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Ainew(chaptexinleconomic
anditraderelationshetween
IranfandiTajikistan

Although relations between Iran and Tajikistan of-
ficially began after the country's independence and
after the collapse of the Soviet Union, the two coun-
tries have had a single civilization since the begin-
ning of their history. Therefore, the official begin-
ning of these relations should only be considered
as a change in the form of relations between Iran
and Tajikistan. Historically, Tajikistan is one of three
countries whose official language is Persian. In addi-
tion, since the country's independence and the bit-
ter events of the civil war, Iran has always stood by
Tajikistan, and our country's efforts to bring peace to
this country have always been appreciated by Tajik
officials.

Tajikistan is the poorest republic in the Soviet Union,
with a per capita income of $ 826. Part of this pov-
erty is due to the country's specific geographical lo-
cation and imposed borders during the Soviet era.
Tajikistan's gross domestic product (GDP) in 2019
was $ 8.152 billion, ranking 143rd in the world.

e One of the most important projects that has been
carried out in Tajikistan with the cooperation of the
Iranian side and has aroused the admiration of Ta-
jik officials and even international companies, is the
Sang-e-Tudeh 2 dam and power plant project, which
was launched in 2006 by Sangab Company, a subsid-
iary of Farab Company, with a budget of $ 320 mil-
lion.

e |ran is currently the shortest route for the country
to access International Waters through the port of
Chabahar and to use the North-South International
Corridor due to its unique geographical location. In
this regard, Iran has proposed to theTajik officials
of the Ministry of Transportation to build the ware-
houses and facilities required by Tajikistan in the port

of Chabahar.
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A look at the countless achievements and capacities
of Iran's horticultural and agricultural sectors shows
that the prosperity of this sector alone can solve
most of the country's economic problems, provided
that government officials open a special account
on the development of this sector. Our country has
a four-season climate and fruits and agricultural
products from both tropical and cold climates are
produced in different regions. In this article, you will
get acquainted with the best fruits and agricultural
products in Iran.

Until recently, Iran was considered the largest pro-
ducer of pistachios in the world, but now it has hand-
ed over the position to the United States with a slight
difference. The main reasons for the decrease in pis-
tachio production in our country are drought, reduc-
tion of groundwater level, as well as drying of deep
wells in Kerman province, especially in the cities of
Rafsanjan and Sirjan. Iran's pistachio production in
2019 amounted to 155.15 thousand tons, which is
29.8% of the world's pistachio production.
Watermelon

With an annual production of more than 3.8 million
tons of watermelon, Iran is the third largest producer
of this popular summer fruit in the world, slightly
behind Turkey. In addition to domestic consumption,
Iranian watermelon is also exported to some neigh-
boring countries, including Irag, Oman, Qatar and
the United Arab Emirates.

tomato

Tomatoes were not known in the civilized world
until the 15th century, before the discovery of the
Americas. The fruit was taken by Spanish conquerors
to other parts of the world, and over time peoples
around the world put it in countries around the world
included it in their diets. Today, our country is the
seventh largest producer of tomatoes in the world
with an annual production of more than 6 million and
100 thousand tons of tomatoes. With 56 million tons
of production, China is the world's largest producer
of this product.

Cherry

In addition to direct consumption, this fruit is also
widely used in the compote and jam industry. The
cherry tree grows in most temperate regions of the
world in the northern and southern hemispheres,
but the center of the world's cherry production
should be found in West Asia. Turkey and Iran are the
world's first and third largest producers of cherries,
respectively. The amount of cherry production in Iran
is 220,000 tons per year.

N‘
-~

World of Investment
No42e June2020 ‘




Despite all its potential over the past few years, Iran's
economy has not only not seen significant growth, but
has declined. The most important factor in the decline
of the country's economy is the sanctions imposed
on Iran, in violation of international law and after the
unilateral withdrawal of the United States from the
JCPOA, this sanctions targeted oil exports, petrochem-
icals, steel, mineral products and other important sec-
tors of the Iranian economy, and put maximum pres-
sure for Iran's surrender and economic collapse. But
the country's economy, despite experiencing a lot of
negative growth in the first year of sanctions, was soon
able to overcome the effects of sanctions and find new
ways to sell oil and transfer its currency. Also, in some
heavy industries such as steel, with significant prog-
ress, we will soon overtake competitors such as Turkey,
Brazil and Germany.

In its estimates, the International Monetary Fund es-
timated Iran's economy at zero percent this year and
about 1 to 2 percent next year. But with the start of
the new year, another crisis has swept the world, trig-
gering all the predictions of economists. This crisis,
which has been unprecedented in the world economy
since 2009, is a new virus that is rapidly spreading. And
like Sars or Ebola, they considered its sphere of influ-
ence to be limited; But it soon became clear that the
new disease was more contagious than its predeces-
sors. The disease spread around the world in a short

Morteza Faghani

Member of Tehran Chamber of Commerce

Iran’s economy after Corona

time and many people fell victim to Europe and the
United States. In addition to the heavy casualties, the
economic losses were significant, and governments
around the world quickly sought to combat the dis-
ease by enforcing restrictions and compulsory quaran-
tine. The first victim of these policies is the economy.
Iran, which has struggled to cope with sanctions, is
now facing a new crisis.

Restrictions on the activities of many businesses have
led to their temporary closure, and some estimates
suggest that the Corona outbreak of the existing 24
million jobs has threatened nearly 15 million. Also, the
prevalence of this disease has caused a sharp or rela-
tive decrease in the activity of most firms, and more
than 65% of manufacturing firms have faced such a
situation. The tourism industry should be considered
another victim of Corona. In the two months of March
and April alone, more than 5,300 billion tomans of
damage has been inflicted on this industry. More than
15% of the country's gross domestic product has been
reduced due to corona, and the agricultural sector
has suffered 4,000 billion tomans in damage. Corona
will also have a negative effect on inflation. Before the
outbreak, inflation was expected to be 21 to 25 per-
cent, but the Corona outbreak would exacerbate the
government's budget deficit of more than 120,000
billion tomans, so inflation should be expected to rise
between 30 and 35 percent. The crisis has forced many
production units to temporarily shut down or down-
grade, and even with the current crisis easing, they will
not be able to return to their previous state quickly, so
it is likely that the unemployment rate will be higher
than the same period last year.

