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[ran, Paradise of the World " s Mines

Iran, with its own 37 billion tons of mineral deposits, is
one of the richest mines in the world. The existence of
mines such as Sarcheshmeh copper and Chadormalu iron
ore has caused our country to record two mines of the
world’s finest and unique mines. Iran has been known for
its rich mineral resources to the paradise of mines in the
world and has been able to attract the attention of many
investors in this field over the past decades. In this re-
port, we introduce 11 major and important Iranian mines
to determine which country we have in this respect in the
world.
Sarcheshmeh Copper Mine
& Sarcheshmeh copper mine is located
'j " :ﬂ 160 km southwest of Kerman and is
iu _: = the largest producer of copper in
: “=  Tran. This mine is one of the world’s
largest open copper mines. Operation of the Sarcheshmeh
copper mine was carried out on the basis of the mine de-
velopment plan developed by Iranian experts. The amount
of ore extracted daily from different fronts of an open pit
mine is 41,000 tons per year and is about 14 million tons
per year.
Su1gu1 Copper Mine
Sungun Varzaghan Copper Mine is
another major copper mine in Iran
E-e., . with more than one billion tons of
Bt e = copper stones. Elements along with
Kaun Stone is a mine of molybdenum, gold, silver, rhinium
and ... and the history of mining in Sungun dates back two
centuries (the Qajar era).
Kerman Miduk Copper Mine
Miduk Kerman is one of the largest
copper mines in Iran, located 132 km
northwest of Sarcheshmeh copper
mine. The old name of this mine is
“Lachah copper” which has changed its name due to its
proximity to the village of Miduk.
Pebdana Coal Mine
Pebdana Coal Mine, with a depth of
about 600 meters, is the deepest
underground coal mine in Iran, lo-
cated in Kuhbanan ecity, 170 km
from the center of Kerman province. The product of this
mine is coal tar, which is then shipped to the Zarand
coal mill.
|."|ug'1u|'| Iron Gre
The first iron ore mine in Iran is
Choghart iron ore in Bafgh city of
~ = Yazd. This mine is a nutritionist at
Isfahan Smelter Company at the time
of its establishment. Bafgh Mineral Block is known to be
the most important iron ore zone in Iran with more than
one third of iron ore.

Chadormalu Ircn Gre Mine
Chadormalu Iron ore, currently the
largest producer of iron ore concen-
trate in the country, is located at 320
million tons of extractable reserves
in the heart of the central Quay of Iran (180 kilometers
northeast of Yazd city). According to estimates, the iron
ore reserves of this mine will end in 10 years.
ool Gohar Ircn Gre Mine
Gol Gohar iron ore in the Sirjan city with
| aprobable reserve of one billion tons and
@ a definite reserve of 219 million tons is
: ~ the largest known mine in Middle East
iron ore. At present, the minerals extracted from the mines, iron
ore pellets, iron ore concentrates, and granulated stone.
Zarshouran Gold Mine
Zarshouran Gold Mine is the largest
gold mine in Iran, which holds 150
tons of pure gold. The mine is located
35 km from Takab city and 15 km
from Takht-e-Soleyman cultural and tourism heritage
complex. The contract for the construction of a gold min-
ing factory and detailed exploration of the mine was com-
pleted in 2008; however, the Zarghshran gold and mining
complex was opened on November 24, 2014.
Turgusise Mine Nishapur
: = Turquoise Mine Nishapur, not only in
the country, but also the world’s larg-
est turquoise mine. This mine has the
best of all stones, so that all coun-
tries value their turquoise with turquoise Nishapur. The
mine with a storage capacity of 9 thousand tons and an
annual production capacity of 19 tons in 55 kilometers
northwest of Neishabur, is located on the old road of
Sabzevar and in the village of Mordan. Calculations show
that from each tone of turquoise raw rock, this mine comes
from 8 to 10 kilograms of turquoise.
Angouran lL.ead and Zinc Minc
The Angouran lead and zine mine is
o located 135 kilometers west of Zan-
R jan city and is considered to be the
i largest lead and zinc mine in the
Middle East. Due to its high purity, it is considered to be
one of the most exclusive lead and zinc in the world. The
mine supplies 9 million tons of feed to factories.
l.ead and Zinc Mine of Mahdi Abad
The lead and zine mine of Mahdi Abad,
after Anguran, has the largest reserves
of lead and zinc in the world, which
now has the highest amount of barite
extraction in the country. It is planned that the mining of
Mahdiabad will replace the lead and zinc mine with the com-
pletion of the Angouran mine reserves.
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Hamid Asadi

