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The chairman ofthe board of directors of the Tehran smck“E‘xcnange:

Increase the'volume and value'oftransactions
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Economic and trade
relations hetween Iran and
the Republic of Azerhaijan

Official relations between Iran and the Republic of Azerbai-
jan began after the country’s independence from the Soviet
Union and with the recognition of the independence of the
newly established Republic of Azerbaijan by Iran in the early
1990s in the twentieth century. However, the historical re-
lations between the two countries are much older. The Re-
public of Azerbaijan and major parts of the Caucasus region
until the early Qajar period have always been part of Iran,
and now the many religious, cultural and linguistic common-
alities show the two countries are very close to each other.
The existence of more than 760 km of common border and
the location of the Nakhchivan Autonomous Region, which is
separate from the main territory of this republic and limited
to the borders of Iran, has created a unique position in the
field of relations between the two countries.

According to the latest statistics, the population of the Re-
public of Azerbaijan at the end of 2019 was slightly more than
10 million people, and according to economic statistics, the
GDP of this country in the same year amounted to 47.2 billion
dollars and its per capita GDP was about 4689 It has been a
dollar.

* The economy of the Republic of Azerbaijan is in a good con-
dition in terms of inflation and unemployment; It is the best
country in the Caucasus with an inflation rate of 3.3 percent
and an unemployment rate of 5 percent.

¢ After the independence of the country from the Soviet
Union, the economy of the Republic of Azerbaijan changed
from a closed system under government management to an
open economy based on the free market, and after a short
period of unrest resulting from the war with Armenia With
the beginning of Heydar Aliyev’s rule, he quickly undertook
economic reforms.

e According to the customs statistics of Azerbaijan in 2019,
over $ 8.6 billion worth of goods were exported from this
country to other parts of the world, among which, the larg-
est share of Azerbaijan’s exports was related to crude oil with
78.02% and natural gas. It was 10.2%.

e In recent years, Iran’s exports to the Republic of Azerbai-
jan have grown significantly; In 2011, Iran was the twentieth
partner of the Republic of Azerbaijan in terms of exports to
this country, but in 2019, despite economic sanctions, Iran
became the seventh largest exporter of goods to this country,
whose main exports to this country, Liquid natural gas, and
steel pipes.

¢ The most important economic event between the two
countries should be considered the Joint Commission for Eco-
nomic Cooperation between Iran and Azerbaijan, which has
held 13 sessions so far, and the last session of this commis-
sion was held in March 2016 in Baku with the presence of the
Minister of Economic Affairs and Finance and the Minister of
Economy of Azerbaijan.

The most profitabie exportgoods
ofiran

Various products such as caviar, honey, dates, saffron, miner-
als, handicrafts, chemical products, ornamental stones, etc. are
among the most profitable exports of the country. In this article,
we try to reveal the export value of these products based on the
available statistics on the export of these products in recent years.
Caviar

Iran is the main producer of caviar
and has had a comparative advan-
tage in exporting this product. The
caviar of the country is one of the
highest quality caviar in the world
and currently the price of each kilogram of this fish is equal to 12
barrels of oil. In 1398, the country’s caviar industry, with a trade
of 4 tons of products, had a revenue of 4 million dollars for the
country, which is equivalent to the sale of 57,000 barrels of ail in
the country.

Iranian saffron

With more than 95% saffron pro-

duction, Iran exports its products

_h M to 45 countries. Spain exports Ira-
o - nian saffron to 140 countries in its

oE name, and according to statistics,

the amount of exports of this product in the first five months of

1998 was about 74 tons worth $ 78 million.
Honey

w Honeyis one of the most valuable

. foods and plays an important role
in the world’s export markets. Sta-
tistics show that in 2019, the value
of natural honey exports in the

world has reached $ 1.99 billion. In our country, honey is one of
the profitable export goods and the countries of the Persian Gullf,
Turkey and China are among the applicants for Iranian honey.
minerals

Another notable product of the
country for export is minerals.
According to non-oil exports, the
share of the mining sector and the
mining industry has reached 21

percent, which is more than one-fifth of the total share of non-oil
exports.
Decorative stones

= Iranis one of the leading countries
in the world in terms of having or-
namental stone mines and using
them, and the capacity of Iran’s
mines to exploit and enjoy orna-
mental stones, especially in foreign
trade, is much higher than it is currently used.

Fertilizer

Chemical fertilizers are another
profitable export product. The
share of exports of this product
with tariff code 31 in the world
market is more than 59 billion dol-
lars, the largest exporters of which
are Russia, China, Canada, USA and Belarus.
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currencymarkeimbalanceaturmoillinjthe
countryjsieconomy

The foreign exchange market in Iran has always been one
of the most important indicators of the country’s econ-
omy and a symbol of its general condition, especially in
terms of inflation and prosperity. At the end of July of this
year, the value of the dollar reached a historical record
of about 26 thousand tomans in the open market. The
devaluation of the national currency has many conse-
quences for the country’s economy, the most important
of which are discredit, reduced demand for imports and
rising prices for goods whose raw materials are supplied
from abroad. However, the devaluation of the currency
will also have positive consequences for the country’s
economy, the most important of which is to increase
the competitiveness of exports due to lower production
prices in the country; But this balance is valid to the ex-
tent that the country’s economic capacity is high in terms
of production and we have little dependence on raw
materials, foreign machinery, as well as high demand for
export goods.

The main reason for the increase in the exchange rate
should be considered the decrease in the country’s for-
eign exchange earnings. This decrease is due to two main
factors, the first of which is the decrease in oil prices in
world markets, which according to available statistics,
has fallen by 43%. In addition, due to the outbreak of
coronary heart disease and the imposition of extensive
sanctions against the sale of Iranian oil, the demand for
this product has decreased significantly, and on the other
hand, some of the country’s foreign exchange earnings
have been blocked. for example; Under pressure from US
sanctions, South Korea has blocked more than $ 6 billion
in Iranian foreign exchange reserves, as well as more than
S 5 billion in Iranian claims on Iraq at the country’s central
bank, which is virtually useless. This problem has not yet
been resolved despite consultations with South Korean
officials, as well as several trips by high-ranking Iranian
and Iraqi officials. For this reason, it is predicted that part
of the government revenues mentioned in this year’s
budget will not be realized. Some experts have estimated
this deficit at about 200,000 billion tomans, while others
believe that at least 140,000 billion tomans of govern-
ment revenues per year. The current does not materi-
alize. In this situation, it seems that the government, in
the first step to compensate part of its budget deficit,
will try to sell foreign currency in the market; However,
this issue has been denied by the relevant officials and
the head of the Central Bank has also emphasized that
the country’s foreign exchange reserves in the form of
banknotes are at their highest, and this has led to the
currency market turmoil, which is partly due to growth.
The remittance was in the UAE market, to be controlled

-
ey

to some extent to prevent the unbridled growth of the
exchange rate. In addition to these two, the rapid growth
of liquidity should not be overlooked. This growth in Iran
has accelerated in recent years, so that in the last 8 years
the country’s liquidity has increased 6.4 times. However,
injecting currency into the market in order to determine
its rate is not a good way to reduce the price of currency
and creates a larger rent, the consequences of which will
be heavy on the economy for years, as the consequences
of allocating government currency at 4200 Tomans in the
country’s economy is visible.