In the foreign trade, it is predicted that Iran will go
through a contractionary process and will witness a
significant recession in this sector until the existing
restrictions on the transfer of goods and the opening
of borders are lifted. It is estimated that Iran's foreign
trade will fall by at least $ 70 billion compared to last
year, which will have a significant impact on the state
of the government's foreign exchange reserves and,
consequently, the country's macroeconomic situation.
Therefore, it is predicted that Iran's economy will expe-
rience a negative growth, but this decline is not severe
and will most likely be around 1 to 2 percent negative.
However, the role of the government and its policies in
dealing with the Corona crisis and the general state of
the country's economy should not be denied. According
to international standards, Iran managed the Corona cri-
sis well, despite the problems caused by sanctions and
if this management is repeated in the face of the conse-
quences after the corona, we can hope that the Iranian
economy will overcome this crisis well.
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The CEO of "Idea Basis” emphasized
The need to pay attention to
the evaluation of experts in

the field of exports

Today, fundamental changes in the business world
have made it impossible to rely on traditional meth-
ods, but success in this area requires careful assess-
ment and evaluation of the capabilities of the pro-
duction complex and the needs of the destination
market. To find more about the field of export and
the necessary conditions for its prosperity, we went
to Engineer Koosha Karami; The CEO of the Oman
Basic Idea Company and we talked to him. Karami
is at the forefront of a series that has a history of
more than 40 years of work in the fields of produc-
tion, export and import, and the company's activities
are now focused on Oman and re-exporting to other
countries. We read parts of this interview.

e The first advantage of working in the Oman market
for Iranian economic activists should be considered
the historical and positive relations between Iran
and Oman. These good relations have made Iranian
economic activists and the goods offered by them in
the Oman market acceptable. The second advantage
should be considered cultural, religious and histori-
cal similarities.

e Given the great potential of the Iranian economy,
the most important of these areas can be considered
the food industry, medical and industrial, parent in-
dustries such as oil, petrochemicals and construc-
tion. In addition, there is a special potential in the
industries of the construction industry sub-group
such as office and home furniture, carpets, stone
and ceramics and sanitary ware, Also, for the future,
the scope of activity is very favorable for knowledge-
based companies, especially in the field of informa-
tion technology.

e Many of these manufacturers, due to their good
position in the Iranian market in terms of production
and sales, as well as the lack of proper understanding
of export conditions, think that without any special
activity and investment in the destination market,
they will have a suitable position similar to the do-
mestic market. ; However, it should be emphasized
that this view is completely incorrect and many com-
ponents for export success must be considered by
companies.

FE

Kaveh Keshavarzi; Managing Director of "Rahharn-e
Andisheh Tadavom" Consulting Company

Although economics, for many, is similar to mathemat-
ics and numerical computation, it is in fact a science of
the social sciences. In the position of economics in the
social sciences, there is a great secret that has been in
the minds of economists since the time of Adam Smith,
and perhaps this great mystery can be seen in its simple
form in this proposition: "Economics is related to hu-
man behavior." That is, economic development cannot
be achieved without regard to human beings and their
needs and the behaviors of large human groups. On the
other hand, mistakes in economic decisions will certainly
affect the health of society and, consequently, the vari-
ous dimensions of sustainable development.

In the past, with the declining order of bank profits, we
have witnessed an increase in prices in other markets, in-
cluding housing, and the jump in housing prices in 2006
and 2007 seems to be the first phase of a large part of
the history of the Iranian people that does not intend to
stop and reduce.

Sustainable economic growth, especially in a country like
Iran, depends on boosting production. For years, invest-
ing in this area has seemed out of place. Because it has
neither the necessary efficiency nor the confidence to
do so. The overcrowding in the manufacturing sector has
never been as great as the dollar, coin and car markets,
and there are no serious and thought-provoking incen-
tives in this area. It is necessary to pay attention; The
boom in the car market does not mean that production
is booming in all sectors, and the contractors of these
major domestic automakers are not benefiting much
from this price increase and are facing many economic
problems.

Given that the country's path has been traced back to
2020 with the slogan "production leap", so far there have
been major obstacles in the way of producers, which will
leave nothing to be desired from the current production.
Corona, quarantine and its second and third wave con-
cerns: Production requires encouragement and reassur-
ance. Managers of production units are at a crossroads
or starting work, and each of them is doing something,
and doubting the growing number of patients will make
it even more difficult.

Deterioration of the health care sector and the inability
to control more outbreaks if all work units start working:
To date, starting work in most countries has led to an in-
crease in the number of patients, and if this happens, it
will lead to a reopening of production units.

o

World of Investment
No42e June2020




o

I WE
SV

The CEO of "Azim Tejarat Ideal” Company emphasized

Theleaninproductiondepends
oneconomicstability|

The construction industry can be considered one of the
most important sectors in the country's economy, which
plays an important role in the prosperity of other sectors
in the Iranian economy. In this regard, the production of
Faucets as an essential component in any building is of
great importance and despite the great potential in terms of
job creation and creating foreign exchange earnings for its
development, it faces many problems. In order to find more
about the opportunities and problems of this industry, we
went to Farzad Rahimizadeh, the CEO of "Azim Tejarat Ideal”
Company, and talked to him, we read parts of this interview.
e The company is active in the field of distribution and
production of building health products, ceramic tiles,
accessories and faucets. The company's products are limited to
valves and all production steps are done from the beginning
to the end in the company's production plant located in
Abbasabad industrial town, as well as its assembly line and
packaging in Zaman-Abad Khavaran industrial zone.