As the United States is working adamantly to diminish
Iran’s trade relations with the rest of the world to their
lowest, many experts unanimously speak of a break-
through called “the private sector advantage”. They be-
lieve that the Iranian private sector has in recent years
independently fostered its abilities in the international
arena thus having acquired the potentials needed to tack-
le some of the country’s economie difficulties. The power
of investment, they say, is the crucial element of these
potentials. But investment would be meaningless in the
absence of a safe investment atmosphere. That calls for
measures and decisions on the part of the government as
well as all state-run institutions- if they wish to get past
the sanctions or at least reduce their pain.
Unpredictability and uncertainty are without a doubt the
biggest nightmares of the [ranian economic community at
present, a community worried more about the constantly
changing decisions of the local policy makers than about
the new wave of US-led sanctions. This uncertainty has
blurred the eyesight of the economic activists who need
it to foresee the future and plan accordingly. At stake is
a safe investment environment. Psychological security is
a must in the circumstances. By no means does it imply
that the sanctions must not be taken seriously, or they
must not be gotten around. Quite the opposite. They must
and can be circumvented by a private sector already reas-
sured and secured. One way to provide such reassuranc-
es and sense of security is to invite the private sector to
join the decision-making. Based on Articles 2 and 3 of the
Law on the Constant Improvement of the Business Envi-
ronment, the government is required to seek the advice
of the private sector before making economic decisions.
The same law urges the government to provide investors
with enough time to comment and adapt before it begins
to enforce a new law that may affect their investment.
The private sector for its turn can play a strong role in bal-
ancing the market during sanctions by adopting new ways
of importing goods and commodities. In no country; is the
private sector considered a profiteering group. Nor should
all activities be considered cashing in on sanctions. That
should prompt the government to change its perception of
the private sector and provide it with the real support it
needs. That support is investment security in the first place.
That is a prescription that has worked in many countries
in the times of crisis and in the times of prosperity. A pre-
requisite in this connection is getting rid of the unnecessary
entangling laws. The investment laws need to be further
simplified. A dynamic economy propelled by the private sec-
tor yearns for less subtle ways of investment.

“Necessity of Trust to Entre-
preneurs”

Ramin Nemati

The story of Entrepreneurship in Iran is a stubborn story.
The passions of Iranian entrepreneurs who were once driv-
en out of confiscated timber and are now also looking for a
way to get rid of abusive laws are not definitely ending. A
story with many ups and downs that have sad fates.

The conflict with the accumulation of capital in Iran has a
long history. Only in the aftermath of the Islamic Revolution,
we see that apart from the state, the revolutionaries affect-
ed by socialist ideas also closed the sword of the struggle
against the capitalists, and almost all the entrepreneurs, in
the fire of the rage of the left, who came to the body of pow-
er, burned the culmination of these radical moves against
private sector activists. Today, however, the intellectual
conditions of those brilliant young radicals have changed,
but there are still plenty of problems facing entrepreneurs
who are constantly associated with outspoken foreign sanc-
tions! But why entrepreneurship in Iran has affected this
volume of suffering? Who opposes productive economic ac-
tivity? These are the questions that Joseph Schumpeter, the
(Czech-American economist, invented the very precise term
“creative destruction” to answer them. Creative destruction
means that intellectual and economic forces with their in-
novations shake the foundations of the existing economic or-
der, and that is why the established institutions, especially
politicians and the owners of certain interests, are serious
opponents of innovation.

Exeept for the special interests of the individual; the imple-
mentation of the instant laws and the mood of the parlia-
ment and government and the lack of decision-makers’
awareness of the production problems that arise from the
lack of consultation with expert experts and entrepreneurs,
the inefficient banking system and the survival of bankrupt
banks that only benefit every year, there is no observation
in the annual performance report of any of these banks, the
results of production support, although the philosophy of
existence is correct, but the defective cycle of the country’s
economy causes smoke to fall into the eyes of the producers.
The presence of brokers and intermediaries, which inevita-
bly take the most material gain from the current situation,
the rule The rumors of realities in financial markets that
have eliminated any kind of economic logic in these markets,
and, on the other hand, rapid fluctuations and an excessive
increase in exchange rates, which may be beneficial for ex-
porters, but ultimately on everything and most of all, it’s
affecting the manufacturing industry, and anti-production
and anti-entrepreneurship.

Entrepreneurs and artisans of the country, in order to con-
tinue their lives, are most in need of stability of laws and
regulations, peace of markets and security. Therefore, the
mistakes of the first years of the revolution should not be
repeated. It should be return peace and safety to intrepre-
neurs in order to restore prosperity and economic growth
and trusted them.
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Dr.Taeb:
Lack of coordination among authorities will destroy
manufacturers.

ver the past years, our country has

been working hard to acquire the
knowledge and skills needed to provide
and develop the equipment of the energy
industry, and today it has become self-
sufficient in the development of complex
equipment such as turbo compressors. In
the meantime, Oil Turbo Compressor Co.
is one of the pioneers in designing and
manufacturing the equipment. Significant success of
the Oil Turbo Compressor Company (0.T.C) is chosen
of this industrial unit as the superior unit of Tehran in
1394 in the design and production of the first national
turbine with a capacity of 25 MW. In an interview with
Dr. Abbas Taeb, the vice president of the company, we
reviewed the achievements, innovations, major bar-
riers to production, and also the essential ways to
preserve the achievements of the domestic manufac-
turing industry. Taeb, who has more than 40 years of
educational, research and executive background, has
a Ph.D. in Chemistry from Austria and a professor at
the University of Science and Technology in Iran, pro-
duction and manufacturing industries in one country
need stability in the rules and regulations for con-
tinuance of their existence more than anything. Any
change, however, is at once a blow to the slaughter,
such as the strength of the industry and the artisans;
in a country where its most successful corners are
brokers and mediators. In the parts of this interview
you read:
e The need of the national gas companies and the
South Pars gas and oil company to the turbine com-
pressor and the obligation and commitment of the
OTC company to provide the turbine compressors re-

quired by these customers and, on the
contrary, to choose the appropriate way
in which the Siemens company may, for
any reason, avoiding continued coopera-
tion, has led the OTC co., to create a re-
search, design, and engineering struc-
ture composed of experts from the top
universities of the country. The research
institute, named after the Turbo Tec co.,
has started to design turbines and produce new maps.
In this way, the country’s first domestic turbine, natu-
rally, was characterized by distinctions as to the mod-
el’s turbine, and at the same time it was completely
built up inside the country with the same compressor.
o The most important achievement of the Turbo Com-
pressor Company is the design and construction of the
Iranian National Turbine IGT ;25 the first turbine to
be designed ,commissioned and delivered to custom-
ers in the interior .Its design and engineering division
was jointly funded by the joint venture between OTC
and the National Iranian Gas Company .This turbine
has advanced technology and is very important .Due
to the great interest of God and the night-time efforts
of managers ,experts and believers ,they believed in
national sweat in different parts of the main company
and affiliated companies ,which achieved this and re-
sulted in mass production.

