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INVESTMENT

Disgraceful economic concessions
Inthe history of Iran

Prior to the Industrial Revolution in the 18th century,
Iran's economic relations with Western countries
were generally conventional and balanced; But af-
ter the Industrial Revolution, things changed quickly.
The rulers of Iran at that time, unaware of the state
of the world, handed over strange economic conces-
sions to foreigners in order to seize not so exorbitant
sums that their ill effects have burdened our beloved
homeland for years. In the following, the most im-
portant of these concessions are introduced.

Reuter concession

According to this privilege, the exploitation and
extraction of all mines in Iran, including coal, iron,
copper, lead, oil and any other mines that could be
exploited in Iran, as well as the exploitation of wars,
construction of aqueducts, land irrigation canals and
construction of railways and trams, The creation of
roads, telegraph lines and other items for 70 years,
and the permission of all customs and the exclusive
export of any products to Iran for 25 years, was de-
finitively and exclusively assigned to an Englishman
named Baron Julius de Reuters. (Reuters is also his
legacy and is now run by his descendants.) In return,
he pledged 40,000 pounds and 60 percent of the
profits.

As a result, Iran virtually lost its political and eco-
nomic independence and became a British colony
without war or bloodshed. This concession was so
unprecedented that it even provoked protests from
the British. The Reuters concession was revoked by
widespread protests in Iran and by Mullah Ali Kani, a
prominent mujtahid of the Nasser al-Din Shah period
before the execution.

Darsi concession

";_;... YA 5 ‘ _
Although this concession was not as strange and
colonial as the Reuters contract, its consequences
were much wider than the Reuters score, and due
to the volume of Iran's oil resources, the Darcy con-
tract should be considered Iran's most oppressive
economic contract with foreigners. Its ill effects
have long overshadowed our country. According to
the agreement signed in 1901 between the Iranian
government and William Knox Darcy, the concession
to extract and exploit oil throughout Iran, with the
exception of the northern states, including Gilan,
Mazandaran, Gorgan, Khorasan and Azerbaijan, for
60 years. Under the agreement, Darcy agreed to set
up a company or companies within two years to take
advantage of the concessions, paying 20,000 lira a
year in cash and 16 percent of its net worth to the
Iranian government. Darsi Oil Company, after seven
years, finally reached the oil field on May 26, 1908
in Masjed Soleyman region. During Reza Khan's ten-
ure, the concession was revoked due to non-compli-
ance by the United Kingdom, but was replaced by a
more unfair contract that led to the establishment
of the Anglo-Iranian Oil Company. In 1329, with the
extensive efforts of the Iranian political forces, led
by Dr. Mossadegh and Ayatollah Kashani, the con-
cession was revoked and Iran's oil was nationalized.
However, the British government did not give up and
overthrew Mossadegh's government on August 19,
1943, along with the United States along with the
help of domestic traitors, led by the former Shah of
Iran, overthrew Mossadegh's government in a tragic
coup d'état.Some time later, the puppet government
of the coup signed a contract with a consortium of
large oil companies from Britain, the United States
and France, which, although seemingly fair, In prac-
tice, it still left control of oil resources to large oil
companies. But this disgrace did not last long. Less
than thirty years later, the Iranian people overthrew
the Pahlavi puppet regime in great revolution, and
these companies left Iran forever.
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Chairman of the Board of Directors of the Food Producers’ Cooperative:
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This year's slogan is to continue the accelerating path
that was targeted in 2019 in the direction of "produc-
tion boom" and is supposed to bring about a "produc-
tion leap" for the country. From the Supreme Leader's
point of view, the source of this is research, which, un-
fortunately, is not considered as serious in the country
as it should be.

The jump in production and diversification of domestic
production is the only way to counter economic sanc-
tions and create jobs for young graduates. Basically,
Iran's economy has a very high capacity for sanctions,
and the reason for this can be found in the fact that it is
a raw material seller and there is no variety in the pro-
duction of goods and exports. In order to further inves-
tigate this issue, we went to Dr. Mehdi Karimi Tafreshi,
Chairman of the Board of Directors of the Food Produc-
ers Cooperative and also Chairman of the Board of Di-
rectors of the Tehran Youth House of Industry, Mining
and Trade, and talked to him.