* In general, it should be said that the products produced
in China are cheaper than in Iran, and our country cannot
compete with Chinese products in this regard. On the other
hand, due to the sanctions imposed on Iran and the lack of
advanced machinery in the valves industry, as well as the
weaker strength of Iran's industry compared to European
countries and even Turkey, Iranian goods will not be able to
compete in the market compared to their products. However,
due to its geographical location, Iran can take control of the
markets of Iraq, Syria, Lebanon and some Arab countries in
the Persian Gulf.

* In the luxury goods sector, the market is generally owned
by Italian brands and to some extent Turkish, and in all other
cases, in all valves produced in Iran, some part of their original
parts imported from China.

* The products of Azim Tejarat Ideal Company are offered in
the domestic market with Farko brand, which produces up
to 80% of its parts in the country, and includes 11 models of
handle faucets, 3 classic models and other models. In addition,
some goods are imported exclusively by the company.

* | ask the officials of the country who are looking for
the progress of the country's industry to facilitate the
cumbersome laws and protect us, to cause the prosperity and
leap of production in this field and to provide the ground for
the introduction of Iranian brands in the country. It should be
emphasized that if Iranian goods are exported to other parts
of the world under the supervision of a special authority, it can
be hoped that our country's goods will also play an important
role in the global market. This has so far been unavailable due
to the export of substandard goods.

“Alhorz-e Rooz” Faucets production companany’s Public
Relations Manager stated

The Faucet industry plays a very important role in the
country's residential and health infrastructure. This im-
portant industry, which for the past few years has been
largely overshadowed by foreign imports of parts as well
as the dominance of European luxury brands in the do-
mestic market. In recent years, thanks to restrictions on
the import of parts that can be produced domestically, as
well as the fight against smuggling of low-quality Chinese
products, the industry has been growing and flourishing
inside the country, so that now Iranian products, not only
They have responded to the domestic market, but they
have also taken over parts of the regional markets. To learn
more about the production situation in this important in-
dustry, we went to Mohammad Izadi, the public relations
manager of “Alborz-e Rooz” Faucets production compa-
nany, and talked to him. We read parts of this interview.

¢ “Alborz-e Rooz” Faucets production companany was es-
tablished in 2009 as a young group and in 2010 it succeed-
ed in obtaining the production standard and has expanded
its activities over time. The company currently carries out
all stages of parts production, from design to casting, plat-
ing, polishing, packaging and sales, and now it has a good
share of the country's market.

e The company has adopted all the necessary standards
and incentives in this industry and is now engaged in pro-
duction in compliance with these requirements. At pres-
ent, this complex has three different factories in Abbas-
abad industrial town, in which casting, dyeing, turning and
assembly of parts are done.

* “Alborz-e Rooz” companany has always shone brightly in
the markets of the region due to the quality and produc-
tion of various products.This year, which has been named
"Leap of Production" by the order of the Supreme Leader,
has launched a sales office in Georgia. In addition to in-
creasing its production, it will have more currency for the
country. We hope that the government will take appropri-
ate steps to facilitate and relocate financial matters.

« If we ignore the unrelated production rules, which in
practice are an obstacle to development, as well as erosive
bureaucracy, we can say that all the facilities available to
achieve the company's goals have been fully used.

¢ Although there has been no direct support for the in-
dustry, officials' efforts to cut off imports of non-essential
parts have boosted production in the country, which has
led to some improvement in the faucets production indus-
try and the quality of its products.
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achievements of Arvand
Petrochemical
Companyin2019

Arvand Petrochemical Company has been established in or-
der to develop the country's industry and also to supply raw
materials for chemical and low-industry industries in the do-
mestic and export markets. The company includes Salt Wash-
ing, Alkaline Chlorine (CA), Ethylene Dichloride and Vinyl Chlo-
ride Monomer (EDC / VCM), PVC Suspension and Emulsion
(SPVC / EPVC) and ASU Unit (CUU). ) And is located on a land
with an area of 108 hectares in site 3 of the special economic
zone of Bandar Imam. The detailed engineering contract and
the purchase of Arvand Petrochemical Complex were con-
cluded on 10- 12 — 2003 with a consortium consisting of the
German company UHDE and the company of structural con-
sulting engineers. In the continuation of this report, we will
get acquainted with some of the functions and achievements
of different fields of this company in 2019.

Financial:

¢ Converting the foreign currency debt of Bandar Imam Pet-
rochemical Company to Rials and taking action to pay it

e Track the sale of foreign exchange from exports, in accor-
dance with the instructions of the Central Bank

« Settlement of prepayments and annual accounts (Procure-
ment and Contractors)

e Increasing the company's capital from 400 billion rials to 4
thousand billion rials

¢ Determining the annual claims of Ghadir, Karun, Abadan
and Khuzestan companies

Operational domain:

¢ |nstallation and commissioning of L2 and M2 electrolyzers,
the two most alkaline chlorine units

¢ Alpha cellulose recycling in CA unit

e Change in tariff code, electricity bill, salt washing, annual
savings

 Design and manufacture of the second BIG BAG STATION

¢ New design of chemical diffraction refrigeration system

* Measure the thickness of pipelines and equipment
Self-sufficiency and support for domestic production:

¢ | UPEROX Localization Starter (SPVC)

* DEHA Localization Responding Closure (PVC)

e | ocalization of catalyst (Pd-SiO2) acetylene hydrogenation
catalyst

e Localization of alpha-cellulose (absorption filtration)

* Localization of Mersolat H95 / H60 emulsifier (EPVC)