e One of the institutions that should support produc-
tion is the banking system in the country .Undoubted-
ly ,the banking system of the country is only trying to
increase its annual profit .\Where in the balance sheet
and the annual performance report of a bank in the
country ,it has been observed that the results of its
support for production have been raised.

development plan and the country’s need for electric power
generation in 1390, the scope of its activities was extended
to the areas of investment, maintenance, installation, com-
missioning, exploitation and retail supply of electricity by
the name of the Tanir Group. In order to get to know more
about the activities of this complex, we went to Engineer
Mohammad Ali Alaei, CEO of Tanir Company, and talked
with him about “the strengths and weaknesses of Iran’s
power industry” as well as “Iran’s role in establishing a re-
gional electricity network”. He believes that reducing costs
through real privatization can be a solution to the problems
of this industry rather than semi-governmentalization in
the long time. In the parts of this interview you read:

* The discussion of subsidies in the energy sector mu@
be precise and accountable; in other words, the subsidy
is exactly for those who need it. In the macroeconomic
view of the economy, energy carriers and the exchange
rate should be freed in the country, the vulnerable strata
must be precisely defined and subsidized only; the sub-
sidy should be exactly numeric to resolve the problem of
this cortex; otherwise, until energy carriers are sold at a
cheap price, a state budget will be injected into the plant,
and the prices will rise formally, so that the construction
of the power plant is justified, this fate will continue. If
energy carriers are released, the meaning of efficiency in
the country is determined.

_J
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Amin Noorshahi, CEO and Iman Ferasat, Vice-President of eBar Co.

Lack of comprehensive information is an obstacle for
expanding of new startups.

In general, though, Start-
up is interpreted as being
directly related to technol-
ogy and the existence of an
application; but in precise
definition, Startup provides
a quick and easy solution to
a complex subject. Basically,
the new businesses are new
words that maybe failed, but
in our country, this issue is
facing more difficult for a
variety of reasons. Startups today, along with finan-
cial turnover in various branches of the economy,
have contributed greatly to the unsolved transport
problems . To get to know more about a business that
has separated us from traditional business, we have
a conversation with one of the leading companies in
order to get a better understanding of the nature and
objectives of this business. At the intimate meeting of
the “ World of Investment “ with Mr. Amin Noorshahi,
CEO Iman Ferasat , eBar Company has tried to cite
the challenges and opportunities of electronic trans-
port. In the parts of this interview you read:

e Amin Noorshahi; our entry into the Internet business,
while at the same time be important in this area, and the
arrival of the vice president of science and technology as
a trustee in this section. The group decided to start its
business from the Internet and then enter into more risky
areas. In Iran, there is not much to offer in the area of
startup, but rather a more localized adaptation of the
idea of other countries. The reason is that to create an
idea, there should be some ideas and other businesses
that have already worked in this field.

e Iman Ferasat ; approximately
14 to 15 thousand people are ac-
tive in this complex. These are
people whose ID have been ap-
proved, and the Road Mainte-
nance and Transportation or-
ganization has also given us the
opportuni ty to investigate the
accuracy of their specifications.
We are most cooperating with
mentioned organization pursu-
ing and adopting the commer-
cial law of the by itself; it was also due to the complexity of
the culture of transportation that needed to be addressed
through the Internet. Meanwhile, guilds and private carri-
ers consider the markets to be their main rival, and they are
cooperating very hard with us. [ am not very pleased with
the damage caused hy the inter-city transport services to the
agencies, because the result of this damage will be seen in
the future.

e Amin Noorshahi; the fact is that authorities of elec-
tronic carriers and have been so involved with the mac-
roeconomic disasters that still exist in executive bases,
including delays in the issuance of electronic bills, while
the issuance of electronic bills without human interven-
tion can transport companies will be satisfied about the
performance of the cargo. In my opinion, the guidelines
for e-markets have been very positive in balancing price
discussions and equity in earning revenue among driv-
ers. Of course, drivers are the ones where they are located
in addition to companies that need to carry cargo and
have no problem in terms of revenue, but their number is
limited. Balaneing profit has no way but electronized of
transportation.

(

Mohammad Ali Alaei, CEO of Tanir Co.

Actual
privatization is
breakthrough in
power industry.