¢ In line with the policies explained in 1398, focusing
on the growth of production, the Supreme Leader of
the Revolution called this year the year of "produc-
tion leap". This has been the focus of policymakers in
the country for many years, as the main requirement
for economic prosperity and growth in the country is
production growth, and the Supreme Leader's repeat-
ed emphasis on this issue indicates the importance of
a comprehensive national movement in this regard,
especially in the sensitive economic conditions of the
country.

e Granting bank loans to businesses, according to a
specific plan, requires assistance in production and
prevention of stagnation or closure of many production
units, especially helping producers who have entered
the field of production with new and operational plans,
goals and ideas.

e Small and high-yield enterprises are very important
sectors that need to be activated and supported by
the government and officials, because a special look at
this sector can be a big event in the field of production
growth.

e According to the Statistical Centre of Iran, most of
the country's industrial employment occurred in 2011
in firms with less than 400 employees, and these firms
also play an important role in the supply chain of large
firms; therefore, support for these firms, attention, In
terms of financing and solving the existing problems
and shortcomings, these companies are among the
priorities to help the country's economic and industrial
growth.

e In order to finance production, implement invest-
ment projects and projects, companies operating on
the stock exchange play a very decisive role, so increas-
ing the cash capital of these companies will lead to an
increase in production capacity in the country.

¢ In my opinion, the most important and fundamental
point that should be considered more than ever is to
support entrepreneurs in the field of production and
industry of the country, which for many years, despite
all the pressures, challenges with will, prudence and
genius and Commitments have worked in the country's
manufacturing sector, creating jobs that have contrib-
uted significantly to the country's economy.

Certainly, increasing support for these entrepreneurs,
helping the private sector, as well as removing barriers
to activity in this sector, will lead to a significant leap in
production and achieve more and more the goals of the
policies of the resistance economy.

Preventing irresponsible actions can remove most of
the barriers to production growth in the country.

e Economic stability, creating investment security, se-
cure business environment and increasing stability of
the foreign exchange market are among the important
infrastructures that must be provided for the growth
and development of production in the country. The
leap of production, despite the pressure of internation-
al sanctions, requires a serious, engineered operational
plan and a comprehensive national determination
based on correct and principled policies; A leap that,
if realized, will lead the country to growth, economic
transformation and serious self-sufficiency in all areas.
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Gapital market; saving or
destroying Iran's economy

The capital market in developed countries is an im-
portant part of the economy, so it can be considered
an indicator of the economy in any country. The ex-
istence of a strong and prosperous capital market
means a dynamic economy, and the decline or fall of
this market is considered an important sign for the
decline of the whole economy.

On the other hand, the capital market, due to attract-
ing liquidity and using it for production, also plays
the role of a driving force in the economy, which dis-
tinguishes it from other investment markets, includ-
ing housing, gold and foreign exchange.

Iran's capital market has experienced many ups and
downs in the last half century, and like the country's
economy, which, despite its great potential, has not
been able to achieve the desired growth, this market
has not yet found its special place. However, in recent
years, our country's capital market has witnessed sig-
nificant growth, so that the total index of the Iranian
Stock Exchange in the last two years, especially since
2019, has witnessed a staggering growth and with an
increase of more than five times, it is now in the 1 mil-
lion channel. At the same time, major stock exchang-
es around the world and the region are experiencing
declining indexes during the recession.

In addition, the weighted index in the stock market,
with a growth of more than twice the total index, has
more than increased 10 times during this period, and
this indicates the higher return of small companies
compared to large companies.

The capital market has always been described by
many analysts and activists as the driving force be-
hind manufacturing firms, emphasizing that this mar-
ket, unlike parallel markets such as currency, coins,
gold and housing, not only does not increase unpro-
ductive liquidity and inflation in society. Rather, it will
serve the country's economy and production.
However, the boom in the stock market does not al-
ways mean a boom in production, but it is only in the
service of production if the liquidity introduced to the
market is directed to Initial public offering, so that the
necessary capital for production is provided to eco-
nomic enterprises.Otherwise, the capital market will
become speculative and some stocks will grow at a
very high rate without fundamental justification that
also expects investors to make huge profits in the
short term by creating high returns.

In this way, the stock market in this case, not only
does not help the country's economy, but like other
parallel markets will move in the direction of creating

harmful liquidity and will slow down the manufactur-
ing sector. On the other hand, the astonishing growth
of the index in a short period of time, distances the
nominal value of stocks from their real value and cre-
ates a bubble that can explode at any moment and
resulting in an economic crisis.

In order to control the existing problems, there is
talk of enacting restrictive laws, based on which re-
forms have been made in the scope of the changes
and more. For example, if prices change by more than
20 percent, trading on that stock will one day stop in-
stead of the current 60 minutes. On the other hand,
companies are required to provide a transparent an-
nouncement, and if certain reasons for profitability
and other internal factors of the company are not
provided, the base volume for a 10-day period will
double the current base volume.