The environment:

¢ |nstallation and commissioning of a centrifugal pump on the
salt water collection tank

CA (TDS-pH)

* Dredging the CA unit pool to control the TSS (TSS-TDS-pH)
parameter.

e Purchase, installation and commissioning of the new
P-12007 pump to overcome the Fajr High TDS rim (COD)

]
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The director of marketing and sales of the “Esalat” food
company stated:

The growth and development of Iran's food industry in re-
cent years is not hidden from anyone; Progress that is root-
ed in the original Iranian food culture and stems from the
diversity of agricultural products in this land. Therefore, due
to the high production capacity in the country and the exis-
tence of capable and creative manpower, as well as various
agricultural products, higher horizons should be considered
for the development of Iran's food industry; This means
that reaching the peaks of world-class production of quality
products is not out of reach for the Iranian food industry.
For this purpose, we have talked to Engineer Amirdavood
Hadipour about the problems of the country's food indus-
try. He is the marketing and sales manager of “Esalat” food
Company and a member of the company's board of direc-
tors. We read parts of this interview.

e This company was launched in 1980 under the brand
name of Simin Sepehr Sepahan in the field of food distri-
bution; But over time, my father and grandfather, as the
founders of the company, decided to produce food and
began to work in this field. Until 2009, originality products
were distributed only in Isfahan province; But since that
year, we have been distributing our products nationwide,
and so far we have seen progress in the production and dis-
tribution of “Esalat” food company’s products.

e We currently produce 11 product groups with SKU90,
which include jams, pickles (pickles and olives), meat and
non-meat canned foods, hot and cold sauces, liqueurs,
curd, tomato paste and pomegranate paste, lemon juice
and so on.

* The company is known as a leader in innovation; Because
the proper and quality packaging of goods is so important to
us that we do not withhold any costs, and for this purpose
in 2010 in the“Esalat” food Company’s products, we added
the production of special glass to our products.

e During our 40 years of activity, we have been active in Is-
fahan province. Our company, with its 85% market share in
this province, is the first in the Isfahan food industry. Accord-
ing to research, about 23% of the country's market share is
in the hands of “Esalat” food Company.

e One of our most important programs in “Esalat” food
Company is to expand our activities internationally, to Eu-
ropean countries such as Germany, Australia, the Nether-
lands, Switzerland, Sweden, the United Kingdom and Cana-
da, as well as to Asian countries such as Kuwait, Dubai and
Afghanistan, Irag and Armenia, to export our products. Giv-
en that 90% of the raw materials used in the “Esalat” food
Company are of domestic origin, so we were able to easily
pass the sanctions and in addition to offering products at
reasonable prices, we have made significant progress in ex-
ports and meet the needs of Iranians abroad.
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The CEO of Iralco stated
Aluminum industry; A suitable
alternative for oil and gas for
the sustainable development
of the country

Due to the fact that May 14 is very important in the history
of the country's aluminum industry and also on the occa-
sion of the production of the first aluminum ingot in the
Middle East in Arak by domestic experts, which is consid-
ered as the fourth most important center of the country's
industry, we interviewed Engineer Ahmad Majidi; the CEO
of Iran Aluminum Company. We read parts of this interview.
¢ Iralco's activity dates back to 1967 about 53 years ago.
When the issue of the establishment of Iralco was raised
by three Iranian, Pakistani and American companies in an
area of 232 hectares in Arak, its executive operation began
in 1967 and was put into operation on May 14, 1972 with a
capacity of 45,000 tons of aluminum ingots.

¢ |ralco's main products include a variety of cast and work-
able alloys, including 1000-pound, 50-pound ingots, slabs,
T-bars and billets. Prior to the Islamic Revolution, Iralco op-
erated under Reynolds USA with two production lines with
an annual capacity of 45,000 tons.

¢ The need and increasing consumption of aluminum in
Iran and the importance of producing this strategic metal
caused that in 1993, Iralco production lines increased from
two lines to five 67 kA lines and the production capacity of
aluminum reached 120 thousand tons per year. The com-
pany's production capacity has now reached 180,000 tons
per year.

e lralco directly employs about 4,700 people, including
about 18,000 people from their families, and about 11,000
factories and workshops with more than 250,000 people
working in the ancillary and downstream industries. Such
as profile makers, home appliances and rolling industries,
aerospace industries, health and packaging industries, elec-
trical industries, pharmaceutical industries, etc. use this
strategic metal.

e Domestic sales of the company's products are done
through the Iran Commodity Exchange to downstream in-
dustries, and export sales are mainly in the form of clearing
contracts with the raw materials required by the company.
¢ The main materials for the production of aluminum ingots
include alumina powder, anode, cryolite, aluminum fluoride
and petroleum coke. At present, about 20% of the required
aluminum powder of Iralco is supplied domestically through
Iran Aluminum Company (Jajarm) and the rest is based on
contracting with foreign companies.

Big share of Persian Gulf
Petrochemical Company from
the capital market

Persian Gulf Petrochemical Industries Company;, as the largest
petrochemical complex in the country, relying on the 20-year
drawing vision of the Islamic Republic of Iran on the horizon
of 2025, to achieve this vision, in line with the sustainable
development of the petrochemical industry; The program has
implemented its goals and strategies as a member in the form
of a five-year strategic plan since 2014.

* This company has always tried to interact with the capital
market in order to create more transparency and realize the
value of shareholders' assets, and in this regard, during 2018
and 2019, three companies, Pars Petrochemical Company,
Nouri Petrochemical and Shahid Tondgovian Petrochemical,
entered the stock market.

* In addition to gaining a very good return from the time
of offering, the shares offered by the holding have provided
suitable cash profits to the dear shareholders due to its strong
fundamental features such as production of strategic and high
value-added products, export sales capacity, proper financial
structure and favorable profitability and to a large extent, it
has protected them from systematic risks.