An increase in the price of the dollar and, consequent-
ly, higher prices for raw materials and imported goods
will lead to higher inflation; In such a way that the total
monthly inflation rate index in July of this year reached
4.6 percent, in June equal to 2 percent and also the point
inflation rate in July of this year reached 9.26 percent
and in June equal to 5.22 percent which is a significant
increase. Also, the increase in the exchange rate in the
country has led to a decrease in the relative price of fuel
compared to neighboring countries, which in turn, will
increase fuel smuggling. for example; Before the increase
in gasoline prices in November, the profit per liter of
gasoline smuggling to Turkey was about 16,000 tomans,
which decreased with the increase in gasoline prices; But
now, with the growth of the dollar price, this amount has
increased again and has reached nearly 22 thousand to-
mans, so soon we will see the expansion of smuggling of
gasoline and other fuels to neighboring countries. Utiliz-
ing economic diplomacy in order to release blocked for-
eign exchange resources abroad, purposefully allocating
government currency to production under supervision,
as well as providing basic goods and trying to increase the
export of goods, is one of the most important ways to
deal with currency market turmoil.
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Morteza Faghani
Member of Tehran
Chamberof Commerce
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Chairman of the Economic Commission of the Parliament:
The uptrend in stock prices
should be consistent with rates of
retum

The overall stock market index is still growing, and the in-
flux of stray liquidity is pushing up prices. In the meantime,
listed companies should direct the stock market liquidity to
the stock market by presenting a capital increase program
in order to achieve more sustainable growth. According to
some experts, in the current situation, the scope of the capi-
tal market is increasing and by the end of this year, the exis-
tence of some factors will cause the stock market to fluctuate
upwards.

Mohammad Reza Poorabrahimi Davarani Chairman of the
Parliamentary Economic Commission; Regarding the amount
of liquidity in the country, he said: “A considerable amount of
liquidity in the country creates a very good opportunity for
private sector activists, public non-governmental organiza-
tions and the government to invest in the country’s economy
and new projects.”

The representative of the people of Kerman and Ravar in the
parliament said that the threats of the capital market were
examined in the meeting of the economic commission, add-
ing: “The significant difference between the market price and
the intrinsic value of stock companies has caused concerns
for the members of the economic commission

He said: “According to the decision of the Economic Commis-
sion, it was decided to submit the proposed program of the
Exchange and Securities Organization to the Economic Com-
mission in the coming days on ways to interact with stock ex-
change opportunities and make more use of capital market
capacities.”

Poorabrahimi, stating that in recent weeks, about 1000 to
1500 billion tomans have been attracted to the capital mar-
ket daily, continued: This amount of liquidity if not absorbed
in the capital market could have negative effects on the coun-
try’s economy, but led to the capital market.

The head of the economic commission of the parliament stat-
ed: if the mentioned resources are in line with the economic
realities of forming companies, creating investment oppor-
tunities and profitability, the greatest success of the country
and the capital market will be achieved, otherwise it will be
considered a serious threat.

The representative of the people of Kerman and Ravar in the
parliament added: in the opinion of the members of the Is-
lamic Consultative Assembly; The upward trend in the stock
prices of listed companies is not consistent with the rates of
return, the actual operations of companies and the state of
regional and international macroeconomic indicators.

At the end of the mission of Mohammad Reza Nouri Shah-
roudi, Ambassador of the Islamic Republic of Iran to Oman,
Shahab bin Tariq Al-Saeed, Deputy Sultan of Oman for Defense
Affairs, on behalf of the Sultan of Oman, thanked him for his
efforts to advance relations between Iran and Oman.

In this meeting, Shahab bin Tariq Al-Saeed conveyed the mes-
sage of apprecia-tion and gratitude of the Sultan of Oman for
Mr. Nouri Shahroudi’s efforts in Oman to strengthen and ad-
vance relations between the two countries, noting: “Today,
relations between the two countries are at a very good and
strategic level. In recent years it has grown in various fields, in-
cluding political, econom-ic and commercial. Referring to the
neighborhood and cultural and historical commonalities of the
two countries and two nations, he stressed the need to deep-
en and develop joint cooperation and expressed hope that the
relations be-tween Iran and Oman will continue to move in the
growing direction.

The Ambassador of the Islamic Republic of Iran also expressed
his satisfaction with the support of the Sultan of Oman and
high-ranking officials of this coun-try to strengthen and deep-
en bilateral relations, and announced our country’s readiness
to use existing capacities and strengthen relations between
Tehran and Muscat. During the meeting, the two sides also
discussed bilateral relations and the latest international devel-
opments.

Mohammad Reza Nouri Shahroudi arrived in Muscat a little
over three years ago in May 2017 as Iran’s ambassador. At the
end of his mission, he said about the new ambassador of our
country: “Since the future ambassador of the Islamic Republic
of Iran is very interested in the development and expansion of
relations between the two countries, it is hoped that this path
will continue and actions delayed or stopped due to the global
corona virus.”, Continue.

It is worth mentioning that Nouri Shahroudi started his first ex-
ecutive respon-sibility in Kuwait in 1982 as a representative of
Imam Khomeini, after which he first worked as the Ambassa-
dor of the Islamic Republic of Iran to the Liby-an Arab Republic
and then to Saudi Arabia. Nouri Shahroudi has also served as an
international affairs adviser to the Judiciary, the Legislature, and
the Ex-pediency Council. His valuable experience in important
positions such as the Iranian embassy in Libya, and especially
Saudi Arabia at very critical times, led him to be sent to Muscat
to strengthen and expand Iran’s relations with this longtime
friend. Provided in the area; Considering the important steps
taken during Mr. Nouri Shahroudi’s tenure, it seems that he
has performed his mis-sion well. The World of Investment
Magazine, while appreciating Mr. Nouri Shahroudi’s efforts to
expand cultural and media relations, wishes him every success.
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Secretary of the Association of Automobile Parts Manufacturers of the country:

There IS no proper oversight of the activities
of informal parts makers

In recent years, auto parts industry, which is affected by
foreign sanctions, is going through difficult times, and
due to its direct relationship with the automotive indus-
try, problems in this industry have also affected it. The
most important problems in the parts industry include
liquidity crisis, the selling price of cars and their parts, the
difficulty of supplying domestic and foreign raw materials
and semi-finished parts, as well as the destruction of the
automotive industry among the people and officials. On
the other; The reduction in production in recent years
has led to an increase in overhead costs and many losses
for the country’s auto parts manufacturers, and the non-
allocation of currency to the automotive industry has
created more problems for auto parts manufacturers. In
a conversation with Engineer Arash Mohebinejad; Sec-
retary of the Specialized Association of Homogeneous
Powertrain Industries and Auto Parts Manufacturers of
the country We have studied the existing problems in
the parts manufacturing industry. We reads parts of this
Interview.

¢ The specialized association of homogeneous industries
and auto parts manufacturers of the country has started
its activities as the first national association under the su-
pervision of the Ministry of Industry, Mines and Trade.
In 2012, this association started working in the form of
the Coordination Council of specialized associations of
homogeneous industries of auto parts manufacturers in
the country, and after some time, a proposal to establish
a national association was submitted to the Ministry of
Industry, Mines and Trade. Its founding board was held
in the presence of representatives of provincial associa-
tions and after the approval of the association’s statute
by the Ministry of Industry, Mines and Trade, in 2013
board elections were held and finally this association was
officially registered in 2015.

e Currently, there are about 1,200 active parts manufac-
turers in categories one, two and three in the country,
which due to the current conditions and problems, about
400 parts companies have been closed and semi-closed.
The employees of the automotive supply chain are about
550,000 people, and of course, despite the problems in
some cases, we see the reduction of manpower and the
employment of these people.

* At present, the entire supply chain owes about 32,000
billion tomans to car manufacturers, and our overdue re-
ceivables now amount to 14,000 billion tomans. Some of
these claims are related to the country’s banking system,
which in the form of debt purchase agreements or tri-
partite agreements with banks, about 6 thousand billion
tomans has been determined and assigned.

¢ At present, due to the increase in the price of produc-
tion inputs, the price of auto parts should increase by
65% so that parts companies can continue to operate;
Because after a long time, the contract of parts manufac-
turers with car manufacturers is based on the price of 11
thousand Tomans per $ 1; While now the price of $ 1 is
about 22 thousand tomans.

e Regarding the supply of semi-finished domestic parts,
we are faced with insufficient supply as well as pricing
methods. In the field of importing these goods, since the
beginning of this year, the Central Bank has been provid-
ing foreign currency to automakers and parts manufac-
turers in a drip, and according to the current situation,
the needs of this industry are not being met.

» The automotive industry needs about $ 4 billion in
foreign exchange annually, of which an estimated $ 3.5
billion is used to make cars and about $ 500 million to
produce spare parts for the market. This in-house move-
ment will reduce the value of the automotive industry to
less than S 1.5 billion a year.