\

anir Group has started its activity in the production

and supply of electricity in the country in 1384 as a
power station manufacturing company, with the construc-
tion and operation of the first small scale power plant
with a capacity of 1,700 kilowatts in Nazarabad Industrial
Town In pursuance of the implementation of the letter of
understanding between the Ministry of Power and the
Ministry of Industry in 1388, with the approval of the dis-
tribution and sale of electricity from the Ministry of Energy;
to repair, maintain and expand the electricity network of
Nazarabad Industrial town as the first private distribution
company initiated the private electricity distribution ac-
tivities country. With the announcement of the small scale

8|
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Reza Hajjarzadeh:

Manufacturers need to stability of rules

According to the latest figures, Italy, China, Turkey and India are among the top producers, exporters and import-
ers of the world’s stone for processing and re-exports. According to estimates, the global stone consumption will
reach about 9.4 billion square meters in 2025 from around 866 million square meters in 2004, so international mar-
kets will continuously witness intensive competition among industry activists. In order to get to know more about
this huge industry, we met to Reza Hajjarzadeh, CEO of the Winter Disk Collection, and talked with him.

He has headed the Iran’s Stone Association’s Processing commission, the membership in the Economics

and Exports Commission and the membership in the Stone Box Consortium and believes that the sanctions

have caused currency discrepancies . No one has any interest in working in Iran. How much to sell, when to

make money, how to get the money from our materials, is one of the major problems we are struggling with.

In the parts of this interview you read:

e we have approximately 600,000 euros importing currency for the country annually , which easily reaches =
one million euros. Only problem is that the raw materials we need are hard to reach. We supplied about -

50% of the domestic market, which is now less active in providing products to the domestic market due to ér

S English Section

more export activity.
e The government has not only helped the rock industry not only in the past, but also has created many ¥
obstacles for us. They say good things, but unfortunately, nothing happens in practice. The municipalities lj .
have not given us any support so far and only support other classes. The government has also not taken any T
measures to address our problems with municipalities. We have problems with value added and tax debates.

Everywhere in the world, all businesses run away from taxes and seek to deceive the law to pay less. This is the
same in the stone industry . So far, we have had several meetings on the provision of raw materials, which has not
resulted in a positive outcome

Interview with Amin Azarian, Managing Director of Knowledge Group of Capital Market Index
“Attracting Financial Elites at the Capital Market" s Gateways”

The existence of false advertising and positive incentives for attracting liquidity from the
capital market, especially in the turbulent days of the currency fluctuations, has led various
segments of the economy unfamiliar with this market to expose their capital to various risks.
In the meantime, directing the market towards proper investment and preventing people from
queuing up to obtain a shareholder code requires proper information, and this is not achieved
by a coherent and scientific-based awareness. In recent years, cartridges and investment
funds have played a significant role in culture making in attracting capital markets. The
world of investment, in an interview with Amin Azarian, CEO of the Capital Market Knowl-
edge Group, talks about the plans and activities that have been done to increase the literacy
and capital knowledge of this group. In the parts of this interview you read:

o The capital market is a transparent one. Transparency, however, is not enough of a
reason to enter it without tasting the waters. A glance at similar markets around the
world shows a fail-safe pattern: those less experienced are encouraged to begin with
lower risk sections such as the investment funds rather than plunging directly into the
unknowns of the stock exchange market. That makes the role of the asset management and consultancy companies very
important.

e You cannot jumpstart by buying shares on the mere advice of a friend or a relative who has been in the market. There
are many nuances to the business. Poor timing can spell disaster. Those planning to buy shares can begin with stronger 7
fundamental shares that directly translate to dividend per share for the shareholder and whose interest is calculated on
ayearly basis.

o] hope that people enter the capital market with knowledge and prudence. The Iranian radio and television (IRIB) can
play an effective role in this regard. We have finished the production of a TV series with the stock exchange academy as
its main theme. We took care of the entire production costs and are currently negotiating with IRIB the broadcast and
advertisement fees. We are now depending on IRIB’s good will to inform the public of the [Iranian] stock exchange
potentials.




Kaveh Fazel Bastami, the Managing Director of
Roshan Company

“Disappearance of the Foreign
Markets because of the Govern-
ment’s Wrong Decision”

ore than 6 thousand companies and 12 hun-

dred mines are proof to the amazing variety
of the stone industry in Iran. This huge array
requires a proper display. This is what Roshan
Company has been doing for more than two de-
cades. It entered this colorful market in 1096 by
bringing the sector’s news to the forefront of the
Iranian and international media and using cut-
ting edge technology to showcase the industry’s
achievements in local and global expos. Roshan
is functioning as an international stone info
center in Iran giving the hard-looking industry
a fine edge and a cultural tone. Here is what its
Managing Director, Kaveh Fazel Bastami, has to
tell us.
e The currency fluctuations have negatively affect-
ed all industries. Perhaps some exporters benefit
from these fluctuations in the short run but these
are the producers who take the heat because they
have to buy the raw material needed for processing
at higher prices. This will eventually be detrimen-
tal to both sides and the industry in the end.
e The mines produced about 12 million tons of
stones in 2017. Of the 2200 registered mines, 1200
are active. 500 thousand tons have been processed
and exported. 1 million and 80 thousand tons have
been exported as raw products.
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Dr.Hassan Khojasteh:
Iran" s economy is based on

