying the Market-
i ng Guidelines, Reviewing and Modifying the Initial
Supply Guidelines as well as Reviewing and Modify-
ing Major Transaction Guidelines including Develop-
ment Assistant Act 2019. Capital market activists have
been waiting for years to launch borrowing sales on, in
which various models have been designed and some of
them have been approved by the Honorable Islamic Ju-
risprudence Committee of the Tehran Stock Exchange.
* In 2019, numerous research reports and studies on
new instruments, types of indices, trading monitoring
methods and variables affecting the securities market
have been developed. In the area of financial instru-
ments, the most important reports are the Reports on
the Characteristics and Functions of the Yield Enhance-
m ent Product, Recognition of Financial Protection
Products (Capital Protection for Financial Instruments),
O utperformance Certificate Examin a tion of Trading
Mechanisms and Its function in the securities markets
has been to issue a prize certificate in the securities
markets as a means of financing financial institutions.

¢ In addition to oversight of transactions and disclo-
sure of information, such as examining the regulatory
f ramework for algorithmic t rading in securities ex-
changes, examining information items and how they
are disclosed by stock exchanges, studying the frame-
work governing transactions in securities market infor-
mation, and reviewing The impact of macroeconomic
variables on the value of transactions has been pub-
lished in the Tehran Stock Exchange.

Support manager of Tehran Stock Exchange stated

2019: Tehran Stock Exchange
onthe peak of Tehran

he age and lease of the stock exchange building

on Hafez Street and the lack of space for business
software deployment were a barrier to the success-
ful expansion and effective operation of the country’s
economy. On the other hand, Tehran’s internal and ex-
ternal stock market successes in recent years, especial-
ly market growth, increasing number of shareholders,
expanding physical and electronic access to the market
as well as gaining prominence in international stock ex-
changes, all emphasized the necessity of buying land
and constructing important and sustainable buildings
with a special use of stock.Therefore, the construction
of the central building project as a national symbol of
the capital market was organized and designed to meet
the needs and development of the market as one of
the important plans of the Board of Directors. So the
land has been purchased in Saadat Abad and its con-
struction started in 2010 and will soon be officially
opened. Considering the launch and inauguration of
the new Tehran Stock Exchange building in this area
is one of the major achievements of 2019, we had an
interview with Dr. Ali Alizadeh Giashi, Vice President of
Support for Tehran Stock Exchange .We read parts of
this interview.

*The Tehran Stock Exchange building is designed for
200years and is located in Saadat Abad area with an
area of 2.621 square meters .The-17 storey building
has 6 basement floors ,ground floor and a half floor
and 10 floors on it ,with an area of 33,768 square me-
ters .All equipment such as diesel generators ,chillers
and other installations have been purchased and in-
stalled from excellent brands.
e|n fact ,the policy of the Tehran Stock Exchange is to
rent various units to stock exchange publishers and
companies related to the capital market and finance.
The stock exchange is known as a financial building and
is only leased to companies operating in the sector.
There have been many requests from various compa-
nies ,such as brokers and corporations ,and the Tehran
Stock Exchange is studying and reviewing the requests
within the framework of the Board‘s policies.

*The presence of some units in the building ,such as
depository management technology ,trading and liqui-
dation systems ,or stock exchanges and systems such
as codal ,which are under the control of the organi-
zation ,is important to the Tehran Stock Exchange ,so
companies that rent space in the first phase ,They are
vital companies for the stock exchange and are not just
a source of income.
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In an interview with the market manager of the
Tehran Stock Exchange stated:

2019:The year of new
financial instrumentsin
Tehran Stock Exchange

Considering the importance of new financial instruments
in the growth and development of the capital market and
its importance for activists and investors, as well as consid-
ering that we are at the end of 2019, in line with the long-
standing mission of the Tehran Stock Exchange in the field of
capital market information, The world of Investment had an
interview with Dr. Mahmoud Goodarzi, Market Manager of
the Tehran Stock Exchange. We discussed some of the most
important developments in the new financial instruments
market in 2019, which we read parts of this interview.
e There are generally three methods of financing through
debt securities, subordinated securities and raising funds
from receivables and cash inflows, each of which in 2019
equals 24,600 billion rials in 9 symbols, 13,902 billion Rials in
6 trading symbols and 63,030 billion Rials. Among the above
methods, financing through debt securities and subordinat-
ed securities is classified into new financial instruments.
e Compared to the financing methods in 2019, the share
of subordinated securities was 14%, debt securities 24%
and shareholder cash contribution of.62%

eAccording to the notice issued by the Supervisory Au-
thority‘s management ,financial funds are only authorized
to invest in subordinate securities up to a maximum of5%
of the volume of each issued subordinate securities and , if
issued subordinate securities has a single beneficiary ,the
investment fund shall be authorized to invest in one of the
subordinate securities subject to the above conditions.
*In,2019 financing through subordinated securities has been
for the companies of’ Gorouh-e Tov'se-ye Payandegan” ,“Sadr
Tamin” ,“Amir Industrial & Mining Group” ,“Korush “Investment
Group and” Taban Farda “Petrochemical Company.

e|n ,2019 the market for call options was widely wel-
comed by investors ,as on November ,2019 ,20 for the
first time ,there were 1013955 call option contracts worth
approximately 3,842 billion rials in the Tehran Stock Ex-
change market was traded ,and a new record in volume
and value was recorded in this market.

¢ According to investors ‘acceptance of the market for Ex-
change Tradable Founds) ETFs ,(the volume and value of
trading on the Stock Exchange funds were 18878 million
sheets and 199,460 billion riyals ,respectively ,which is a
growth of about 400 The percentage was in terms of vol-
ume and value.

Manager of the publishers and members of the
Tehran Stock Exchange

2019 and eleven glorious IPO
During 2019, there were 11 IPO that participated in
the latest initial release of one million investors,

reflecting the growth of real investor confidence in the
capital market. The Tehran Stock Exchange became
a good platform for corporate financing this year, so
that the value of the financing of the stock exchange
exceeded 31 trillion tomans this year. Given that Teh-
ran Stock Exchange is one of the most diverse stock ex-
changes in the region with 40 industries and the initial
offerings have been welcomed by investors, we had an
interview with Dr. Majid Noroozi, Manager of Publish-
ers and Members of Tehran Stock Exchange about the
performance of this section, which is described in this
interview to the respected readers.

¢ 11 companies were initial offered in 2019 and more
than 30 companies in various fields, including invest-
ment and participation in a variety of business, manu-
facturing and service firms as well as in various indus-
tries with a minimum capital of 372 billion rials and
up to 80,000 billion rials are at various stages of the
admission process.

e The transfer of shares of Iranol Oil Company with a
capital of 2,000 billion Rials from Iran Farabourse to
Tehran Stock Exchange was discussed and its accep-
tance was subject to the determination of foreign cur-
rency debt. Also, The Social Security Investment Com-
pany and Zar Makaron Company, with investments of
80,000 and 1300 billion Rials, respectively, were put on
the Board of Directors and it was decided that some
ambiguities would have to be resolved to re-examine
it.
The parent company of Kowsar Agricultural Investment
active in poultry, livestock, aquaculture, agriculture,
livestock and poultry feed with a capital of 2.750 bil-
lion rials and Padideh Shimi Paydar Group Company in
setting up and operating detergent production plants
with a capital of 600 billion rials are at the insertion
stage of their symbols on the stock market.

eAlso 8 municipal partnerships) Karaj ,Tabriz ,Shiraz,
Mashhad and Isfahan (with a volume of 33.500 billion
rials ,Saipa Murabaha Sukuk with a volume of 4000 bil-
lion rials ,debt purchase bonds of Southern Housing In-
vestment Company with a volume of 132.2 billion rials,
insertion of Iran Khodro ABS with a volume of 3087 bil-
lion rials ,and listing of Sina Daru laboratories’s benefit
bonds with a volume of 1000 billion rials released in
.2019
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The managementdirector of the Tehran Stock Exchange said