¢ In most developed and developing countries, increas-
ing people’s cash income is not the only right solution
to strengthen people’s purchasing power, but one of the
best ways is to provide credit cards that a country like
Turkey has taken appropriate measures in this regard; In
order to buy durable goods that are about 3 times the
salary of a person, provide a credit card and people can
use their national card number and economic number to
buy their necessities. In fact, instead of cash flow, there
is credit flow. Certainly, providing such credits to the peo-
ple of the society will not bring about inflation and will
not change the monetary base of the country, but it will
bring mobilization and economic prosperity.
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The CEO of “Chadormelo” Company emphasized

Jetermil wgmmm@imm
hy[offeringithemonithelcommodityexchange

Supplying iron ore in the commodity exchange is a very
good method; Because its price is discovered in a real
way and if there is a domestic customer, this product
is sold inside and otherwise, the product is exported in
excess of domestic demand. In recent years, the pricing
of iron ore on a mandatory basis has always prevented
investment in the field of exploration of this product, es-
pecially by the private sector, is not taken seriously and
invests in other areas. In the meantime, in order to solve
the problems raised; The supply of iron ore, pellets and
concentrates in the commodity exchange will lead to the
discovery of a real and appropriate price for this product
and its other products.

Engineer Nasser Taghizadeh; The CEO of Chadormelo
Mining and Industrial Company, pointing out that last
year the prices of concentrate and pellet iron were still
a function of the average selling price of Khuzestan steel
ingots, said: “Fluctuations in world prices of iron ore
and pellets have little effect on the selling price of these
products and only increase or reduction in the price of
Khuzestan steel ingots has affected the selling price of
products.

Regarding the pricing system, he said: “In this case, we
believe that with the formation of the commodity ex-
change and the supply of iron ore and its products in the
exchange, the important issue of discovering the price of
steel chain products will be completed.” in other words;
The initial goal and philosophy of the Commodity Ex-
change was to get out of order pricing.

Engineer Taghizadeh stated: Our country is among the
countries rich in natural resources due to the existence
of natural resources and reserves (oil, gas, minerals); So
that in terms of minerals in the ranking of countries in
the world is among the top 15 countries. According to
available reports and information, Iran has 18 different
types of minerals, 57 billion tons of potential reserves

World of Investment
No44 August2020

and 37 billion tons of definite reserves, which constitute
about 7% of the world’s total reserves.

He added: “According to the latest monitoring of the
goals of steel production plans in 2025, to achieve the
plan of 55 million tons of crude steel, we need 80 mil-
lion tons of iron ore concentrate. In order to produce this
amount of product, 162 million tons of iron ore must be
extracted from mines.” Be; But the capacity created by
the end of 1398 is about 93 million tons and it is pre-
dicted that by 1404 up to 130 million tons of iron ore will
be extracted from the mines.

This prominent manager of the mining sector in the
country pointed to the definite reserves of Iranian iron
ore and said: these reserves in 2016 amounted to 3 bil-
lion and 15 million tons and its main areas include Cen-
tral Iran amounted to 775 million tons, Gol Gohar Sirjan
amounted to 878 million tons, Sangan Khorasan- 626
million tons and other areas- 871 million tons, which in
the exploration of definite reserves in 1397, the amount
of 3.3 million tons has increased.

Defending the position of the country’s iron ore produc-
ers from rationalizing the sales rate of steel raw materi-
als, Mr. Taghizadeh explained his reasons and said: The
country’s steel industries, which produce by direct reduc-
tion method (DIRECT REDUCTION), in 1398 about 5 mil-
lion and 18 thousand They have bought one ton of dry
concentrate iron ore and one million and 71 thousand
tons of pellets produced by Chadormelo.

He pointed to the country’s foreign exchange savings
due to the use of domestic raw materials by steelmakers
and said: “Last year, the steelmakers’ foreign exchange
savings amounted to 1 billion and 641 million dollars for
the consumption of chadormelo concentrate and pellets
that minerals brought to them.”

The CEO of Chadormelo Mining and Industrial Company
added: “Currently, in these unequal conditions, it is natu-
ral that iron ore producers want to adjust prices so that
they can use their income to develop their production
plans.” It is not fair that in the steel production cycle, the
mines are subject to the prices imposed by the steelmak-
ers, but must make a proportionate profit at each stage
of production; That is why we are against grammatical
pricing.

Referring to the achievements of Chadormelo mine for
the country’s steel industry, Taghizadeh said: “From the
beginning of exploitation operations in 1998 to 1398 (by
calculating the average world prices of C&F in Iranian
ports during those years) Chadormelo Company sup-
plied iron ore to steel producers, amounting to 17 It has
resulted in billions of dollars in foreign exchange savings
for these companies.
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Shelerd goes higher than
Fara Bourse market

Lordegan Petrochemical Company was established based on
the decision of the Council of Ministers in September 2006
with the aim of producing urea-based chemical fertilizers for
the development of agriculture and self-sufficiency, using
the power of the private sector to create employment and
eliminate deprivation in Chaharmahal and Bakhtiari province.
Since this region has many capacities for the development of
chemical fertilizer production industries, including fertile ag-
ricultural lands, proximity to the most important agricultural
areas of the country and the passage of three national natural
gas pipelines, this large petrochemical complex was set up.
Mohsen Mahmoudi at the Annual General Assembly of Lor-
degan Petrochemical, which was held in Shahrekord with the
presence of its members; The CEO of Lordegan Petrochemical
presented the project performance report to the assembly
and announced the launch of a large petrochemical complex
to produce urea and ammonia in the region, as well as the
annual production of 1.6 million tons of ammonia in the very
near future, which will generate revenue and profitability.
Referring to the percentage of domestic and foreign sales of
the products of Ure Lordegan Chemical Fertilizer Company,
he said: “The percentage of domestic and export sales quo-
tas is done by the relevant authorities and it is predicted that
80% of our sales will be through exports.” Also, at present, the
price of the country’s urea export based on the world base
price is about $ 200 per ton, which can be changed according
to the shipping price. Domestic pricing, on the other hand, is
in the hands of the government regulator.

The CEO of Lordegan Petrochemical also said about the com-
mitment to sell products to China: “In the financing agree-
ments signed by Lordegan Urea Chemical Fertilizer Company
with China, we have no obligation to export only to this coun-
try and it is possible that based on its decisions, the company
should also consider China as a buyer of its products.

In response to the question, “Do you have any plans to
change the company’s market?” After the necessary exami-
nations and changes in the discussion of sales, capital, oper-
ating profit and other factors that are necessary to do so, it
does so at the earliest possible opportunity.

The CEO of Lordegan Petrochemical, emphasizing that the
correction of the company’s financial structure is underway,
said about the increase of Shelard’s capital: “The capital in-
crease will be in the order of the board of directors in the first
stage and after preparing a justification plan, probably in the
second half of this year”” The General Assembly will be held.
The financial statements were approved at this meeting.

The CEO of ‘Zarrin’ Mining Industrial Group emphasized
Young managers and localization
of the industry are requirements
for sustainable development and

economic prosperity

With its vast mineral reserves worldwide, Iran has great
potential for the development of the mining industry and
related industries. Achieving the vision of development in
this industry requires investment in research and coopera-
tion with various economic sectors. In order to get more
acquainted with this industry, we went to Engineer Ebra-
him Jamili; The CEO of Zarrin Industrial and Mining Group
and talked to him. This industrial group is the largest pro-
ducer of lead and zinc concentrates in the country, and
includes two companies whose shares are traded on the
stock exchange and two knowledge-based companies. We
read parts of this interview.

e The most important feature of this group is the conver-
sion of low-grade zinc oxide soils into high-concentrate
concentrates and sulfur and copper sulfate into concen-
trate.

e Zarrin Industrial and Mining Group has extensive pro-
grams to support the country’s top elites and students in
the field of research, and the research institute affiliated
with this group provides the ground for the activities of
students and graduates who have a relevant field of study
by awarding scholarships in research.