It seems that even if these rules are set correctly, it
will not be profitable to apply them suddenly and
with a control-oriented approach and the result in
practice is the outflow of capital from this market, the
crisis in other markets and the crisis in the country's
weak economy.

Therefore, in order to prevent these consequences, it
is necessary that the amended laws be regulated with
the opinion of experts and consultation with experts
in this field and with respect to the principle of impar-
tiality in interests and according to the experiences of
the capital market of Iran and the world and by avoid-
ing its sudden act, it prevented a bitter event in the
Iranian economy.
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With the decline in oil consumption
Gas is the future source of
energy inthe world

Gas shales, as an unconventional source of methane and
similar to the gas in coal mines or the gases trapped in rock
formations, have quickly revolutionized the US energy land-
scape. At the same time, vast amounts of conventional gas
have been discovered, bringing the total US gas reserves to
a staggering growth. Gas, on the other hand, is the only fos-
sil fuel that will increase its share of demand in the coming
years.

Change in the global gas market

In fact, the energy market has undergone serious changes
in recent years due to the presence of new actors. One of
these new players is the United States, which has influenced
global markets by producing shale oil. However, the United
States' presence in the energy sector is not limited to shale
oil, and it is gradually trying to establish itself as one of the
largest producers and exporters of liquefied natural gas
(LNG).

e Amir Hossein Zamani nia, Deputy
Minister of International Affairs of
the Ministry of Oil, said: "Forecasting
the oil and gas market for the next 25
years is such that gas consumption
exceeds oil, which fortunately our
country can affect the region due to
huge gas reserves." .

He continued: "According to fore-
casts, by 2040, Russia, Turkmenistan
and Azerbaijan will have the most exports after the United
States, and the Middle East exports will be moderate." Al-
though Corona pandemic is now disrupting all energy mar-
kets around the world and there is no balance in any area, it
is to be hoped for in the future and in the post-Corona era.
Turaj Dehghani, a senior energy ex-
pert and CEO of the Petroleum Engi-
neering and Development Company
(MATN), said: "The process of gas
consumption is faster than other
energies, which has major reasons.
First, there are huge gas reserves
in the world that are constantly
evolving and producing. Second,
under these conditions, the energy
obtained from gas is cheaper than other energies such as
crude oil. Another reason is that gas is cleaner than crude
oil and is one of the most environmentally friendly energies.
These three factors are leading to an increase in gas con-
sumption compared to crude oil.

e Due to the significant benefits of natural gas, such as
cheaper and easier to use, natural gas consumption in the
world is growing significantly, so it is predicted that natural
gas will be the world's first source of energy supply by 2040.
As a result, different countries have intensified their role
in the future market of this energy source in order to gain
more political and economic benefits from this market.

In an interview with experts
The vague fate of the glohal energy
market in the shadow of Corona

The year Y-)4 was full of unexpected events for the oil
market. This year, in addition to increasing trade tensions
between the United States and China, which led to
pessimism about the world's economic future, the Yemeni
attack on Aramco's facilities and the loss of 0,1 million
barrels of oil from world markets could not have a longer-
term effect. Qil prices were so high that the market was still
oversupplied and oil prices did not meet the expectations
of major OPEC producers.

While different parts of the energy market were not
having a good time, a virus called Corona became a
nightmare for the market and made things worse. Natural
gas prices have recently fallen to very low levels and have
fallen by nearly Yo percent since the beginning of Y-Y-.
According to experts, the reason for this decrease in prices
is the excess supply and increase in gas reserves, and
under these circumstances, the spread of diseases such as
corona is by no means good news for the world's major
gas producers.

Oil exports to Iran have fallen sharply due to sanctions, and
experts believe that due to the global recession, declining
oil production will have little effect on its price. Following
the recent decision of the Organization of Petroleum
Exporting Countries, OPEC crude traded at $ Y¢ a barrel,
but this is not the preferred price for OPEC members,
especially in Iran, as oil prices are projected to double in
the Y- Y- budget. It will be a big challenge for the country's
foreign exchange earnings.

Hassan Moradi, a senior energy expert and university
professor, said that after two intensive meetings, OPEC
and non-OPEC members finally came to a conclusion
on reducing oil production. "There were disagreements
between Saudi Arabia, the United States and Mexico."
There was, however, a consensus to cut 4,V million barrels,
and this recent decision seems to have a long-term
positive effect on oil prices to bring the global market to a
more stable position.