Given the importance of the capital market in the
national economy and the widespread accep-
tance of the public and investors in investing in the
Tehran Stock Exchange in 2019, given that the Tehran
Stock Exchange is in line with the slogan of the year,
emphasizing production boom, in attracting liquidity
and It has been successful in leading the production
and role of its inflation shield. Now about the most
important events and performance of the Stock Ex-
change in 2019, we have had an interview with Dr. Ali
Sahrai, The management director of Tehran Stock Ex-
change. We read parts of this interview.

e The Tehran Stock Exchange, based on its 52 years
of experience under the new capital market law, was
registered and reopened on December 15, 2006, with
a modernization, diversification of financial instru-
ments and creating a variety of financial instruments
and risk coverage has done important work. Also, by
establishing an information transparency framework,
it is particularly concerned with developing an invest-
ment culture and promoting the financial literacy of
individuals.

e The capital market was welcomed in 2019 due to
multiple features such as greater transparency, mar-
ket access for all by trading stations and the existence
of 22 regional halls. Properly directing the liquidity
of society into stock markets can become a shield of
inflation by creating wealth and increasing national
production.

¢ At the beginning of 2018, the total index was 154,550
units, reaching 353,797 units at the end of 2019, an
increase of 129%. The same index was 26,613 units in
the same period last year, reaching 111,891 at the end
of November 2019, a 320% increase.

* The Tehran Stock Exchange in 2019 internationally
experienced a special mobility and dynamism that
was based on planning and within the framework of
scientific models. For example, 13 MOUs with other
stock exchanges were signed by 2019, and by the end
of October 2019 a comprehensive Mutual Exchange
with Shanghai Stock Exchange was completed. Ac-
cording to WFE statistics, by the end of November
2019, Tehran Stock Exchange ranked second among its
members in terms of year-on-year growth, with a 92
percent increase.

e The market value of the stock in 2019 increased
from 586 billion tomans to more than 1291 billion to-
mans, an increase of 120% over the same period last
year. The nominal market value also increased from
159 trillion tomans to 218 trillion tomans, a 37 per-
cent increase.

¢ In 2019, excluding capital increase through revalua-
tion, 24 489 billion tomans was raised through capital
increase in Tehran Stock Exchange and during the ini-
tial release of 9 new companies, another 2,552 billion
tomans was realized.

¢ |In 2019, the total value of transactions rose from
1372 trillion rials to 3143 trillion rials, an increase
of 129%. The volume of transactions was 878 bil-
lion securities, an increase of 88% compared to
last year.

e Last year, the market value of debt transactions rose
from 123 trillion rials to 101 trillion rials, experiencing
an 18 percent decline. The value of transactions in the
market for tradable funds rose from 50 trillion rials to
202 trillion rials, an increase of 305 percent.

e Financing is one of the main functions of the Tehran
Stock Exchange, so that in 2019 there are various ways
of offering initial supply (25272 trillion rials), subordi-
nate sales securities (15903 trillion rials), debt secu-
rities (24600 trillion rials). And the capital increase
(244892 trillion rials) was financed, amounting to
310667 trillion rials, an increase of 111 percent com-
pared to 163779 billion rials last year.