* Persian Gulf Petrochemical Industries Company and its
subsidiaries in the capital market during the years of presence
in the capital market, gained a significant share of the whole
market as well as classified companies in the chemical group
and at the end of 2018 succeeded, 9% of the stock market
and OTC It also accounts for 43% of chemical companies in
these markets.

* At the end of 2019, the value of the shares of the Persian
Gulf Petrochemical Industries Company and its subsidiaries
on the stock exchange and over-the-counter was 230,000
billion tomans, although this number reached 450,000 billion
tomans in 2020. Persian Gulf Holding passed the market
value of 100 thousand billion Tomans for the first time in early
2020 and became the first 16-digit capital market company.
* In 2019, the company achieved a return of 213%, which
was beyond the return of the total index (186%) and chemical
index (172%). Also in 2019, the company increased its capital
from 9150 billion tomans to 14350 billion tomans.

* Persian Gulf Petrochemical Industries Company intends
to bring Bouali, Arvand and Bandar Imam petrochemical
companies into the capital marketin 2020. In addition, it seeks
to focus more on financing through the capital market and to
reduce financing costs through new financial instruments and
financial engineering.

* Persian Gulf Exclusive Marketing Investment Fund started
in October 2009 with the aim of supporting the shares of
holding and subsidiaries in the capital market with a net asset
of 95 hillion Tomans, and at the end of March 2017, its net
asset value reached 550 billion Tomans.
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The CEO of “Ghadir-e Neyriz’ Steel Company emphasized

Qualitative development: the
future need for the country's
steel industry

The country's steel industry has seen significant progress
in recent years, and a major part of this progress is in the
stunning increase in steel production and the construc-
tion of various complexes in the production of various
steel supply chain products. With the imposition of op-
pressive sanctions by the United States in order to stop
the progress of the country's heavy industries, includ-
ing the steel industry, many efforts have been made to
achieve self-sufficiency in the country's steel industry. In
order to find more about these activities and other ef-
forts, we went to Engineer Alireza Zahedian; The CEO of
“Ghadir-e Neyriz” Steel Company and talked to him. We
read parts of this interview.

e The complex was opened in late 2017, and is one of
seven projects being implemented by the Industries and
Mines Renovation Organization (Imidro). The first phase
of Ghadir Neyriz Steel Complex was dedicated to the
production of sponge iron, which has been in production
since 2017.

e Last year, due to a shortage of pellets, more than
120,000 tons of the company's production capacity re-
mained unused; However, with the forecasts adopted
before this year, various methods and resources were
used to supply raw materials, and this led to the begin-
ning of the year of production leaps with a significant in-
crease in production.

¢ Unfortunately, due to lack of raw materials, the com-
pany was not able to fully achieve its goals in produc-
tion; But in terms of equipment supply, localization, and
domestic production of machinery and parts, significant
success has been achieved.

¢ The most important development plan for the complex
is to build a pelletizing plant with a production capacity
of 2.5 million tons per year, which will be operational in
three years, and we are currently working on obtaining
the necessary permits and measures to build it.

e The production capacity of this complex is 800000
tons, which last year succeeded in producing 680000
tons of high quality sponge iron and it is predicted that
this year, the full production capacity of this company will
be realized.

¢ At the beginning of the outbreak of Corona in March of
this year, this group used the necessary health measures
to overcome the crisis and prevented the closure of the
factory. Fortunately, there is no interruption in the pro-
duction of this complex.

The CEO of Iran Aluminum Company announced

15% increase in alumina
production compared to
lastyear

Iran Alumina Company (Jajarm) is the exclusive producer of
alumina in the country and its production capacity is about 240
thousand tons per year. To meet the needs of alumina raw mate-
rials, the company needs about 850,000 tons of bauxite miner-
als per year, which are supplied by the company's private mines,
which are mainly located in Jajarm, Yazd, Kerman, Kohgiluyeh
and Boyer-Ahmad and Tash Shahroud. The alumina produced
by Iran Alumina Company is used to supply raw materials to the
aluminum factories of Iralco and Al-Mahdi companies. Iran Alu-
mina Company is also responsible for supplying some of the raw
materials of "Salco" company, which has just entered the produc-
tion stage.

Production of 13,500 tons of aluminum ingots

Engineer Touraj Zare, CEO of Alumina Iran Company, said about
the production of this company's products: This company has
two products in its production portfolio. The first is alumina pow-
der, which has been produced by the company for 15 years, and
its annual production is about 240,000 tons. Also in July of last
year, the company launched the official aluminum ingot factory,
the production of which has reached 13,500 tons by the end of
April this year. He said that the nominal capacity of the 40,000-
ton aluminum ingot plant per year expressed hope that the com-
pany would reach its nominal capacity this year. It has entered
the production phase.

Activities of Alumina Iran Company against Corona

Engineer Zare said that during the Corona virus outbreak, 19
meetings of the Crisis Management Committee and 5 sessions
of the Committee on Biological Threats and Food Safety were
held at Alumina Iran Company. He also held various meetings
with officials and experts of the city's health network. He added:
"In early February 2020, with the outbreak of corona, the entry
of Chinese into the complex was banned, also, starting from
March 29 of that year, the measurement of staff fever in 8 en-
trance stations of the complex and the mine began.

Distribution of sanitizers and masks in company’s units

The CEO of Iran Aluminum Company described the distribution
of sanitizers and masks in the units of Jajarm Aluminum Complex
as part of the activities taken and said: During this time, periodic
inspections were carried out to determine inventory require-
ments to prevent the shortage of masks and sanitizers, deter-
gents and gloves, as well as on a daily basis all units, entrances,
transportation, trucks and trucks, disinfection.