import

. =
ccording to many thinkers in the world ,media are
the fourth pillar of democracy .In fact ,these are
media that can be good observers on different affairs
of society and ,with their proper functioning ,influence
the growth of society in all areas ,including the econ-
omy .The media can play other roles such as educa-
tion ,advertising ,and more .The role that ,if correctly
used ,can become successful overnight .In order to get
to know more ,we went to Dr .Hassan Khojasteh and
talked with him about the role of the Iranian media in
creating a recession or economic boom .Khojasteh is
a math diploma ,a graduate of the human science , a
bachelor of research in social sciences ,an MA in an-
thropology PhD in Anthropology and a Ph.D .in strate-
gic management .The professor of the university was
the longtime editor of the” Hello ,Good Morning “and
"Hi Tehran “morning program ,which he described as
a great and useful experience in designing the” Tehran
Radio “provincial network .He was elected the vice
president of the Islamic Republic of Iran in .1377 In
the parts of this interview you read:
e Someone does not deny that the media play a
fundamental role in education and culture .In
recent times ,the lives of people have been
intermixed to Media . For the past 30 years ,the
number of live programs has been low because they
have not been sufficiently important .In the past,
programs were usually streamed to record that this
method is not currently used for current affairs .In
fact ,media play a special role in today's society .Of
course ,the media has some negative effects that
should be taken into consideration .Whether the
[ranian media have succeeded or not needs to be
investigated .For example ,in the investment debate,
I suppose that the basis of thinking in the Iranian
economy is import-based.
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The Return of Sanctions, Opportunity or Threat?

t took US President Donald Trump 15 months to

finally pull the trigger and make his predecessor’s
biggest political achievement go up in smoke. On
May 8th, 2018, Trump vowed he would pull America
out of the JCPOA. At the same time, he spoke of re-
imposing all the suspended US sanctions against
Iran. Now he is putting pressure on almost every
country on the map to follow suit. In spite of all this,
The European states are still trying to introduce a
new financial mechanism that is least affected by
SWIFT in order to salvage what has remained of
their trade ties with Tehran. According to the EU
officials, France, Britain and Germany plus China
and Russia are preparing themselves for the new
mechanism in the coming days. Judging their defi-
ance, we can remain hopeful about this initiative
and the growing possibility of circumventing the
fresh round of US-provoked sanctions. We can even
hope for an acceleration of transactions in the post-
sanctions era. The new round of banking coopera-
tion between Iran and the EU concurrent with the
US anti-Iran rhetoric can be interpreted as Europe’s
defiant reaction against the Americans’ unilateral
warmongering. If this trend picks up strength, the
new sanctions are less likely to take a heavy toll on
the Iranian economy. Besides, prior to JCPOA, the
sanctions came from various sides including the
United Nations, the European Union and the United
States of course. The United States is out in the
open this time desperately on its own. There are,
meanwhile, analysts who insist Iran’s transactions
expenses will inevitably increase as a result of the
unilateral US sanctions.
Iran’s exit from SWIFT and the White House’s decision
to exempt 8 countries from the Iranian oil embargo in
the meantime signal a brighter prospect for the Iranian
side. What can further solidify Iran’s global image with
regards to the existing conditions is unanimity over the
international standards and FATF.
Taking all these factors into account, Iran can get past
this historical stage with integrity. What is of signifi-
cance is how to turn threats into opportunities. This
will be possible only when we develop a true and ac-
curate perceptions of these sanctions. An oil-driven
economy cannot envisage a perception as such. Post-
Revolution governments have all introduced their own
prescriptions and imaginations of an oil-free economy.
They have ended up the same in the end. Heavy depen-
dence on oil remains to be the main hurdle of Iran’s
growth and its enemies, the US in particular, are well

Morteza Faghani

member of Tehran Chamber of Commerce

aware of this.

On the same note, the Iranian Parliament’s Research
center, having envisaged the return of US sanctions,
expounded on two different scenarios in September
2018. According to the worst-case scenario, the Ira-
nian economy will again plunge into recession with its
growth rate plummeting to a record low of 0.5 percent-
provided the Europeans stay committed to maintaining
trade and financial ties with Iran. But if they withdraw;
the growth rate will nose dive as low as 2.8 percent.The
research center predicts that the Iranian economy
will shrink between 3.8 to 5.5 percent next year if
serious action is not taken. The sanctions, the center
concludes, will affect the Tranian economy in three
ways, namely sparking a currency crisis, increasing
the investment risks, and imposing trade restric-
tions. It warns against suppressing the currency
rates emphasizing it will only make the banking
system more fragile. Based on the parliament’s as-
sessment, the government’s heavy dependence on
the oil income mixed with a possible reduction in the
oil export can cause a budget deficit particularly in
the public projects. The deficit can in turn draw the
government into borrowing from the Central Bank. A
new wave of inflation will most likely be the conse-
quence. The US sanctions may also cause damage to
those industries that require imported raw material
and intermediate goods. Another hit-back may be the
capital flight. It will take place by turning capital
into currency.

The Parliamnet’s Research Center stipulates that
the strongest element in successfully resisting the
adverse effects of the sanctions would be the type
of Tehran’s economic reaction towards them. It con-
cludes that an effective internal management will be
the key factor that can keep the American sanctions
at bay.
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Exclusive Interview with Changiz Gursel ,Turkish Economic Advisor in Iran

"Expanding Economic Relations with the Strengthening
of Political Relations between Tehran and Ankara“

Turkey is a Eurasian country that has common bor-
ders with Iran .In recent years ,the private sector
has had a significant leap in many areas ,especially
in tourism .Getting to the three different seas ,having
a good geographical location and proximity to Europe
can be one of the reasons for the economic prosperity
of the country’s tourism industry .Turkey is one of the
top 20 economies in the world with a growing econo-
my ,with foreign trade volumes ranging from 350 to
450billion dollars annually .The Ankara government
intends to reach the target of 500 $ billion annually
for the year 2023 and the-100 year perspective of the
Republic of Turkey ,which seems to be an ambitious
goal .Read some parts of this interview:

e Having considered the existing economic realities of
Turkey and Iran you can easily see that there is a very
precious complementarity between the two countries.
In my opinion ,the most valuable economic linchpin of
Iran is not energy but the human resources .You can
find a qualified labor force in almost every field in
Iran .It points out a great potential when adding abun-
dant and cheap energy resources and strategic geo-

graphical location of the country to human resources.
Moreover ,when you consider the fact that both Turkey
and Iran offer a big market of a population of 160 mil-
lion in total and have an entrepreneurship tradition
the whole picture is completed.