¢ In addition to the existing projects of Zarrin Industrial
and Mining Group, it has also put the extraction and pro-
cessing of rare elements in the soil on its agenda, and con-
sidering the high cost of these elements, this project will
have many positive consequences.

e Currently, the company’s products are offered to about
62 domestic factories, and in the export sector, these
products have been exported to 17 different countries and
registered in 14 countries.

¢ Sanctions also have positive points, the most important
of which are efforts to self-sufficiency and localization of
foreign technologies and significant progress in exploita-
tion and processing methods. On the other hand; Sanc-
tions have led technicians to gain self-confidence in re-
pairing, building and designing equipment that has been
unprecedented.

¢ Copper and zinc concentrates are converted to lead and
zincingots in the factory, and lead is converted into battery
panels that are used in various industries, including auto-
motive, so in the mining industry, we must move towards
the production of these products.
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The CEO of the Association for Safe Society of Iran:
Optimizing energy
consumption inthe
country hy reforming the
pricing system

Iran is one of the most important centers of energy produc-
tion and export in the world with its rich sources of fossil
energy and also its great capacity in the field of renewable
energy such as solar energy and wind energy; However, the
uncontrolled consumption of energy in the country along
with the subsidies allocated to this strategic commodity with
the inappropriate method of consumption, has made Iran
the first country in the world in terms of subsidies and one
of the most consumed countries in the world in the field of
energy.

Dr. Javad Novfaresti; The CEO of the Association for Safe
Society of Iran, stating that our country is far from interna-
tional standards in terms of energy consumption standards,
added: “A large part of the energy produced in Iran is used
in the worst possible way and is wasted.” Unfortunately, this
intergenerational heritage and natural wealth are not used to
create added value and wealth.

He added: “Unfortunately, subsidies is unfairly distributed
among all sectors of the society in terms of income and con-
sumption, and the distribution situation is such that high-
consumption groups and rich peoples of the society use
this subsidy many times more than the poor peoples, so to
solve this problem, the government must take two important
steps: first, the fair distribution of subsidies, and second, an
end to the waste of energy and wasteful use of energy re-
sources.

Currently, the main export market for Iranian gas is Turkey;
But exporting gas to this country alone cannot maximize
country’s income, so caution should be exercised in making
exaggerated statements.

Dr. Novfaresti further stated that the current structure of the
distribution of hidden energy subsidies is not fair at all, add-
ing: “According to the statistics of Tavanir Company, 20% of
consumers in normal and tropical regions account for 42%
and 50% of the total electricity consumption of the relevant
climate, respectively.” However, they do not pay the real price
for their excessive consumption.
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The annual general assembly of Mohin Petrochemical
Company was held

Annual General Assembly of Mobin Energy Persian Gulf
Company in the Petroleum Industry Research Institute, in
full compliance with health protocols, chaired by Saeed
Mohebifar; The financial and investment manager of Per-
sian Gulf Holding, as well as with the presence of other
members of the assembly, formed and with the approval
of the financial statements, a profit of 185 Tomans, equiv-
alent to 90% of the realized profit, was distributed among
the shareholders. Among the most important measures
taken in this company are the purchase of Apadana Petro-
chemical cCompany, the start of the operation of replacing
GRP pipes for seawater transmission, as well as the com-
missioning of a 350 ton boiler.

Alireza Shamim; The CEO of Mobin Petrochemical Com-
pany, referring to the efforts made in this company to sup-
port domestic production, said: 3,600 pieces have been
produced in this company by domestic capacity.
Regarding the importance of this company, which is the
largest centralized utility in the country, he said: “With
each production fluctuation in Mobin Petrochemical Com-
pany, 43% of the production of the country’s petrochemi-
cal industry is affected; Therefore, the company can not
interrupt its activities even for a moment.

Referring to the environmental activities of the Mobin
Petrochemical Company, the CEO of the company said:
“The company has received a pollution certificate for 10
consecutive years from the Environmental Protection Or-
ganization and has had successful environmental projects,
including supporting endangered turtles.

He continued: “The shares offered to the capital market
by the holding are profitable shares and if the share is not
profitable, the Persian Gulf Holding will not support it and
naturally it will not be offered in the capital market.”

The financial and investment manager of Persian Gulf
Holding pointed out: After the martyrdom of Sardar Solei-
mani, most of the capital market shares fell by 15%; How-
ever, the holding shares fell by only 6%, which indicates
the holding ‘s support for the shares of the subsidiaries.
At the end of this meeting, the amount of 62 billion Rials
of social responsibility budget was approved, which will be
spent according to the opinion of the Strategic Council.
It is important to note that this forum was broadcast live
on the apparatus page of Mobin Petrochemical Company,
Persian Gulf Holding, as well as the Instagram of these
companies.
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A_memller of the hoard of directors of Tejarat Bank:
Tejarat Bank's resources

exceed 2,000,000 hillion
rials

Continuous cooperation with large and credit companies
has always been one of the strategic plans of Tejarat Bank
and providing various services such as bank loans, issuance
of guarantees, opening of documentary credits, provision of
international banking services and new banking services to
this group of customers are part of this cooperation. . In an
interview with Abbas Ashrafnejad, a member of the Board
of Directors and Deputy Credit Managing Director of Tejarat
Bank, we discussed the details of Tejarat Bank’s approach in
dealing with large and credit companies. We read parts from
this interview.

* The economic structure of the country is known as a bank-
oriented structure and the easiest way to finance economic
enterprises is through the banking system. Thus; Tejarat Bank
has also made it a priority to support production, entrepre-
neurship and meet the needs of entrepreneurs by respond-
ing correctly and in a timely manner to their credit requests.
¢ Customer relationship management is the most important
factor in the success of an organization. Our view is to pay
special attention to the whole process of customer relation-
ship; A process that continues through identification, attrac-
tion, and expansion of communication to satisfaction and
loyalty. The most important issue is to accurately identify cus-
tomer needs and act in a timely manner before competing
banks. On the other hand; Paying attention to issues from the
customer’s point of view, with win-win thinking and increas-
ing profits, has expanded the relationship and it is necessary
to institutionalize this thinking as an organizational culture.

e Given the economic conditions and increasing competition
in the banking network, we need to pay special attention to
our relationship with the customer. Although advertising and
marketing channels are effective for customer attraction, but
for a successful presence in today’s dynamic markets with the
aim of influencing the customer and meeting their expecta-
tions, the main strategy is the customer himself, which also
requires identifying customer needs, presenting designs and
products. It is commensurate with those needs, as well as
diversifying the provision of full services (financial supermar-
kets), which will result in an increase in market share.

« In future plans, we try to pay attention to the whole credit
process. Accordingly, using the capacity of the credit working
group to facilitate laws and directives, provide new software
for the branch system, study how to reduce decision-making
time, use the potential of legal notices and resources of the
National Development Fund, as well as grant foreign currency
loans and review new methods. Meeting the credit needs of
large customers and companies using new financing tools is
one of the most important programs of Tejarat Bank.

The CEO of the “Pishgaman Pouya” Capital Development
Company:

The hoom of the Iranian
commodity market with credit
cards

Amir Taybi; The CEO of “Pishgaman Pouya” Capital De-
velopment Company, in charge of providing and develop-
ing Bank Melli Iran credit card services, announced the
increase in people’s acceptance of credit cards and said:
“Considering the general conditions of the country and
the spread of Corona virus, credit cards will be a way to
increase customers’ purchasing power.” ; As in most coun-
tries of the world, the culture of shopping with a credit
card is well established.

Emphasizing that Bank Melli Iran has designed credit cards
with the aim of creating more purchasing power at the
level of international standards and common methods,
he added: “Today, when businesses in the country are af-
fected by corona disease, credit cards can be a credit.” Put
the right one in people’s pockets and the person buys as
much as he needs by credit cards.

The CEO of Pishgaman Pouya Capital Development Com-
pany stated that with the decisive order of the Central
Bank, 100% of small loans of banks will be presented as
credit cards from September of this year. Because in small
loans, the customer’s spending location is not very clear;
But with credit cards, credit can be directed to the target
market.