“




The CEO of "Mahan Sirjan Industries and Mines
Processing Development” Company Stated:

We are Ready for production leap
in the country's steel industry

Iran's steel industry, as a parent industry, has been one of the
most important parts in realizing the boom of production in
the country. The existence of very rich iron ore reserves, huge
infrastructure in the country's steel chain and the existence of
a thriving consumer market in Iran's neighborhood, has made
this industry one of the most important wings of Iran's industrial
development. Meanwhile, Kerman province has a special place
in Iran's steel industry due to its significant reserves, especially
the Gol Gohar mine. In order find more about the production
situation in Gol Gohar mine, we went to Mehdi Bahrami, CEO
and Vice Chairman of the Board of Directors of Mahan Sirjan
Industrial Processing and Mines Development Company, and
talked to him. We read parts of this interview.

Mahan Sirjan Industrial and Mining Processing Development
Company was established in late 2014 and after announc-
ing the results of the auction regarding advance stripping op-
erations and extraction of 24 million tons of iron ore from Gol
Gohar Mine No. 5 in 14 years and it started its activities in the
same year. After two years of advance stripping in 2017 iron ore
extraction has started in this mine and so far more than 4 mil-
lion tons of iron ore have been extracted in accordance with the
contract program.

* The most important goal of this company has been to realize
the production plan of iron ore with the amount of one million
and 800 thousand tons to supply raw materials for the steel
chain of Mahan Industries and Mines Development Holding.
Despite many problems, including the sudden change of con-
tractor and the loss of the summer season due to the change
and deployment of new contractors, as well as heavy rains in
1398 and the outbreak of corona in March, it may seem impos-
sible to achieve the production plan. However, with the efforts
of all mining agents, not only the desired goal was achieved, but
in March we were able to record a production record of one mil-
lion and 100 thousand tons of iron ore, bringing the total annual
production to 2 million 125 thousand tons and above the an-
nual plan, Complete the slogan of production jump before the
start of the new year.

* Mahan Sirjan Industries and Mines Processing Development
Company is carrying out preliminary preparations and studies
for the construction of a concentrate production plant with a ca-
pacity of 2.5 million tons, to supply feed to Baft pelletizing plant.
* Gol Gohar Mine No. 5 is in the early years of its production
and from this year, the production of iron ore in this mine will
increase significantly and will have a significant share of the re-
gion's production.

The Manager of marketing and sales of Khorasan
Steel Complex emphasized

Khorasan Razavi province, with its strategic geographi-
cal location in the neighborhood of Afghanistan, Paki-
stan and Turkmenistan and Central Asian countries, uti-
lizing road and rail transportation infrastructure, large
industrial centers and access to trained and capable
manpower along with the large consumer market is
one of the most important regions of Iran in the real-
ization of industrial and commercial development. The
existence of Sangan iron ore mine in Khaf city in Kho-
rasan Razavi province, with a reserve of one billion tons
that makes it one of the 10 largest iron ore mines in the
world and has an exceptional position for the develop-
ment of the steel industry. In order to find more about
the activities of this complex, we have conducted an in-
terview with Engineer Mohammad Hassan Parsa, Man-
ager of Marketing and Sales of Khorasan Steel Complex.
We read parts of this interview.

¢ According to the needs of the domestic and foreign
markets, the field of activity of this complex is the pro-
duction of construction steel and long steel sections.
The total production of Khorasan Steel Complex is over
1.2 million tons, of which 600 thousand tons are various
types of construction rebars from No. 10 to 32, and the
rest of the products are related to steel ingot products,
which is an intermediate product in the steel industry
and is used in other industries. The amount of steel
products exported from Khorasan Steel Complex is over
230,000 tons, of which 90% is steel ingots and the rest
is rebar.

e Fortunately, Khorasan Steel Complex has been able
to create four of the five most important stages of
steel production, concentrate production, pelletizing,
sponge iron production, ingot production and steel sec-
tion construction in this complex and become the third
largest steel producer in the country.

¢ Due to the importance of supplying raw materials in
the steel supply chain and also the geographical prox-
imity of Khorasan Steel Complex with Iran's largest iron
ore mine in Sangan Khaf, this complex is constructing
its own concentrate plant with a production capacity of
2.5 million tons per year near the mine in Sangan.

e Target markets in the country include various con-
struction sectors and industries, and foreign markets of
this complex are Afghanistan and Turkmenistan, as well
as Central Asian countries, especially Uzbekistan, and
products such as rebar and long steel sections are the
main products exported to these countries.
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The CEO of Central Insurance of Iran:

The Law on the Establishment of Central Insurance and
Insurance was approved in 77 articles on June 20, 1971,
and outlined how insurance companies operate in do-
mestic and foreign companies; According to Article 1 of
this law, in order to regulate, generalize and direct insur-
ance in Iran and to support insurers, insured persons and
their rights holders, as well as to monitor this activity, in-
stitutions called Central Insurance should be established
according to the regulations. The Central Insurance of the
Islamic Republic of Iran is trying to rely on the experience
of several decades, the technical knowledge of its experts
and managers, to fulfill the mission assigned to this orga-
nization in accordance with the law. Now, in order to find
more about the activities of this organization, we have
talked to Dr. Gholamreza Soleimani. We read parts of this
interview.

¢ In 2019, the Central Insurance of the Islamic Republic
of Iran, in coordination with the Ministry of Economic Af-
fairs and Finance, implemented three projects: «Improv-
ing the role of insurance in ensuring the welfare and se-
curity of the people and increasing the penetration rate
of insurance», «kEmpowerment and development of the
insurance industry» And «Insurance Innovative Business
Support Package» and to achieve the goals of the above
three projects, quantitative goals were defined along with
a set of measures that according to preliminary statistics
and estimates, the most important goals of the insur-
ance industry include increasing the share of the non-
governmental sector in the country»s insurance market,
the increase in insurance penetration rate, the growth of
per capita insurance premiums, as well as the increase
in the share of optional insurance in the countryss insur-
ance market portfolio and the increase in the share of life
insurance in the countryss insurance market have been
achieved.