Turkey has also a very important strategic location
in the region and it is the closest country with which
Iran can have a right cooperation in order to obtain
the technology and know-how it needs .Turkish pri-
vate sector with its dynamic and integrated structure
is offering prosperous partnerships to its Iranian
counterparts in various fields.

If we take this potential into consideration ,it seems
difficult to mention that existing level of economic co-
operation between our countries realized it.

e When we look into the annual data ,we see that the
trade volume between the two countries was at the level
of 10.7 billion $ in .2017 Bilateral trade in 2017 was in
favor of Iran .Turkey had a deficit of 4.2 billion $ in its
bilateral trade with Iran .The major portion of our im-
ports from Iran comprises of energy items .Iran gradually
increased its share in total crude oil imports of Turkey
and took the first place in ranking in2017

elran‘s foreign investment policy designed to draw
investors in necessary fields is supported by several
incentives and activities .We can easily feel this strong
will in meetings with our counterparts in free zones,
special economic zones ,industrial sites ,trade cham-
bers and official institutions .Iran‘s position in the
World Bank Doing Business Index has raised sharply
thanks to these achievements.

On the other hand ,I believe the importance of solu-
tion of some problems that lead the foreign investors
to hesitance despite all of these efforts and policies
announced.

e Today ,the banking leg of Iran‘s foreign trade sys-
tem and especially money transfer issue are the most
urgent topics which needs to be handled in Iran‘s
trade relations not only with Turkey but also with the
rest of the world as a whole.

As you appreciate ,Turkish banking system has to
act in accordance with its international obligations
since it is integrated into the global system .Thus ,the
necessary steps cannot be taken towards the develop-
ment of relations between our countries in this field.
Therefore ,I think that Iran‘s efforts to get integrated
into international financial system has the key role in
overcoming this obstacle.
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With Malek Rahmati, Chief Deputy for Kowsar Economic Organization

The stability of Lows,Engine of the
Economy Prosperity

K(r)nwsar Industries and Mines Invest-
ent and Development Company began «
its activities in 1987 in China stone mines
in Azna and marmarit mines in Gohareh re-
gion near the western city of Khoramabad.
It expanded its reach to mines in Ghorveh
in the same year. In line with the country’s
mining policies and the company’s own
preservation concerns, Kowsar has been
using a traditional method of excavation.
Since 1989 the company has benefitted
from its first fully mechanized cutting wire machine
in the Azna mine. Having exploitation permits regard-
ing 18 ornamental stones mines, Kowsar is currently
one of the biggest producers of such stones nation-
wide. Moreover, the company has been moving along a
value chain of minerals materials in order for creating
jobs in its target community the less privileged areas
in particular. The initiative has meanwhile helped the
company to boost its place in the highly competitive in-
dustry by enabling it to make a strong presence in the
local and international markets. What follows is an
interview with the Kowsar executive, Malek Rahmati,
who is also vice chairman to Iran’s Stone Association
as well as a member to the Iranian Chamber of Com-

merce’s House of Representatives. Rahmati
believes that Iran’s first and foremost ad-
vantages are its oil and gas reserves. None-
theless, he emphasizes that these resources
will become a true economic and industrial
propeller only if they can turn from crude to
processed materials. That, Rahmati under-
scores, is the key to resistance economy. Here
are excerpts from the interview:

e In a year named “the Year of Support for
Iranian Goods” we should vie for buying Ira-
nian ideas. That requires designing ideas in the first
place. Once these ideas have turned into feasible
goods, we can begin mass production. Commercializa-
tion should, of course, follow.

e In today’s market, introduction of a good precedes
its export. Attending international expos is a perfect
way of introduction. The government including the re-
lated ministries and organizations should come up
with incentives-oriented policies to make this happen.
e Construction stones are a great opportunity for the
promotion of investment and creation of jobs in Iran.
A well-defined program fortified by expert advice and
designed to yield results within a 1 to 2-year span will
give the Iranian stone industry a shot in the arm.

An interview with Saman Esmaili, the Managing Director of Mahan Stone Co.

Quality and Variety, the Prerequisites for Development of Iran’s Stone Export

tone carving is a 7-thousand-year-old

industry in Persia. It can easily be
traced in the remnants of ancient stone
palaces and monuments that speak of
their creators’ magnificent craftsmanship
and of the grandeur of their homeland. The
artists chiseling marbles and granites in
Takhte-Jamshid could barely imagine that
their works of art would be immortal more
than two millennia later. [ran owes much
of its respectable position in the interna-
tional stones markets to the endeavors of those early
carvers and stone artists- if we may call them so.
The long-lasting heritage coupled with present time
endeavor has earned the nation the 4% place in the
international stones market and making the Iranian
stones appear on landmark monuments across the
globe. This is how Saman Esmaili portrays the in-
dustry and his country’s share in it. A Civil Engineer
by education, Esmaili has been in the industry for