Pointing to the growing popularity of credit cards, Taybi
said: “The main applicants for credit cards are the same
ones who have taken small loans from the bank so far, and
it can be interpreted that credit cards can do justice to the
distribution of bank facilities.”

He added: “In other words, one person could receive small
loans from several branches or several banks and there
was no system tool to control this.” However, in a credit
card, each person can receive a credit card only up to 50
million Tomans and only once from the banking system
and not from multiple branches and banks. Based on this,
each person will have only one credit card up to a limit of
50 million Tomans and can choose which credit is rounded
and can be charged or fixed.

According to the CEO of “Pishgaman Pouya” Capital De-
velopment Company, from the beginning of this year to
mid-July, over 28,000 credit cards up to 50 million Tomans
were issued in the branches of Bank Melli Iran and accord-
ing to the latest Shaparak statistics, Bank Melli Iran’s share
in this sector in the system Banking is 13.72%.

Taybi continued: “According to the latest statistics of
Shaparak, the share of Bank Melli Iran in the credit cards
issued by the banking system is increasing and consider-
ing the forthcoming policies, the role of this bank in this
culture will definitely be very colorful.”
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Ali Akbar Amin Tafreshi :

Rasargadlfinancial(Group;Rioneeri

lithe

realizationfofimodernhanking

According to many experts, Iran’s economy is known as
a bank-based economy in which banks are responsible
for financing and major investments in various industries
and sectors of the country’s economy. In our country,
where the bulk of its revenue is based on the sale of
crude oil and minerals, the policies of the central bank
have played a decisive role in orienting banks and their
financial strategies. These institutions have long invested
in the key industries and infrastructure of the country
in the absence of a strong private sector and mainly in
coordination with the policies of the government of the
time; As the country’s major industries such as steel, pet-
rochemical and refining industries have been formed and
developed with the investment of these banks. From the
beginning of the eighties, gradual changes were made in
the general structure of the country’s economy, and for
the first time, the private sector also received permission
to establish banks and financial nodes. Subsequently, the
private sector of the country, using its considerable expe-
rience, set up financial groups with different sub-sectors
and in the following years, played a very important role
in the evolution of the country’s banking and financial
system. One of the most important of these collections
is the Pasargad Financial Group, which was formed in the
early 1980s. In order to get more acquainted with the
activities of this collection, We went to Ali Akbar Amin
Tafreshi; The CEO of Pars Arian Investment Company and
a member of the Board of Directors of Pasargad Bank
and talked to him. We read parts of this Interview.

e This group is based on a pre-designed business model
and its strategic goals have been clear in the past. First,
the founding board was formed under the chairmanship
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of Dr. Majid Ghasemi. Then, with the permission of the
Central Bank, Pasargad Bank was set up by the financial
holding and founding shareholders with an initial capital
of 3,500 billion rials.

e Due to the existing ban, the bank has concentrated its
investment in infrastructure sectors to develop banking
activities, and due to the importance of digital banking
and the need to provide online banking services through
the Internet, all efforts of this group have been to Mini-
mize traditional banking methods and patterns in prac-
tice and, conversely, increase the share of digital banking
in its activities by developing smart solutions in modern
banking.

About 2 years ago, the group designed a special platform
called “Smart Land of Pods”, which uses it to meet the
needs of banking customers in various sectors such as
health tourism, banking, insurance and the like. This plat-
form has been an acceptable success so far and we try
to have good performance and easy access to it.

e The monetary regulator uses the interest rate mecha-
nism as a tool for adjustment and balance in the coun-
try’s macro-economy. It seems that the supervisor’s goal
was to control the growing liquidity of the society and
reduce its growth rate to a minimum, so it had already
decided to reduce the interest rate in two stages, and
this caused bank depositors to withdraw their deposits
from Banks withdraw and invest these funds in parallel
markets, including the capital market.

e The strategy of this group regarding the capital mar-
ket is to bring the companies of the group that have
achieved appropriate growth and desirable productiv-
ity to the stock market. Currently, insurance companies
and Pasargad Bank are present in the stock market and
Pars Arian, Midco and reinsurance companies are pres-
ent in the Fara Bourse Market, and according to the plan,
Pasargad Energy Development Company is scheduled to
enter the Fara Bourse Market this year.

¢ Banks have built significant infrastructure by investing
in industries, for example; Currently, Midco’s subsidiaries
are about 4.2 million tons of steel; About 25% of the total
volume has been added to the country’s steel production
capacity. In addition, Fenap Company in the field of bank-
ing infrastructure and Energy Development Company in
the field of construction of power plants, purchase of off-
shore drilling rigs and completion of projects in the South
Pars field, have had very good performance. It should
be clear to the decision makers of the country’s finan-
cial system that investors in the capital market and the
banking system have different risk-taking, and therefore
it should be possible for individuals to invest well in each
of these sectors.



Cooperative
Development Bank
pioneersin
sustainable employment

Granting financial resources to low-income areas and sectors
for the development and economic growth of the country is
one of the important missions of the banking system, which
has been reflected in the Cooperative Development Bank
with supportive projects. One of the important factors in the
country’s economic leap is the fair and optimal distribution of
banks’ resources. In the meantime; The Cooperative Devel-
opment Bank is trying to open a new path for these sectors
by changing its attitude from traditional banking to modern
banking and also in accordance with the patterns of the world
banking system. Among the measures that have been imple-
mented in this bank in recent years is the allocation of special
resources for deprived areas and serious participation in the
rural employment plan.

¢ Over the past few years, the Cooperative Development
Bank’s payment facilities to rural areas have increased to cre-
ate sustainable employment at approved interest rates. Since
2017, when the plan for sustainable employment in deprived
areas was approved, the Cooperative Development Bank,
one of the leading and leading banks for the realization of this
plan, began to pay its loans.

¢ According to Hojjatullah Mahdian; Managing Director of
Cooperative Development Bank, the amount of facilities in-
tended for job creation is about 18 thousand billion tomans,
a significant part of which was provided to rural areas during
2018 and 2019 and has created more than 30 thousand new
jobs.

e According to available statistics, the share of organizations
supporting these facilities in 2016 and 2017 was 20 billion to-
mans, of which more than 80% has been achieved. This year,
1,800 billion rials of facilities have been paid to the applicants
of support institutions through this bank.

¢ According to the available reports, more than 70% of the re-
sources of the Cooperative Development Bank in the amount
of more than 101 thousand billion Rials in facilities have been
provided to the cooperative sector in recent years.

¢ According to the “Hamrahrah Farhikhtegan” project, which
has been implemented for the last two years, to support uni-
versity professors and activists in the field of education, an
amount between 500 and 1000 million Rials with an interest
rate of 18% has been set by this bank, which will be repaid. It
is also similar to the 48-month health plan.

e Another plan that is intended to increase customer satis-
faction and meet their needs is the “Useful Plan”. With this
plan, customers can get the facilities they need based on their
needs and conditions.

World of
INVESTMENT

40% growth in lending hy
the Export Development
Bank to the manufacturing
sector
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The CEO of the Faha Center raised

Faha; New Banking
Managers Training Center

In the current situation, the country’s banking system faces
various challenges such as the lack of necessary knowledge in
the field of new banking technology, the lack of training and
the absence of consulting specialists in the banking system
and similar issues. In the meantime; The Faba Center is the
only hardware-free center that operates independently of
revenue generation and business consulting. In view of the
above, we decided to talk to Dr. Mohammad Morad Bayat
about the activities and actions taken in this center; the CEO
of the Faba Center. We reads parts of this interview. We reds
parts of this interview.

« With the establishment of the Electronic Banking Council at
the end of 2006, | was elected as a member of the Electronic
Banking Steering Council, which of course was accepted in a
situation where | was also responsible for following education
working groups. Over time, the efforts made, caused changes
in the view and approach of the managers of the banking sys-
tem towards electronic banking.

e From the beginning, the officials of the banking system
decided to set up the Faba Center in order to pursue several
basic goals, such as transferring knowledge of new technolo-
gies to the banking system, providing specialized training in
information technology and new financial technologies, and
creating a bridge between Knowledge and experience in the
banking system, as well as familiarity with the modern bank-
ing system and providing the necessary advice to the banking
system in the field of development and promotion of new
banking technologies in the country.

e Faba Center has put short-term training (20 to 30 hours)
and holding DBA and MBA courses on its agenda in the field
of training its human resources, and by the end of last year,
more than 200,000 hours of specialized training for manag-
ers and headquarters experts of banks And companies have
provided.