* There are 108 brokerage firms active, of which 104
provide on-line services. The last number of trading
stations is 2050. There are 263 dedicated halls, 94 in
Tehran and 169 in the area.
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Systematic planning for
sanctions to pass

he year 2019 began
when almost all the fore-
casts and analyzes consid-
ered the year as stressful
and not very prosperous.
Some of these reasons can
be traced back to the US-
China trade war, oil price fluctuations and the
many challenges in the Middle East. These fore-
casts for the whole world, and especially for Iran,
because of the re-imposition of sanctions and the
unilateral withdrawal of the US from the nuclear
deal and the skepticism of the active work of the
European members of the JCPOA (the United King-
dom, France, Germany) rendered the 2019 image
vague; Even with the best forecasts, the picture of
the economic and business situation of large and
small businesses was not conceivable and showed
that Iranian businesses and businesses in such
an environment were looking for ways to man-
age potential crises. Since the beginning of 2019,
and with the passing of this year, companies have
been trying to dominate the critical situation with
a contingent view of the situation ahead and the
implementation of resistive economy policies and
rational and wise behaviors. Meanwhile, the capi-
tal market of the country, especially the Tehran
Stock Exchange, with the presence of a new man-
agement team, relying on the expertise, knowl-
edge and active workforce and led by highly ex-
perienced board of directors. Thanks to God, they
were able to make 2019 a year that was expected
to be a very difficult one, one of the most produc-
tive in the history of the country’s capital market.
The continued success of the Tehran Stock Ex-
change was not limited to Iran, and while achiev-
ing record highs such as achieving the highest
index and market value, it also transcended all
international restrictions and sanctions in the in-
ternational arena, along with gaining the status of
the world’s most efficient stock markets.
And with the resounding return to the board of
directors of Fayas (Federation of Asian and Euro-
pean Stock Exchanges) and the signing of a com-
prehensive agreement with the Shanghai Stock
Exchange as the world’s fourth largest stock ex-
change, it has proven that sanctions and restric-
tions can be minimized Or ineffective by system-
atic and scientific planning. And in these difficult
times, it also maximized international interactions
and communications, these interactions have led
the Tehran Stock Exchange and its trading forum
to host ambassadors, diplomats and high-ranking
officials of the capital markets of various and in-
fluential international countries.

2019 :National Recreation
at International Level by
Tehran Stock Exchange

he business history

of the securities in-
dustry goes back cen-
turies. We know the
story of the emergence
of this industry in Am-
sterdam from the 17th
century, or about the
existence of a securi-
ties trading system in
medieval France and the goals of the founders who
hanged themselves in cafes or private clubs, Today, we
are witnessing the presence of this institution and oth-
er pillars associated with extraordinary complexities in
all countries of the world, whether advanced, emerg-
ing or underdeveloped.
Capital markets are well integrated with the econo-
mies of nations, and in various eras, including wars,
economic turmoil, and widespread recessions, stock
markets continue to play an important role in balanc-
ing trading and stakeholder engagement. Most experts
believe that the advent of new technologies coincided
with the advent of Nasdaq in the late 70s. This has led
to the introduction of electronic trading systems on
stock exchanges, and today the securities industry is
a field of information technology, artificial intelligence,
machine learning and new phenomena such as block-
chain technology. The emergence of the securities in-
dustry in Iran dates back more than half a century to
the time the Tehran Stock Exchange was established.
Years of ups and downs and periods of evolution have
passed and we are now witnessing an institution with
decades of experience and a pioneering path to de-
velopment. The Tehran Stock Exchange has been a
blessed seed for the country’s capital market, from
which hundreds of different entities have been formed
to pave the way for fair mechanisms and facilitate the
financing of firms and the optimal attraction of capital
for further development of the country.
Tehran Stock Exchange ,as the oldest and longest established,
the only pillar of the country’s capital market , has taken a new
step and is committed to expanding its capital structure and
market structure .We rejoin the Board of Directors of the Eu-
ropean-Asian Stock Federation and add to our efforts to rejoin
the core members of the WFE ,while building on our bilateral
and multilateral cooperation as we develop and strengthen our
relationships with international counterparts .recent months,
focusing on scientific approaches and objective realities ,we
have launched negotiations with the economic representatives
of the embassies of Austria, Switzerland, Afghanistan and South
Africa ,and briefly hosted ambassadors and senior officials of
these countries on the Tehran Stock Exchange and plans to fur-
ther engage with them.
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Obstacles to Exporters