" 25 years. He began by joining a guaranteed
partnership company named Iran Stone Fac-
tory. He became Mahan’s manager in 2008.
Esmaili remembers the time when the Ira-
nian stones had inched their forward into
the US and European markets. He blames
the staggering situation on factors such as
indirect export, inefficient transportation,
overhead costs, tough competition and seri-
ous regional rivals most notably Turkey. His
further comments are as follows:

o With the enforcement of new sanctions, transporta-
tion companies will restrict their cooperation with their
Iranian clients enormously. The ensuing financial and
banking irregularities are also a burden. The Iranian
side has in the past found ways to circumvent the trans-
action obstacles. But this cannot be a long-lasting solu-
tion.

o Countries such as Turkey cashed in on their transpor-
tation advantage to force Iran out of the competition.
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A few words with Ahmad Sharifi ,the Secretary General of Iran‘s Stone Association

Fluctuations of currency rate hurt all industries

Ranked among the world’s top ten nations with most abundant mineral
resources and currently using 60 mineral substances of its rich reser-
voir, Iran enjoys a special status on the global scale. Much of this it owes to
its ideal geographical location that in turn has made it a pioneer in produc-
ing various stones used in the construction industry. These stones include
but are not limited to marmarit, marble, travertine, China and granite.
Stone mines are generously scattered in most provinces particularly Isfa-
han, the Central Province, Lorestan, Fars, Azarbaijan and Khorasan. Con-
sidering the importance and advantages of the stone industry in the [ranian
economy, those active in the sector established Iran’s Stone Association in
the year 2000. Ahmad Sharifi is among these pioneers. Excerpts from his
interview are as follows:

e The Stone Association has a national agenda with regards to excavation,
mine production, processing and export of stones used in the construction
industry. We rely on a wholistic approach to scrutinize the challenges in the
various stages of our industry. As a result, we have tended to incline to-
wards wholistic decision-making mechanisms.

e Associations generally do not whet the governmental sector’s appetite in
Iran. Despite obligations stipulated in the Business and Labor Law requir-
ing the government to seek advice from associations, the state-run organi-
zations are still far from willing to interact with them. Nevertheless, we will
keep trying.

e According to statistics, there are two thousand mineral units with exploi-

tation permits enabling them poten-
tially to produce 27 million tons of
stones. Our real production, how-
ever, is barely 10 million tons-al-
most a third of the country’s capac-
ity. The Ministry of the Industry,
Mines and Trade puts the figure
higher, 13 million tons though.

A chat with Seyed Reza Hosseini, Trade Manager at Soroush Stones Complex

Non-transparent rules to prevent using the
beneficial sector of mine

reasons, among others, as the culprits responsible for such a mishap: the
cultural problems of production, and excessive focus on other sectors par-
ticularly the oil and petrochemical industries. These factors have degraded
management quality in the production of stones and creation of value added
hence getting the stones industry a place only towards the bottom of the
country’s list of income generating sectors. We sat down with Seyed Reza
Hosseini who joined the stones club in 1994 by manufacturing white and
black granites. Hosseini maintains that stability is the key factor in econom-
ic activities. He says, “When currency inflations and a constant change in
fixed and fluctuated expenses force you to change your price tags tow or even
three times a year, you simply fail to talk your customers into buying your
products. Your marketing strategies will begin to fail subsequently. Here is
a touch on his comments:

o With the intensification of foreign sanctions, the decision-makers adopted
policies that were less import-oriented so that they could boost the domestic

he ITranian stones industry has
in recent years witnessed nu-
merous ups and downs failing to
get recognition with the country’s
various production and industrial
sectors. Experts point to two major

production instead. The domestic production, however, cannot meet the
country’s entire stone industry needs. This loophole has in turn led to certain
shortages and ultimately a hike in prices.

e Instability, economic or political, will rob the economic activists of the
chance to plan strategically and for the long run. This will create a domino
whose later effects are still to come.
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Parviz Imanzadeh, the Managing Director of Azad Filter Co.,
Expansion of the Nanotechnology
Industry to Depend on the Govern-
ment’s Purposive Support

Industrial activities of the country have been expanding in
recent years, but the estimates show that the cost of im-
porting and purchasing raw materials for the manufacture
of goods against oil exports is high and in fact indicates the
indisputable need of domestic craftsmen to produce raw ma-
terials. In the meantime, nanotechnology companies have
optimized their price and quality through the creation of
technology and its application in the industry cycle. Azad
Filter Company, one of these companies, was established in
1994 and is active in the field of producing various types of
industrial filters, oil, petrochemicals and gas. In a conversa-
tion with Managing Director Pervez Imanzadeh, we talked
about the challenges and opportunities facing nanotechnol-
ogy companies. In parts of this interview you will read.
eAzad Filter Co., the only knowledge-based company active
in the field of manufacturing industrial filters, has been
able, without considering the technical knowledge that it
has been injected from abroad, to take into account the na-
no-technology that it incorporates in its portfolio of products
and products. Significant purpose will be achieved in the
growth and improvement of the quality and quantity of prod-
ucts. Usually the country’s industries are at large levels
such as automotive, petrochemical, refineries and non-nu-
clear power plants, but the companies operating in the field
of nanoscience, known as knowledge base, have been able to
achieve this technology and promote it in various dimen-
sions that were not previously available in the country. The
few western countries have been brought to industrial pro-
duction and have witnessed its dramatic impact in various
fields, including increasing filtration quality at power
plants, national gas companies, petrochemicals, curbing
foreign exchange, empowering and domesticizing this tech-
nology.