* In the field of banking system innovation, we have launched
a collection called “Fabatek”, which has identified all the start-
ups in this field under the title of “FinTech Center”. There are
currently about 100 startup teams in the group, and most of
them have grown into a business over time.

e The center has active representatives in about 7 countries,
the mostimportant activity of these offices is communication
with financial technology activists and their relationship with
the Iranian market. On the other hand; For the first time, we
have launched the “Istanbul Transaction Fair” with Turkish
partners, which is a clear example of the internationalization
of the Faba Center’s activities.

The CEO of Sepah Bank announced

Lack of liquidity has always been the most important
challenge in various sectors of the country»s economy, and
therefore banks provide facilities with lower interest rates to
finance businesses and enterprises in order to support these
institutions. Sepah Bank has also taken measures in recent
years to increase the share of its financial support to these
sectors and to accelerate the process of customer service;
In such a way that it has been a leader in financing the
production and economic prosperity of the country. One of
the most important actions of this bank this year, according
to the slogan of the year based on «production leap», is to
provide financial support to disinfectant producers due to
the prevalence of corona and allocating V1,0 - billion rials
to businesses affected by the disease.

Mohammad Kazem Chaghazardi; The CEO of Sepah Bank
pointed out that the outbreak of Corona virus this year has
caused serious damage to businesses and manufacturing
enterprises, in which case, the government and officials
should change some laws or introduce new laws, including
extending the repayment period of bank facilities and
forgiving crimes. Delay, to facilitate the conditions to some
extent for these departments, added: For this purpose,
Sepah Bank has returned the installments received from
the Qarz al-Hasna facility support account in March Y- \V to
May Y- 1 to the customers» accounts.

The Chairman of the Board of Directors of Sepah Bank,
pointing out that the amount of Y1 thousand and ©o- -
billion Rials of credit has been allocated by this bank to
the affected businesses, added: «According to reports, the
number of registered applications to receive these facilities
is Vo thousand oYY applications. Indicates the acceptance
of businesses by these support facilities, and applicants can
apply for these facilities through the «Kara» system.

He pointed out that after the implementation of the merger
plan, the merger of Bank Mehr Eghtesad and Hekmat
Iranian is also on the agenda of Sepah Bank, adding: so far,
more than V14 branches and about AA- - staff have been
added to Sepah Bank and within the framework The rules
and regulations of the bank have been announced.

The Chairman of the Board of Directors of Sepah Bank
emphasized: In terms of administrative and financial
discipline, this bank is one of the prominent banks in the
country>s banking system and it is necessary to provide
desirable and integrated services to all customers of Sepah
Bank and merged banks.

Chaghazardi also stressed the importance of meritocracy,
compliance with work criteria, determining the career path
of individuals in Sepah Bank and similar measures that pave
the way for improving the performance of employees.

6
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The CEO of Tamadon Capital Financing Company emphasized

Sustainahle growth of the
capital market depends on
the prosperity of production
and wealth creation

Iran’s capital market has experienced great growth in the
last year; In the first three months of this year, the total stock
index has grown by 150% to 1,270,602 units. Many experts
attribute this to the general popularity of the capital market
overlooked capacities; But others have warned of a bubble
on the stock market, warning of the harmful effects of the
bubble bursting on the country’s economy. In order to as-
sess the current situation of the capital market, we talked to
Mahmoud Reza Khajeh Nasiri; The CEO of Tamadon Capital
Financing Company. We Read parts of this interview.

¢ At present, the trend of the capital market has changed
compared to the past, and the most important factor is the
widespread acceptance of this market by the people and the
increase of the capital market penetration among different
sections of society. The stock exchange option has been add-
ed to the investment portfolio in the community; Until then,
markets such as housing, gold or foreign currencies were in
this basket. Prior to this banking system, interest rates and
the lack of proper introduction of the capital market were ob-
stacles to the prosperity of investment in this market, but now
these obstacles have been removed and we are witnessing
the prosperity of the stock market.

* In none of the world’s stock exchanges can this be predicted
by scientific studies until the bubble bursts; Because the exis-
tence of bubbles is basically difficult to detect. When we talk
about a bubble when the stock price rises above its intrinsic
value; However, in most cases, there are reasons why the
stock price may seem reasonable.

¢ Regarding the bubble, it should be noted that in none of
the world’s stock exchanges can this be predicted by scien-
tific studies until the bubble bursts; Because the presence of
bubbles is basically difficult to detect. We are talking about
the bubble when stock prices rise above their intrinsic value;
However, in most cases, there are reasons why the stock price
may seem reasonable.

e The reduction of bank interest rates can be examined in two
ways. First; If this decrease is only due to the outflow of liquid-
ity from the banks and the direction to the capital market, it
must be said that this decision will be appropriate and a good
source. The second issue is the persistence of money in the
capital market.

e In terms of capital management services and tools such as
mutual funds, portfolios, investment companies and invest-
ment consulting companies, there is a good situation in the
country and the situation in Iran in this regard is close to in-
ternational standards.

Dr. Mehdi Karimi Tafreshi
Challenges of allocating
currency at government prices

The dollar at 4,200 tomans, or the dollar at the government
price, has been on the government’s agenda for the past two
years to be allocated to allimported goods, but some time later,
with the opposition of some representatives and economists,
the government abandoned this policy and restricted it to basic
commaodities. The government’s goal in offering the dollar at
4,200 tomans was to control the price of goods in the market in
order to be able to withstand inflation caused by the increase
in the price of currency. To that end, government dollar alloca-
tion policies for imports of goods changed in 2018, and about
1,500 consumer goods were removed from the preferred cur-
rency allocation list. Last year, some basic commodities such as
tea, sugar, butter and cereals were removed from the govern-
ment’s foreign exchange allocation list. Meanwhile, some ex-
perts believe that eliminating government currency and pay-
ing direct subsidies to goods during distribution will improve
people’s living conditions.Iran’s economy in foreign exchange
matters must be controlled on the basis of a free market, and
the payment of foreign exchange at a low price to some im-
porters to import goods and then control the market of those
imported goods is not effective. What is certain is that support
for vulnerable sections of society is essential, and giving prefer-
ential currency to commodity items can reduce the price pres-
sures on some consumer goods of lower-income deciles.

The allocation of government currency for the import of rice
and other items has prevented the increase in the price of rice,
and on the other hand, although USD 4,200 has been allocated
to basic goods; But the prices of commodities subject to this
currency, especially items such as meat and paper, have been
accompanied by significant inflation, so the allocation of gov-
ernment currency to imports has led to rents and corruption.
Our country has a very high potential that if it is used properly
and all the power, technical knowledge and huge national trea-
sures are used in the path of self-sufficiency, with authority we
can withstand all world pressures, take great steps towards
economic transformation and This requires national and jihad-
ist determination in all parts of society. Balancing the market is
one of the most important necessary measures of the govern-
ment in the current situation, which has a strong impact on the
production environment and curb inflation.