Farshid Simbar, an economics and energy expert and a
retired faculty member at the Faculty of Economics at
Shahid Beheshti University of Tehran, noted that recent
decisions to produce oil have been influenced by a variety
of factors. With oil, it can be concluded that OPEC and non-
OPEC members have been forced to make new decisions.
Narsi Ghorban, a senior energy expert, believes that
normally, supply and demand, along with political
developments, relations between countries, OPEC

decisions, etc., are among the influential parameters in
determining the price in the global oil market, But now
we are facing a new factor that has affected the oil market
more than any other, which is the corona pandemic.

6
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“Ehya steel-e Baft’ Company
pioneers of prosperity and
joh creation

e Baft Sponge Iron Production Project is one of the seven
projects of the National Iranian Steel Company, which
in 2016, in line with the implementation of Article 44 of
the Constitution, this project was handed over to Mahan
Industries and Mines Development Company as a share-
holder. After the transfer of shares under the name of “
Ehya Steel-e Baft” Company, this project went through its
construction and commissioning stages and became one
of the most successful companies in the field of sponge
iron production.

e “ Ehya Steel-e Baft” Company has set up a 612-hect-
are land with the aim of industrial self-sufficiency and
the production of strategic products such as sponge
iron. The plant has a nominal capacity of 800,000 tons
of sponge iron per year, which can be increased up to
one million tons. The total investment for the construc-
tion of this company so far is 460 billion tomans for the
first phase and a total of 600 people will work in the first
and second phases.

e The production technology of this factory is “PERED”
an Iranian method, which is all designed and made by
Iranian experts and specialists. In order to create sustain-
able employment in the less developed region of Baft,
240 people are directly employed and 2,400 people are
indirectly employed in the production and distribution
chain. Since along with the sponge iron production unit,
it is necessary to create and operate another part of the
steel production chain in this unit, so after obtaining the
necessary licenses, the construction of pellet and hot bri-
quettes production unit called phase 2 will begin.

e In this company, sponge iron is obtained directly from
the reduction of iron ore and is in the form of porous
spherical parts with a spongy appearance. This product
has a high grade of iron and has become more common
due to the lack of iron waste. The grade of iron in this
product is between 84 and 95% and it is widely used in
the production of steel products.

e Pellets are used as raw materials for raw iron produc-
tion processes in blast furnaces and sponge iron produc-
tion by various direct reduction methods. The plant is
designed using the Alice-Chalmers method. Because pel-
lets are the raw material for the production of raw iron,
they must have good mechanical, chemical, and thermal
properties in reduction furnaces.

The start-up operation of the Azerbaijan Steel Company
began in 1989 in Miyaneh city on a 46-hectare land. The
complex is located three kilometers southeast of Mi-
yaneh city, near the railway station, and has access to
major domestic markets through the rail network. Azer-
baijan Steel Company was put into operation in 2000 by
providing machinery, related equipment and preparing
production lines, and in 2003, with the production of
550,567 tons of steel, the company realized its nominal
production capacity. This company is currently the center
of the country's Steel section production center produc-
es all kinds of rebars, profiles and belts .

e Azerbaijan Steel Company has succeeded in producing
steel products and achieving its nominal capacity by us-
ing raw materials of 150 and 130 mm steel ingots with a
length of 12 meters. The raw materials of this collection
are produced in accordance with the standards of ST-5,
ST 44 and ST 37 of Germany with three carbon levels as
low carbon percentage, medium carbon and low alloy
and are under the supervision of the quality control unit.
e In the past few months, 27,000 tons of steel products
have been exported from Azerbaijan to Turkey, Irag, the
Republic of Azerbaijan and Georgia. With the opening
of a Direct Reduction plant in the second unit of the
Azerbaijan Steel Complex, 800,000 tons of sponge iron
is produced annually in this unit, which is the raw mate-
rial of factories producing all kinds of profiles, ingots and
steel sections. In addition, the third unit of this complex
should be considered as the production unit of steel in-
gots, which will be completed by the end of next year,
the production chain in Azerbaijan Steel Complex will be
completed and the production of various products in this
complex will be more than 2 million tons per year.

e The company's products are produced based on the
latest technology in the world, and the variety of its prod-
ucts meets the needs of domestic and foreign markets.
Also, this group is trying to achieve the prospects of 2025
in the country's steel industry by using the committed
labor force along with its competitors. Azerbaijan Steel
Company, by attracting an average of 70 interns from
universities and higher education institutions annually,
has committed itself to fulfilling its mission of establish-
ing an industry-university relationship and has provided
a suitable platform for many student projects and disser-
tations.