|n the year of national produc-
tion boom, the US withdrawal
from the nuclear deal and impos-
ing unprecedented sanctions on
the Iranian economy and rising
exchange rates triggered turbu-
lence in various markets of the
country’s economy, including housing, currency and gold.
However, some experts see the rise in the exchange rate
and the imposition of sanctions not as a threat to the coun-
try’s economy, but as an exceptional opportunity to break
free from dependence on oil revenues and export-oriented
economic births. Considerable industrial infrastructures, ac-
cess to the large neighboring market, which has many cul-
tural and historical shares with Iran, and the low value of the
national currency that lowers production costs are among
the points that analysts have outlined for export boom.
Alongside these concessions, there are also problems with
increasing exports, including government domination of the
country’s economy, tensions in foreign policy, and industrial
problems and related infrastructure. Of course, given past
experiences and modeling of successful countries in this
field, removing barriers in just one sector will not work.
Government takeover of the economy is one of the major
obstacles to export development in the country. Issues such
as high interest rates that are determined by country, manip-
ulation of the exchange rate that occurs mainly with political
motives that have no relation to the real conditions of the
country’s economy, and the multiplicity of currency that is
also the source of corruption, increase the price of finished
goods and reduces the competitiveness of exporters. The
unfair tax system, which many experts believe is a copy of
the tax laws of other countries without regard to the specific
circumstances of Iran, the lack of government support for
the private sector and exporters, the issuance of numerous
and sometimes inconsistent directives by the government
putted manufacturers and exporters in the private sector in
difficult conditions and many of whom shifted their capital
to other markets such as housing, gold or foreign exchange
currencies. Industrial problems and weaknesses in related
infrastructure, inadequate quality of manufactured goods
not in line with consumer market demand, problems re-
lated to packaging such as poor quality and lack of attention
to language and writing system in the destination country,
Weaknesses in transportation infrastructure as well as reli-
ance on the sale of raw materials and lack of a long-term
and customer-centric view of exporting goods are some of
the most important ones to mention here.

Another obstacle to exporters is related to political ten-
sions at the international level. The imposition of sanc-
tions has made financial transfers extremely difficult and
sometimes impossible. On the other hand, some of the
countries that were once considered important export
targets of Iran are already following the sanctions and
as a result, Iran has lost the opportunity to re-export
through these destinations in addition to its consumer
market.

Hamid Asadi

The Effect of increase in gasoline

prices on Road Transportation
three-foldincreaseingasoline
Aprices in  November this
year posed an unprecedented
challenge in the country and
raised serious concerns about
its impact on service rate prices.
The first part that is directly af-
fected by this price increase seems to be transporta-
tion. In our country, the main burden of cargo and
passenger transportation is on the road sector .This sector
accounts for more than 90% of freight and passenger traf-
fic in the country .Geographical situation of the country
and lack of waterways ,Worn out air fleet , The high cost of
transportation of goods in the aviation sector ,inadequate
coverage of rail network across the country and worn out
rail fleet ,as well as inadequate access to some of the coun-
try’s population centers are most important factors that
has highlighted the share of the road sector in passenger
and freight transport in the country.
According to statistics released last year ,passenger trans-
port in the road sector has been carried out by 15,000 bus-
es 30,000 ,minibuses and 30,000 passenger vehicles ,and
the freight sector has carried 600 million tonnes of cargo
through 340,000 trucks .Of all passengers transported by
public transport in the road sector 77,312 ,passengers
were transported within the provinces and 71,155 out
of provinces ,including the travel’s share of vehicles55.9 ,
percent were buses 7.9 ,percent minibuses ,and 26.2 pas-
senger vehicles.
In out of province trips 11.3% ,of the people traveled by
passenger vehicles 8.8% ,by minibus ,and 79.8% by bus ,and
in within the provinces trips 27.6% traveled by passenger
vehicles 41.9% ,by minibus ,and 30.5% by bus .More than
90percent of freight transport was carried by trucks and
other heavy vehicles such as tankers ,trailers and etc .Since
diesel is a major part of the road freight fleet, it seems that
increasing gasoline rates at least in the early stages does
not have a significant impact on increasing freight costs,
but increasing other requirements such as tires ,oils ,spare
parts will affect the cost of services in this sector.
Also in the passenger transport sector due to the diesel
buses and the high share of these vehicles outside the
province ,the increase in gasoline rates will not have a sig-
nificant impact on the transportation costs in this sector,
except in the case mentioned above ,but because of the
Gasoline passenger vehicles ,the transportation of pas-
sengers within and beyond the provinces by these means
will directly affect the increase in gasoline rates .However,
tripling gasoline does not mean tripling transportaions
costs ,as fuel costs are only part of the overall freight cost,
including other costs such as driver time ,amortization
costs and insurance costs.. It seems that with the increase in
gasoline rates and in the absence of government support,
we should see an increase in freight costs in the aforemen-
tioned sectors and ,consequently ,in the subcategories to
which they are related.