Improving the quality of domestic goods and products is one of
the most important necessities in creating a suitable position
for Iranian products in domestic and global markets. Will help
in the country. Finally, comprehensive efforts to increase GDP
and the growth of the non-oil economy are the basic needs of
the country in the current situation.
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The CEO of Tehran Stock Exchange:
Favorahle effects of the
offering of shares of
state-owned companies in the
capital market

In the last one year, and especially in the last few
months, the inflow of liquidity into the stock market has
grown rapidly, and some experts, concerned about the
capital market trend, have pointed to the need to make
optimal use of this opportunity for financing. They have
warned shareholders of capital loss and also emphasize
the need for culture-building and awareness-raising for
small shareholders. According to some experts in this
field, Iran’s capital market is summarized in the second-
ary market, and if these assets are transferred to the
primary market, there will be a jump in production. Al-
though the market index is rising steeply and of course
dangerously; But financing from this market is the best
way. In order to study the accelerating trend of the capi-
tal market, we went to Dr. Ali Sahraei; The CEO of the
Tehran Stock Exchange and talked to him. We read parts
of this interview.

e After more than 50 years of activity in Iran, the capital
market has been considered by the people and senior
officials of the country for many years, and this issue is
a great achievement that have been acquired by plan-
ning, amending the main capital market laws and regu-
lations, launching tools and New and diverse financial
institutions, as well as culture-building and consider-
ation of the potential of the capital market for govern-
ment and private sector financing.

* All companies listed on the capital market have a joint
stock structure and are managed within the framework
of commercial law. The government is also present as
a shareholder in these companies and the amount of
its voting rights in the company’s assemblies is propor-
tional to the amount of shares it owns, so the govern-
ment’s offering of shares to the private sector will mean
reducing the government’s voting rights and increasing
the private shareholders’ voting rights.

Managing Director of Melli Development Group Investment Company:

Continuation of the growth
of the country’s capital
market hy directing the flow
of liquidity
The investment company of Melli Development Group was
established on as a public joint stock company and was
registered on 1992 in the Registry Office of Companies
and Non-Governmental Institutions of Tehran Province. In
2010, the company name was changed from Bank Melli
Iran Investment to National Development Group Invest-
ment Company. Bank Melli Iran has established this com-
pany in order to improve the performance and professional
management of some of its ownership and management
companies. The initial capital of the company was one hun-
dred billion Rials, which was increased in several stages,
and finally in 2015, according to the resolution of the Ex-
traordinary General Assembly dated 2015, the capital of
the company increased to 16250 billion Rials. In order to
get more acquainted with the activities of this company,
we talked to the CEO of the Melli Development Investment

Group Company. We read parts of this interview.

* Melli Development Group in order to comply with Article
16 of the Law on Elimination of Barriers to Competitive Pro-
duction, Improvement of the Country’s Financial System
and Bank Melli Iran’s policies on transfer of all companies
in the investment portfolio of “Vebank”, maximum transfer
strategy based on existing laws and regulations Prioritizes
all shareholders of the company.

* The company’s portfolio consists of 107 companies in 23
different industry groups, of which 66 companies have the
right of control and supervision (subsidiaries) and 34 com-
panies have significant influence (affiliates).

¢ Fortunately, the companies under the National Develop-
ment Group, with the slogan “Production Leap” in 2020,
despite some restrictions on the corona virus, have had an
increase in production and favorable profitability compared
to last year. In some industries, such as the production of
detergents and hygiene, as well as the food industry, this
is significant due to the prevalence of Covid virus 19 and it
is predicted that along with the positive luck of the capital
market, most companies under the National Development
Group have a positive track record in performance.
Although the main driver of the stunning growth of the
stock market in the last months of last year and the begin-
ning of 2020, the entry of high volume of liquidity into the
market, the desire of investors and especially the diversity
of shareholders, but in the long run fundamental factors
will continue this growth.
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These days, the capital market is witnessing new records
and unprecedented prosperity, in which the government,
companies active in the market and investors, As the three
most important influential sectors, they have certain tasks
that, if performed, will lead to the further development of
the capital market and ultimately the achievement of eco-
nomic growth. Tehran Stock Exchange started the year 2020
with a remarkable boom; As the total stock market index
with a growth of more than 250 percent was named as the
top investment market. Among these, one of the most im-
portant components influencing the ascent was the entry
of liquidity into the stock market; New capitals that have mi-
grated to the stock market from other parallel markets and
have been effective in the prosperity of this market. In this
regard, one of the most important duties of governments
is to protect and safeguard the wealth of the people, which
must be taken care of. This will be achieved through gov-
ernment management as well as through the proper opera-
tion of companies operating in the capital market. People’s
participation in economic projects is desirable, and this will
affect the process of reforming the country’s economic
structures.

The government should offer its share in public companies
operating in the stock exchange in order to increase the
floating shares of these companies in the market; There-
fore, an appropriate response is given to the popular de-
mand in these stocks, which, of course, by not meeting the
needs of shareholders, the stock prices of companies will
move away from their intrinsic value and will enter a bubble
phase. The current state of the capital market is a good time
for companies operating in the stock market to wear “trans-
parency clothing” and thus help the market grow. People
in this market must have a solid asset, and companies and
major shareholders must support small shareholders.

One of the most basic rules of the capital market is that
people who do not have enough knowledge, experience
or time to operate directly in this market, use the indirect
method in the capital market.Those who want to take the
helm of their own earnings need to be educated and avoid
excitement in the capital market environment. Some coun-
selors are not even willing to reveal their identities, and
some work with unrealistic identities.

We must always keep in mind that the capital market may
fluctuate in the short term; But it has the best performance
in the medium and especially long term. Therefore, a long-
term view of the capital market can be very instructive and
guarantee the profits of activists, especially those who have
just opened. Those who have not yet tasted the hot and
cold market can make a good profit with this model.

The chairman of the hoard of directors of the Tehran Stock Exchange:

Increase the volume and value of
transactions; The mostimportant
achievement of the stock market

According to many experts, the capital market situation will
be positive and growing this year. Given the country’s eco-
nomic situation, it is likely that this year will be a great year
for the capital market. Various issues, such as political and
economic issues, have a major impact on financial markets,
especially the stock market, and because it is not possible to
look at this market independently, it makes it difficult to pre-
dict the stock market trend and capital market conditions this
year. Given the current situation, a general study can predict
that liquidity will grow this year. In order to evaluate the grow-
ing trend of the capital market, we went to Mohammad Ibra-
him Pourzarandi; the chairman of the board of directors of
the Tehran Stock Exchange and talked to him. We read parts
of this interview.

e The total index of Tehran Stock Exchange has grown signifi-
cantly since the beginning of the year; It grew by more than
140%. This upward trend was very increasing in the first two
months of the year and peaked in May, and the situation was
such that every day we saw the formation of buying queues
for the shares of listed companies; But in late May and in
June, the situation changed and we were even forming sales
queues or falling stock prices even for big companies.

¢ The small and large capacities available in the community
and the scattered and stray liquidity can be used to complete
the semi-finished projects of the country, which currently
needs a figure of nearly 800 thousand billion Tomans to com-
plete.

» Over time, environmental conditions, needs, and factors
change, and it is natural for infrastructure to undergo funda-
mental changes. This is also happening in the banking system
over time, as many banking services are now done over the
Internet.

¢ The recent growth of the Iranian capital market in recent
months is good evidence that this epidemic has not affected
the trend of this market, and in fact the peak of rapid growth
of the index occurred at a time when the corona was quaran-
tined everywhere and perhaps the main reason for this can
be considered in the activity of this market on the basis of IT
and the use of various applications.

W
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The need for change in
chambhers of commerce

Today, due to the very high
speed of economic develop-
ments; Industrial and technol-
ogy; Governments, policymak-
ers, and manufacturing and
industrial organizations also
rapidly change their missions
and goals and update their decisions; Unfortunately,
the government and governing bodies of our country
do not have the necessary speed to adapt to economic
and industrial developments, and the lack of updating
decisions with developments provides many backlogs
in economic infrastructure and industrial develop-
ment. Meanwhile, the role of member-centered and
voluntary development organizations such as cham-
bers of commerce in adapting and updating economic
and industrial development infrastructure is undeni-
able.

Now that the government is suffering from various
problems it is practically unable to update policies and
decisions with economic developments and changes in
the business environment, so the Iranian Chamber of
Commerce should be discursive and of course By creat-
ing departments, to play an important role and contri-
bution in the realization of this important.

In our country, due to the confusion in economic poli-
cies, as well as the multiplicity and variety of short-
term government decisions, chambers of commerce
have also suffered from this turmoil and are constantly
in correspondence and negotiations with the govern-
ment to solve the problems of economic actors. This
has caused a lot of damage.