“




Hormozgan Steel Company
The engine of industrial development
in the south of the country

I_I ormozgan Steel Company is the second largest
steel plant that was built after the Islamic Revolu-
tion along with the Persian Gulf on a 95-hectare land
13 km at the west of Bandar Abbas and in the Special
Economic Zone for Mining and Metal Industries of the
Persian Gulf and its construction project began in 2008.
Given its strategic position, the company will be one of
the most important drivers of industrial development in
the south of the country in the coming years.

The company has a nominal capacity of 1.5 million

tons of slabs (slabs) with a thickness of 200 and 250
mm, a width of 900 to 2000 mm and a length of 6 to 12
meters. The company is also able to produce intermedi-
ate products such as one million and 650 thousand tons
of sponge iron and 90 thousand tons of lime per year,
7 thousand and 500 normal cubic meters of oxygen per
hour, 18 thousand normal cubic meters per hour of ni-
trogen and 120 normal cubic meters per hour of argon.

In this company, with an investment of 13 thousand

billion Rials, the field of sustainable employment of
1,500 people directly and 6 thousand people has been
provided indirectly, which with the implementation of
the development plan, this amount to 3 thousand peo-
ple directly and 12 thousand Indirect increases.

This company has been established with the aim of

producing 5.1 million tons of steel slabs annually.
Direct rehabilitation section includes two modules of
825 thousand tons (total one million and 650 thousand
tons) with all equipment and ancillary facilities and
steelmaking section including 30,000 cubic meters per
hour of sea water extraction and transmission units,
Central Power Distribution Station, Metal Melting Sec-
tion (Includes two electric arc furnaces and two patel-
lar furnaces), foundry (includes two continuous casting
lines), oxygen plant, lime factory, central repair shop,
water supply and central laboratory.

Hormozgan Steel Company, with the latest ad-

vanced achievements of the steel industry and with
the use of specialized and experienced human resourc-
es, intends to offer its products to domestic and foreign
markets based on customer-centric method and cus-
tomer request.

Production steels in Hormozgan Steel Complex are

mainly of simple carbon, micro-alloy and low-alloy
steels for coil application in hot and cold rolling as well
as steel plate.

Hormozgan Steel Company, in line with one of the

strategic goals of the organization, which is the de-
velopment of new products, manages its product port-
folio by examining market demand, understanding the
needs and requests of customers to conduct studies on
new products. In this regard, design control processes
and the organization and production of experimental
products have been planned.

The CEO of Gol Gohar Mining and Industrial
Company emphasized

Implementing new projects using
Iranian experts

Gol Gohar Mining and Industrial Zone, with its iron ore-
rich mines, is one of the most important mining and in-
dustrial hubs in the Middle East, which has many capa-
bilities to become a large and competitive region in Iran
and even in the world. Gol Gohar Mining and Industrial
Company is one of the active companies in this region,
which plays an important role in policy-making and
management in the region. The company is currently
the largest producer in the country with a production
capacity of more than 15 million tons of concentrate
and more than 10 million tons of pellets, and with the
implementation of projects to develop and optimize
the company's lines until 2025, the company's total an-
nual production exceeds 30 million tons will receive.
Engineer Jamshid MollaRahman; The CEO of Golgohar
Mining and Industrial Company stated that the Su-
preme Leader has named 2020 as the year of "produc-
tion leap" and in his Nowruz speech he has stated the
goals and policies related to this naming. Undoubtedly,
this naming is in line with last year's slogan, "Production
boom," and the Supreme Leader's emphasis on the is-
sue of production shows the great importance of this
issue for the country's economy.

He added: "Fortunately, last year in the Gol Gohar min-
ing and industrial area, very big steps were taken in the
field of production for the country and the slogan of"
production boom "in this area was well realized." With
the help of hardworking staff working in the region,
very good production records were set, and many of
the major projects in the region were inaugurated and
put into operation in the presence of the President and
government officials.

He pointed out that the project to improve the qual-
ity and increase the capacity of 5 to 7 Gol Gohar con-
centrate lines is being implemented in three separate
phases, adding: "The first phase of this project will be
launched this spring."

The CEO of Golgohar Mining and Industrial Company,
emphasizing that the set of actions of the new year is
based on "production leap", said about the latest situ-
ation of this project: the project is being carried out in
three separate phases, and the sections of this project
include the couping unit, re-crushing and dewatering,
and it is expected that the coupon unit will be launched
in late May of this year.