Reza Faghani
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World of Investment
Experience of an Original

Opportunity

Iran, with its long history of early civilization; having the world's
second biggest gas reserves, diverse mines, rich hydrocarbon
resources, a four season country, 1.7 million square kilometers
in aria, population of more than 80 million, and kind and hospi-
tality people has always considered as a strategic and big mar-
ket in the middle east by different manufacturing, industrial,
and service companies.In the meantime, companies have suc-
ceeded to attend in this important market whose have used
the notification and advertising capacities in the proper man-
ner with the style of Iranian audiences as well.

“World of Investment” magazine is one of the most effective
magazines in Iran’s economy field which has tried to introduce
investment opportunities in various sectors of manufactur-
ing, industry, tourism, trading, services and etc. by utilization
viewpoint of senior executives, managers, university profes-
sors and experts according to a new attitude. This approach
is considered by the business owners, chambers of commerce
and foreign embassies thankfully.

Currently, this monthly magazine is published in six separate
sections and on the first of every month included:

1 Energy sector includes oil, gas, petrochemical, power plant
and upstream and downstream industries.

2 Industry sector covers the subjects of all manufacturing and
industrial companies in different fields.

3 Capital market sector evaluates the latest developments in
the field of securities, the bank, insurance and macroeconomic
policies of the monetary and financial markets.

4 Macroeconomic economy sector reflects the viewpoints of
experts in addition to decisions and actions of Iranian execu-
tives about the implementation of microeconomic and macro-
economic policies of the country.

5 Opportunities and challenges of the investment around a
business is evaluated exclusively in the special records section
in each issue.

6 In the readings section of the magazine, interesting domestic
and foreign content is also published on those individuals who
have gained special success in their business or production.
Hence we are proud to invite you cooperating us by providing
information or insert advertising.

Morteza Faghani
Hamid Asadi
Reza Faghani

Sara Nazari

Said Edalatjoo

Add: Unit 3, No 27, Marzban Nameh Alley, Sha-
hid Mofatteh Ave. Tehran,Iran

Topics In This Numieer

2019 :National Recreation at
International Level by Tehran
Stock Exchange

The management director of the Tehran Stock Exchange said
The year of stockexchange market
andthe Tehran Stock Exchangeis
the marketofthe year

Inan interviewwith the market manager of the Tehran Stock Exchange stated:
2019: The year of new

financial instruments in Tehran Stock
Exchange

Manager of the publishers and members of the Tehran
Stock Exchange

2019 and eleven glorious IPO

Development manager of Tehran Stock Exchange

2019: Justice Shares on the way to
release

Support manager of Tehran Stock Exchange stated

2019: Tehran Stock Exchange on
the peak of Tehran

The CEO of "Cheraghi" Machine manufacturing Company said:

The use of internal power to
boost the recycling industry

Manager of “Pars Charkhesh Bakhtar” recyceling Company
emphasized:

Exports of waste should be
prevented
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