¢ One of the most important goals of Central Insurance
for the insurance industry is to increase the share of non-
governmental sector in the country>s insurance market
to 70% of total market premiums, increase insurance
penetration to 3%, achieve 20% growth in per capita
premiums, increase the share of optional insurances. He
pointed to 60 percent in the country»s insurance market
portfolio and also increased the share of life insurance to
18.8 percent in the country»s insurance market.

¢ In order to develop the insurance industry, the proj-
ects «Empowerment and Development of the Insurance
Industry» and «Improving the role of insurance in ensur-
ing the welfare and security of the people and increasing
the insurance penetration rate» that we have developed
since 2017 and their implementation until 2021 in the

central insurance program , Will be seriously pursued in
2020.

e 37 thousand and 344 real representatives, 781 legal
representatives, 37 thousand and 267 life insurance sales
agents and in total, 75 thousand and 392 agents as well
as 784 real brokers, 185 legal brokers and a total of 969
brokers officially They were active until the end of 2019.
e Training and creating an insurance culture is a category
that helps the «generalization» of an industry more than
it helps the capacity of marketing activists. From a cultural
point of view, we do not pursue the goal of selling more,
but temporarily, but we believe that strengthening the in-
surance culture among members of society and explain-
ing the capacities and capabilities of this industry to the
public can create a new development for the insurance
industry.

e The activities of startups are of particular importance
in terms of adding the necessary innovations to the in-
dustry. Startups are agile and have the ability to operate
in areas where companies or insurance agents may not
be present. To enter the insurance industry, start-ups
must first identify the needs and problems of the industry
through accelerators (intermediary institutions that are
connected to industry, government, as well as start-ups)
and fully prepare themselves to enter the industry.

e In recent years, with the elimination of the tariff system,
central insurance supervision of tariff-based methods has
changed to risk-based method, and accordingly, asset and
liability management (ALM) along with risk management
is important. Has doubled. On the other hand, the profes-
sional competence of managers and risk storage methods
have become central issues in the field of supervision.

W
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The CEO of “Bank-e Towse-ye Saderat”
for Export Development said

he most important issue to be discussed these days

among experts and analysts is Coronass impact on
Iran>s economy in various ways, such as GDP and rising
unemployment. The outbreak of the virus, in addition to
the various consequences for the private sector, will create
problems for the general government budget. These days,
especially on social media and the Internet, the question
is, «Was it necessary to introduce the issue of production
as an important and fundamental issue of the country, just
like last year?» And «Are there capacities and infrastruc-
tures for production leap in the country?» In this regard,
in a conversation with Ali Salehabadi; The CEO of the of
“Bank-e Towse-ye Saderat” for Export Development has
discussed the reasons for choosing the slogan of this year,
namely «production jump». We read parts of this inter-
view.
° «Production leaps» are scientifically and economically

based as a strategic issue, and in fact mean the pas-
sage of special critical conditions in the areas of produc-
tivity and employment, unemployment and inflation, GDP
and liquidity, the value of the national currency, economic,
financial and monetary risks, as well as the amount of in-
vestment to achieve economic prosperity and growth.

According to economic studies, a good economic

growth rate is one of the most important goals of
macroeconomics, and this growth is created by investing
in production. Growth in production, especially in some
sectors of the economy, such as industry, will improve em-
ployment.

Our country has achieved good results in the field of

production, and if some deficiencies are eliminated
and the current situation improves, we will see a jump in
production. At present, we need some reforms to improve
the production situation in the country.

As long as unproductive activities such as making a

profit from frequent sales and purchases of housing,
cars, coins, gold, currency, etc. are more profitable than
profits from productive investment, one should not expect
to create productive investment, for this purpose. In order
to achieve production prosperity, the relevant institutions
must consider the rules of compulsory identification and
taxation of non-productive activities.

If sanctions are seen as an opportunity, we can cer-

tainly take advantage of domestic capacity and with
the support of knowledge-based companies, it used to
increase the production of high value-added knowledge-
based goods.

Achieving the first place interms
of transaction quality
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COVID-19'S impact on the
agricultural sector in the iranian economy

Historically, the Iranian plateau is
one of the oldest centers of ag-
riculture and animal husbandry.
For many centuries, the land of
Iran has been considered an ag-
ricultural civilization, and the cul-
tivation of some important crops
such as wheat has begun in this land. Until the beginning
of land reform, Iran has always been one of the exporters
of agricultural items and now with the reforms made, Iran
is one of the major producers of agricultural products, in-
cluding agricultural and horticultural products in the world.
According to the results of the General Agricultural Census
in 2014, the area of agricultural lands in Iran is 14 million
and 687 thousand hectares, of which 5 million and 997
thousand hectares are irrigated and the rest are rainfed.
Currently, the country's agricultural land is estimated at
18 million hectares, of which about 13 million hectares are
rainfed and the rest are irrigated.

In terms of budget allocation, the share of agriculture
and natural resources in total credits has decreased from
13.47% in the Budget Law of 2019 to 11.88% in the bud-
get bill of 2020. This reduction is unacceptable due to the
added value of the agricultural sector and its role in creat-
ing jobs in the country. The share of the labor force in the
agricultural sector compared to the total number of em-
ployees in the world is 26.5%, while this share is estimated
at 17.6% in Iran, and the share and value added of the ag-
ricultural sector at a fixed price in the world is 3.5% and
in Iran, it is estimated at 6%. However, with the industrial
development of Iran, the share of the agricultural sector
in the total economy of the country has decreased and in
2018it has reached less than 10%.