Engineer MollaRahman added: The amount of invest-
ment for all phases of the project is 42 million Euros and
172 billion Tomans. Fortunately, so far there has been
no problem in the implementation of the capital supply
sector, which is done by Golgohar itself, and we have
not encountered any problems in the supply of parts.
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The CEO of Chadormelo Mining and Industrial Company emphasized

serious determination to hoost production
and create sustainable empioyment

are directly or indirectly necessary for the implementa-
tion of the company's subject matter.

e Engineer Nasser Taghizadeh; The CEO of Chadorme-
lo Mining and Industrial Company pointed to the role
of mining and industrial units in the country's wealth
creation and said: "Iran's central desert is full of metal
and non-metallic minerals, which are among the most
important assets of Iran. It is desirable to have these
reserves, with the aim of creating added value and us-
ing divine blessings.

He added: "We are determined to make the most of
our ability to develop activities in the year of the leap of
production and implementation of this slogan."
Regarding the company's plans for social responsibil-
ity and attention to the livelihood of employees and
citizens living in the region (Ardakan city), the CEO of
Chadormelo added: We will quickly complete the con-
struction of the cultural and sports complex of Ardakan
Steel Industries (Shahid Haj Ghasem Soleimani), which
is being built on a 43-hectare land with an infrastruc-
ture of 30,000 square meters and an initial investment
of 500 billion rials.

The CEO of Chadormelo stated that in a situation
where the country needs work and effort more than
ever, stopping production lines is not in the country's
interest. At the same time, he stated that maintaining
the health of employees is one of his main priorities:
"These days, more than ever, we need crisis manage-
ment, and we must take reasonable and far-reaching
measures to deal with this deadly disease." At the same
time, the state of the country's economy must be taken
into account.

Taghizadeh added: "Since the outbreak of Corona dis-
ease, Chadormelo Mining and Industrial Company, with
all its capabilities, has started operations to control and
monitor the control of personnel and places, and one
of the most important measures is to perform blood
tests and medical examinations." All the employees are
in their workplaces, and fortunately, there have been
no serious cases of pollution and contamination among
the employees, and at the same time, the production
work has not stopped.

Referring to the role and position of this value-creating
group in the production and economy process, the CEO
of Chadormelo added: "Workers are the real capital
of any production and industrial unit and certainly no
development will take place in production, except with
the efforts of workers."

He added: "We are ready to respond at any time to the
demands of the workers' rights within the framework
of legal rules, and we are proud to be able to solve the
problems of the soldiers in the field of production."

Chadormelo Mining and Industrial Company was regis-
tered in Yazd County Companies Registration Office un-
der No. 2257 in June 1992, and then, according to the
decision of the Extraordinary General Assembly dated
11/07/1988, the company's center was transferred to
Tehran and No. 145857 in the General Registry of Com-
panies and Institutions. Non-commercial Tehran has
been registered. The subject of the company's activ-
ity is: exploration, extraction and exploitation of iron
ore mines and production of concentrate from it and
production of pellets; Iron Ore Production; Produc-
tion of steel products; Installation and commissioning,
maintenance, repair and technical inspection of equip-
ment and machinery services required by the company;
Purchase and supply of all kinds of machinery, equip-
ment, facilities and materials needed to carry out the
company's activities; Purchase and supply of all kinds of
machinery, equipment, facilities and materials needed
to carry out the company's activities; Carrying out engi-
neering, consulting, management training services and
providing technical knowledge from inside or outside to
realize the subject of the company's activity; Partner-
ships and investments with individuals and legal enti-
ties, domestic and foreign banks and credit institutions
in other companies and mining and industrial projects,
as well as concluding contracting contracts in order to
provide technical and engineering services and exploi-
tation of mines and its processing and undertaking all
business affairs of Such as buying and selling, exporting
and importing, as well as all operational matters that