® The first phase of our production is to provide internal
needs. One of the goals of the company was to start export-
ing and participating in foreign markets in the year of 1397,
but nothing can be done at all. Even the first phase of the
Australian firm’s purchase was carried out with brokers
and helpers. In the second phase of the purchase, an inter-
mediary company should still be used. The weakness of the
mechanism makes exporting difficult. Such problems make
it impossible for us to own a lot of foreign brands in the
foreign markets. Most Iranian goods do not have a place in
terms of branding.

Azam Nazer, The Managing Director of Sepanta
: Novin Vira Co.
Producing Iranian Nano Shoes for

the First Time in the Middle East

The industrial hydrophobizer named Plasma-Dej is an
Iranian system designed to create Nano-based prod-
ucts that will eventually be environment-friendly thanks
to their water and chemicals free manufacturing process.
Producing little to no water waste and other chemical
pollutants these products are a perfect match for today’s
world. Their hydrophobic nature, meanwhile, helps the
textile and Fashion industries to add a plethora of revolu-
tionary features to their various products including shoes,
bags and purses, rugs and carpets, textile, polyester goods
and leather materials. For one, hydrophobia increases hy-
giene in products such as shoes and clothes. Registered in
2009, Sepanta Co. is a pioneer in manufacturing hydropho-
bic products in Iran. That prompted us to talk to its man-
aging director, Ms. Azam Nazer. She proudly announces
that her company has used some of the most advanced
technologies in the world to manufacture quality shoes
that last longer and cost lower. Here is what she has to say:
o Thanks to the relentless efforts of our engineers and sci-
entists, Sepanta Novin Vira has become the Middle East’s
first and only manufacturer of Nano shoes coming third in
the world only after Belgium and Britain in producing
shoes based on the plasma techmology: This accomplish-
ment could not have been achieved without my team of re-
searchers and engineers’ ceaseless perseverance. I aim to
provide every Iranian household with comfortable, endur-
ing and yet easily affordable shoes.

o The Special Headquarters of the Nano Technology lends
unlimited support to Nano research in order to strengthen
Iran’s scientific infrastructure and boost the national sci-
entific community’s spirit. While this is a necessary mea-
sure it should also pay attention to those companies that
have paved the way for such endeavors including Sepanta
Novin Vira. The company’s most important need is buying
raw materials and for that we totally depend on support
from the headquarters and other related organizations.
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World of Investment
Experience of an Original
Opportunity

Iran, with its long history of early civilization; having the world’s
second biggest gas reserves, diverse mines, rich hydrocarbon re- S@H@@t@@ T@I@i@g m TMS Nﬂﬂlﬂ:ﬂﬂ@@r

sources, a four season country, 1.7 million square kilometers in

aria, population of more than 80 million, and kind and hospital- P

ity people has always considered as a strategic and big market in Parviz Imanzadeh, the Managing Director of Azad Filter Co., ;‘#’,"
the middle east by different manufacturing, industrial, and service Expansion of the Nanotechnology Indus- L = 4
companies.In the meantime, companies have succeeded to attend ) nEY
in this important market whose have used the notification and ad- try to Depend on the Government’s Pur- . »< "l
vertising capacities in the proper manner with the style of I[ranian posive Support '

audiences as well.

“World of Investment” magazine is one of the most effective maga-

zines in Iran’s economy field which has tried to introduce invest- é Azam Nazer, The Managing Director of Sepanta Novin Vira Co.

ment opportunities in various sectors of manufacturing, industry, Producing Iranian Nano Shoes for the
toupsm, tra@ng, services and e.tc. by utilization viewpoint of First Time in the Middle E ast” /1

senior executives, managers, university professors and experts

according to a new attitude. This approach is considered by the .

business owners, chambers of commerce and foreign embassies ‘ : » e - | |
tha nkfully. Afewwords with Ahmad Sharifi ,the Secretary General of Iran‘s Stone Association i ‘
Currently, this monthly magazine is published in six separate sec- Fluctuations of currency rate ’ :
tions and on the first of every month included: . .

1 Energy sector includes oil, gas, petrochemical, power plant and hurt all Hldll StI']BS -

upstream and downstream industries.
2 Industry sector covers the subjects of all manufacturing and in-
dustrial companies in different fields.

3 \ ' An interview with Saman Esmaili, the Managing Director of Mahan Stone Co.
3 Capital market sector evaluates the latest developments in the o : . s
field of securities, the bank, insurance and macroeconomic policies ) Quahty and Varlety, the Prereqmsnes for

of the monetary and financial markets. ' g | Development of Iran’s Stone Export/3
4 Macroeconomic economy sector reflects the viewpoints of experts -

in addition to decisions and actions of Iranian executives about the
implementation of microeconomic and macroeconomic policies of

Exclusive Interview with Changiz Gursel, Turkish Economic Advisor in Iran

the country. « S . jor .

5 Opportunities and challenges of the investment around a busi- EXpdndmg Economl,c_R‘eldtlo‘nS_ with the .
ness is evaluated exclusively in the special records section in each Strengthening of Political Relations between
issue. Tehran and Ankara”

6 In the readings section of the magazine, interesting domestic and
foreign content is also published on those individuals who have
gained special success in their business or production.

Hence we are proud to invite you cooperating us by providing infor- ' The Return Of SanCtiOIlS,
mation or insert advertising, v Opportunlty or Thre at‘) /5
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