Due to the fact that most of Iran's agricultural sector is rain-
fed, the amount of rainfall has a direct impact on the pro-
duction of this sector in our country. In the last two years,
rainfall has increased. Precipitation has reached more than
310 mm from the beginning of the water year of 2019-
2020 to the end of May. This was 318.6 mm in the same
period last year and 220.6 mm in the long run. A signifi-
cant increase in precipitation will definitely directly affect
the production of crops such as wheat, barley, peas and
fodder. In terms of fruit and vegetable production, these
products will increase significantly due to rainfall and good
water resources, which is estimated to be at least 3 million
tons.Despite the favorable rainfall situation, the outbreak
of COVID-19 has also caused problems for the agricultural
sector, the first problem should be considered in the ex-
port restriction, which has been imposed on the agricul-
tural sector due to the outbreak of this disease. Given that
most of the fruits and vegetables are exported, the ban will
greatly reduce the price of the products, so that in some
cases even harvesting them will not be profitable.However,
it appears that policies such as increasing the processing
capacity of agricultural products and adopting export pro-
tection policies can partially address the consequences of
COVID-19. in agriculture.

Hamid Asadi

ELEVENTH PARLIAMENT; LEADING OR
FOLLOWING?

In June of this year, we witnessed
an important event in the country's
political scene. This important event,
the inauguration of the 11th term
of the parliament, took place after
a short break, which was caused by
the outbreak of corona. Although
the Eleventh Parliament has many unique features, it has been
formed, as in many periods, especially in the last decade, in the
last two years of the current government, and with a critical ap-
proach to government.

On the other hand, the recent parliament can be examined in
terms of time conditions and the seriousness of the situation in
the country in several aspects; The most important aspect of this
can always be considered the beginning of this parliament with
the Corona crisis. The spread of the disease has led to extensive
damage to various sectors of the country's economy, with an esti-
mated 15 percent of GDP declining due to the disease. Of course,
the damage is much greater in the service sector, especially in
tourism. Although the country's governing body has done well in
controlling the crisis, overcoming post-crisis conditions requires
greater determination, prudence, and greater coordination.
Therefore, in a situation where the majority of the parliament
is critical of the current situation and the current government's
policies, neglecting coordination, empathy and prudence to pro-
tect national interests can lead to economic stagnation and con-
sequently destructive effects for our country. On the other hand,
the Supreme Leader of the Islamic Revolution called this year the
year of the leap of production, which can be considered a clever
emphasis on the continuation of efforts for economic prosper-
ity and avoidance of factional differences. In the last parliament,
unfortunately, we saw that some members of parliament not
only did not take steps to flourish and grow production, but also
became an obstacle to the prosperity of this area. The conviction
of anumber of members of the 10th parliament for car, currency,
etc. violations is evidence of the claim and indicates a deviation
in the path of achieving a productive and production-oriented
economy.

However, the parliament, as the main pillar of legislation in Iran,
despite all the false propaganda to reduce its position, has a signif-
icant role to play in facilitating, supporting and strengthening the
economy based on sustainable production and development.
Therefore, it is expected that by avoiding entering into previous
disputes and deviations, it will fuffill its fundamental duty to fulfill
this year's slogan and achieve the general goals of the system in
the field of self-sufficiency and independence of the country.On
the other hand, according to the unanimous majority of the 11th
parliament, it is expected that laws and bills on the elimination of
erosive bureaucracy and real support for investment in produc-
tive activities will be approved as soon as possible. and in the field
of supervision, to deal with serious and decisive violations. How-
ever, with all these interpretations, we have to wait a while and
see the actions of the current parliament in the mentioned fields
in practice and implementation, and evaluate whether the 11th
parliament will be a leader in realizing a production-oriented
economy or will be like the tenth parliament.

Reza Faghani
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World of Investment
Experience of an Original

Opportunity

Iran, with its long history of early civilization; having the world's
second biggest gas reserves, diverse mines, rich hydrocarbon
resources, a four season country, 1.7 million square kilometers
in aria, population of more than 80 million, and kind and hospi-
tality people has always considered as a strategic and big mar-
ket in the middle east by different manufacturing, industrial,
and service companies.In the meantime, companies have suc-
ceeded to attend in this important market whose have used
the notification and advertising capacities in the proper man-
ner with the style of Iranian audiences as well.

“World of Investment” magazine is one of the most effective
magazines in Iran’s economy field which has tried to introduce
investment opportunities in various sectors of manufactur-
ing, industry, tourism, trading, services and etc. by utilization
viewpoint of senior executives, managers, university profes-
sors and experts according to a new attitude. This approach
is considered by the business owners, chambers of commerce
and foreign embassies thankfully.

Currently, this monthly magazine is published in six separate
sections and on the first of every month included:

1 Energy sector includes oil, gas, petrochemical, power plant
and upstream and downstream industries.

2 Industry sector covers the subjects of all manufacturing and
industrial companies in different fields.

3 Capital market sector evaluates the latest developments in
the field of securities, the bank, insurance and macroeconomic
policies of the monetary and financial markets.

4 Macroeconomic economy sector reflects the viewpoints of
experts in addition to decisions and actions of Iranian execu-
tives about the implementation of microeconomic and macro-
economic policies of the country.

5 Opportunities and challenges of the investment around a
business is evaluated exclusively in the special records section
in each issue.

6 In the readings section of the magazine, interesting domestic
and foreign content is also published on those individuals who
have gained special success in their business or production.
Hence we are proud to invite you cooperating us by providing
information or insert advertising.

Morteza Faghani
Hamid Asadi
Reza Faghani

Sara Nazari

Said Edalatjoo

Add: Unit 3, No 27, Marzban Nameh Alley, Sha-
hid Mofatteh Ave. Tehran,Iran
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