World of Investment
No41eMay 2020




Khuzestan Steel Company

prices from rising by the environmental standards
authorities

While car dealers have
been able to create a false
atmosphere in the market
by maneuvering to increase
the price by 50%, new offers
have been made by experts
with the aim of adjust-
ing prices in the market. In recent days, car prices have seen a
strange and significant increase in the market, while the number
of customers has been declining every spring due to the Corona
epidemic and for traditional reasons. The sharp rise in prices
caused Pride, the car that recently said goodbye to the produc-
tion line, to go up to 90 million tomans in the ad files announced
by advertisers, and other cars have experienced a price increase
of 10 to 15 million tomans in just one week. While regulatory
agencies have issued serious warnings to enter the car market,
Rahmani; The fired Minister of Industry, Mines and Trade also
instructed the Organization for the Protection of Producers and
Consumers to take steps to prevent the false increase in car
prices. If the reasons for the increase in car prices are asked of
the brokers, they will most likely refer to the increase in the price
of the car delivered by the factory. However, the price gap be-
tween the factory delivery car and the prices in the market has
increased so much that even the growth of the factory delivery
price cannot eliminate this huge profit in this market. It should
be noted that the price of Samand delivered to the factory is 66
million and 980 thousand tomans, but the price of this car in the
market has reached 125 million tomans, which shows the price
difference of 58 million tomans. The same is true for other cars;
So that the Arisan van is delivered by the factory at a price of 51
million and 500 thousand Tomans, but it is offered in the market
at a price of 86 million and 500 Tomans. Given the current state
of the car market, this has created a favorable atmosphere for
brokers to stimulate the demand for car purchases. But market
participants see another reason for the strange rise in prices and
the optimization of space for brokers, and believe that the failure
to start the process of numbering new cars in factory is one of
the most important reasons for this and soon, with the launch
of the numbering operation, the current problem will be solved
and the supply of cars to the market will increase significantly.
According to available reports, in addition to market surveillance
by regulatory bodies to control prices, the process of number-
ing new vehicles that to be offered to the market and propos-
ing the issuance of immediate sales licenses for automakers
has also been proposed. The production capacity of the plants
is implemented according to accurate estimates with the aim
of preventing the violation of consumer rights. Ultimately, the
relevant authorities and institutions must deal seriously with un-
regulated and offending Internet sites. Certainly, these sites must
either operate within the framework of the national economy or
be discontinued, otherwise in the coming months we will once
again see the impact of virtual markets on economic markets,
including the car market.

seyed ahmad nabavi
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The need to study the realization of
the goals of the Sixth Development
Plan

Given that the implementation
period of the Sixth Five-Year De-
velopment Plan will end in 2021,
the goals of this program must
be achieved to a large extent,
so the study can shed light on
the overall prospects for the success of this program. This
program is approved with a holistic and problem-oriented
approach and relying on the model of resistance economy
and sustainable development and its important goals in-
clude achieving 8% economic growth in a balanced way in
all major sectors of Iran's economy, increasing per capita in-
come and improving its distribution pattern. The growth of
knowledge and productivity, as well as the improvement of
the business environment and the country's performance in
the face of possible future crises such as water and the en-
vironment crises. The most important goals of this program
in the country's macroeconomics are to achieve an average
growth of 8% in GDP, 6 to 7% per capita production, an aver-
age annual inflation rate of 17% and an average unemploy-
ment rate of 2 to 10% during the implementation of this
program. However, it is safe to say that the goals of the Sixth
Development Plan in the macroeconomic sector have not
yet been achieved, and that real statistics are far from opti-
mal. Iran's average economic growth in 2016 was 12.5 per-
cent higher than the average forecast in the Sixth Plan, and
this rate was 3.7 percent, negative 4.8 percent and negative
9.5 percent in the years 2017 to 2019, respectively. Accord-
ing to the World Monetary Fund, Iran's economy will not
grow or decline this year, and according to available statis-
tics, Iran's economy has grown by an average of only 0.4755
per year on average, which is far from the desired level.
Considering the forecast of 1 to 2 percent growth in 2021,
it can be said that the most important goal of the Sixth De-
velopment Plan in the field of economic growth in Iran will
not be achieved and will not even be able to achieve 10% of
the desired growth of this program. It should also be noted
that in the field of inflation control, the set goals are very
ambitious and cannot be achieved. The country's economy
has seen inflation of 360 percent in the last 10 years, with
commodity prices averaging 4.6 times. In addition, the
growth of investment in it was negative and the purchasing
power of the people in the years 2017 to 2019, not only did
not grow, but also faced a decrease. However, the most im-
portant factor in the failure to achieve the goals of the Sixth
Development Plan in the field of macroeconomics is the op-
pressive sanctions imposed on Iran by the United States in
violation of all international law, and other countries in the
world have been forced to do so. However, some experts,
in addition to sanctions, such as the lack of proper manage-
ment of existing capacities in the country's economy, lack of
realism in determining the goals of development programs,
government ownership of the economy, ordering the ex-
change rate and not using the huge market in neighboring
countries. And the disregard for economic diplomacy is
considered to be most important factors which led to this
that the goals of the Sixth Development Plan in the field of
macroeconomics have not been achieved. According to the
above-mentioned cases, if the authorities are determined
to eliminate these shortcomings, we will see an improve-
ment in the situation in the future.

Hamid Asadi

PRODUCTION PERSPECTIVE
IN2020

This year has been called the
Year of Production Leap by the
Supreme Leader of the Islamic
Revolution, which is in line with
the name of the last few years
and indicates the importance
of production for a strong econ-
omy, which is one of the most important conditions
for Iran's independence and dignity. Given the coun-
try's strategic situation, many economists acknowledge
that Iran's economy has great potential for significant
growth and development, But issues such as oppressive
sanctions over the past few decades and inadequate
management have prevented these capacities from be-
ing put to good use.

This year, the Corona Pandem and the policies adopted
to curb it have severely stifled the services sector, Iran's
largest economy sector, and so the country's gross do-
mestic product will not grow much in the next three
months.

Due to the significant increase in rainfall this year and
last year, as well as the projects implemented in the ag-
ricultural sector, which accounts for about 10% of the
country's economy, this sector will experience good
growth in the new year and we will see a significant in-
crease in agricultural production. Due to the recession
in the service sector, the agricultural sector will also face
problems, and the tightening of sanctions will increase
the problems associated with the financial transfer of
foreign exchange due to the export of agricultural prod-
ucts. Currently, the suspension of agricultural exports
due to the spread of corona has created problems for
this sector. In the industrial sector, too, there is a good
prospect for a jump in production. Heavy industries, in-
cluding the steel industry, other mining industries and
the petrochemical industry, will have the largest pro-
duction leap this year. It is noteworthy that IMIDRO has
important plans to increase the extraction of iron ore in
order to achieve the vision of 2025 to produce 50 mil-
lion tons of steel, and therefore will take action to sup-
ply the country's steel chain. Also, many measures are
being implemented in the aluminum and lead industry,
which is very likely to continue this year due to the jump
in the country's steel production in 2019.

However, the most important factor in the leap in pro-
duction this year is the government's management
of how to cover the budget deficit, how to deal with
sanctions, proper management of economic diplomacy
and, most importantly, how to deal with the Corona
crisis. If the government intervenes and controls this
year instead of purposefully monitoring, the situation
of various economic enterprises will certainly worsen
in order to adapt to the complex conditions, and if the
policies that lead to the unbridled growth of inflation
and liquidity are adopted, the activities of manufactur-
ing enterprises will worsen. It will be very difficult in dif-
ferent sectors of the economy, and therefore the valu-
able goal of this year, the jump in production, will not
be achieved.
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World of Investment
Experience of an Original

Opportunity

Iran, with its long history of early civilization; having the world's
second biggest gas reserves, diverse mines, rich hydrocarbon
resources, a four season country, 1.7 million square kilometers
in aria, population of more than 80 million, and kind and hospi-
tality people has always considered as a strategic and big mar-
ket in the middle east by different manufacturing, industrial,
and service companies.In the meantime, companies have suc-
ceeded to attend in this important market whose have used
the notification and advertising capacities in the proper man-
ner with the style of Iranian audiences as well.
“World of Investment” magazine is one of the most effective
magazines in Iran’s economy field which has tried to introduce
investment opportunities in various sectors of manufactur-
ing, industry, tourism, trading, services and etc. by utilization
viewpoint of senior executives, managers, university profes-
sors and experts according to a new attitude. This approach
is considered by the business owners, chambers of commerce
and foreign embassies thankfully.

Currently, this monthly magazine is published in six separate
sections and on the first of every month included:

1 Energy sector includes oil, gas, petrochemical, power plant
and upstream and downstream industries.

2 Industry sector covers the subjects of all manufacturing and
industrial companies in different fields.

3 Capital market sector evaluates the latest developments in
the field of securities, the bank, insurance and macroeconomic
policies of the monetary and financial markets.

4 Macroeconomic economy sector reflects the viewpoints of
experts in addition to decisions and actions of Iranian execu-
tives about the implementation of microeconomic and macro-
economic policies of the country.

5 Opportunities and challenges of the investment around a
business is evaluated exclusively in the special records section
in each issue.

6 In the readings section of the magazine, interesting domestic
and foreign content is also published on those individuals who
have gained special success in their business or production.
Hence we are proud to invite you cooperating us by providing
information or insert advertising.

Morteza Faghani
Hamid Asadi
Reza Faghani

Sara Nazari

Said Edalatjoo

Add: Unit 3, No 27, Marzban Nameh Alley, Sha-
hid Mofatteh Ave. Tehran,Iran
15875-8915
+9821 -88864842 +9821 -88864786
http//dsg-m.ir d.sarmayeh@gmail.com
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