Chambers of Commerce, as a development institution,
should, in addition to their supportive role in negotiat-
ing and resolving economic challenges, like the cham-
bers of commerce of other countries, make their main
approach to creating opportunity-creating capacity for
businesses. It should be noted that the avoidance of
chambers of commerce from creating development
and entrepreneurship platforms under the pretext of
barring chambers from entering business areas is unac-
ceptable, and this kind of view will lead to very serious
harm. Today, these chambers can activate entrepre-
neurial platforms and networks through networking,
member capabilities, regional and international com-
munications, as well as the creation of consortia and
assistance in the development of economic and trade
cooperation.

Of course, this will be achieved if the organizational
structure of the chambers of commerce and their hu-
man resources are also changed and the ground for
participation and more benefit from the elites and
business developers is provided.
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The head of the Stock Exchange and
Securities Organization stated

These days, the stock market in the country is very
prosperous and investing in it has gained a lot of fans,
and almost in most circles and communities, there is
talk of the stock market. In fact, those who have long-
term experience in investing in this field and newcom-
ers who have entered this market to increase capital,
are all involved in the Iran Stock Exchange index. How-
ever, investing in the Iranian stock market and shifting
the direction of liquidity to this market has also raised
concerns; So many capital market experts are worried
about newcomers who have invested in this business,
but do not know the basics. On the other; Some ex-
perts also talk about the bubble of the Iranian stock
market and that the growth of its indicators is not real.
To further investigate this issue, we talked to Hassan
Qalibaf Asl; the head of the stock exchange and securi-
ties organization. We reads parts of this interview.

e The country’s capital market, after the banking sys-
tem, is one of the most important sectors of financing
production and with two arms, stock market and debt
market (partnership and Islamic financial securities)
will play a full role in low-cost and fast financing of the
economy.

e Currently, the production sector needs financial re-
sources to finance and supplement as well as working
capital; Therefore, it is necessary to put on the agenda
programs that achieve the leap in production by facili-
tating the financing of the real sector of the economy.
One of the basic measures in this field is the accep-
tance of new companies in the capital market.

* The stock market, as a secure market, can play a sig-
nificant and efficient role in the privatization of state-
owned factories and companies, and in many cases,
the mechanism for offering public shares on the stock
exchange can be healthier than auction and negotia-
tion methods.

® The Exchange and Securities Organization takes mea-
sures to protect investors; But it is not responsible
for the index, but the stock market and OTC indexes
are related to the general economic conditions in the
country and the way investors operate in this market.
¢ At the end of last year, there were about 11.5 million
stock codes, now about 46.5 million justice stock codes
have been added to it, and it can be said that almost 60
million people in Iran have stock codes, which is quite
higher than the countries in the region.
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Housing marketin recession
orjump !

The housing market, as an im-
portant part of the country’s
economy, has always been con-
sidered by investors and experts,
so that the prosperity in this
market, which means the appro-
priate economic situation and its
recession, is considered a crisis. Currently, about 54.6% of
households are owners, 36.8% are tenants and the rest
are classified as others. Rising living costs have slowed the
process of Iranian households becoming homeowners
over the past 10 years. Since 2006, the number of land-
lords has decreased by 8% and increased to the number
of tenants. In the last 40 years, the trend of increasing
property prices in the country has been unbridled and
since 1976, property and rental prices have increased
70,000 times.

The devaluation of the national currency in the face of
soaring housing prices has made this market a safe haven
for investment. House and land prices have risen more
than 20 times in the last 40 years; However, the Iranian
housing market has been inflamed rapidly in the first
quarter of this year, while worldwide investment in hous-
ing has fallen by more than 32%, leading to a slump in
house prices. Although in our country, housing transac-
tions are in recession; But its price has risen by at least
30 percent; So that the average price per square meter of
housing in Tehran is about 19 million tomans.

Of course, there are many fundamental problems in the
housing market, the first of which should be the reduc-
tion of supply and construction of housing units. Rising
land and building material prices, the difficulty of issuing
building permits, and the outbreak of coronary heart dis-
ease have caused significant fluctuations in the construc-
tion industry. Therefore, the government is trying to build
housing to overcome this recession, in the form of a na-
tional housing plan, however, according to previous ex-
perience, the construction and completion of these units
will not solve the housing market problem in the country.
In addition, the government and parliament have sought
to address some of the housing market turmoil by pass-
ing a tax law on vacant homes. According to available sta-
tistics, there are about 2.5 million vacant houses in the
country, which play a significant role in the imbalance of
the housing market; But the implementation of this law
requires a strong statistical system and the cooperation
of all relevant institutions. It is said that most of these
houses belong to banks and other similar institutions that
have been purchased for investment purposes, which
makes the implementation of this law more ambiguous.
Itis hoped that with the return of balance to the currency
and coin market in the country, the housing market will
also be somewhat balanced; However, it can not be ex-
pected that the fundamental problems of this important
part of the country’s economy will be solved quickly.

Hamid Asadi

Tax reform; The first step of the 1tth paria-
ment

Contrary to many people’s beliefs,
the second wave of the corona in-
creased with the onset of summer,
and the number of victims is in-
creasing every day. Many believed
that the warming of the earth re-
duced the severity of the virus and
provided an opportu-  nity to repair economic damage; But
with the onset of the second wave, the virus is creating a more
formidable crisis in the country’s economic system than ever
before.

In the face of the corona, some governments have turned
their full attention to health issues and the treatment of pa-
tients; However, some other countries, including France,
with far-sightedness and other perceptions of the incident,
introduced the main destination of the virus as “disruption
of the economic system of countries” and, along with health
planning, took special economic measures to manage their
country’s affairs. The slogan “preventing the economy from
stopping at any cost” was raised and implemented by granting
immediate loans to business owners and paying salaries to all
economic actors.Of course, these measures continue, as Eu-
ropean officials at their last joint meeting decided to allocate €
750 billion to help the economies of the southern continents,
including Spain and Italy.

But in Iran, the simultaneous outbreak of the corona and the
Nowruz holiday caused the government and the media to fo-
cus all their programs and attention on people’s health from
the very beginning, and as a result, neglected the most impor-
tant vital part of the country, which is the “economy”. Accord-
ing to the published statistics, the damages caused by Corona
to our country’s economy is about 26 thousand billion Tomans
per month and to the tourism and agricultural industry during
the first two months of the year are estimated at 5300 billion
Tomans and 3250 billion Tomans, respectively. Meanwhile,
the government does not yet have a plan for repairing the col-
lapsed sectors of the economy.

The United Nations Department of Economic and Social Af-
fairs recently released a report entitled “The World Economic
Situation and Probability in Mid-2020". According to the re-
port, the world economy has shrunk by 3.2 percent due to
the new coronavirus pandemic, which will reach 5 percent in
developed countries and 0.7 percent in developing countries.
According to the report, the damage to the world economy
from the recession caused by the Corona crisis in 2020 and
2021 is estimated at $ 8.5 trillion!

According to published reports, there is no clear prospect of
economic recovery. Our economy, which was previously sub-
ject to the most severe sanctions system by the United States,
is now facing a crisis beyond sanctions, A crisis that could lead
to the collapse of the country’s economy. Now, in the light of
what is happening, perhaps the most appropriate action for
the people and the authorities is the same measure that the
Europeans insisted on in the creation of the corona, and that
was to “prevent the economy from stopping at any cost.” Of
course, it is necessary to act quickly before it is too late.

Farhad Amirkhani




World of Investment
Experience of an Original

Opportunity

Iran, with its long history of early civilization; having the world's
second biggest gas reserves, diverse mines, rich hydrocarbon
resources, a four season country, 1.7 million square kilometers
in aria, population of more than 80 million, and kind and hospi-
tality people has always considered as a strategic and big mar-
ket in the middle east by different manufacturing, industrial,
and service companies.In the meantime, companies have suc-
ceeded to attend in this important market whose have used
the notification and advertising capacities in the proper man-
ner with the style of Iranian audiences as well.

“World of Investment” magazine is one of the most effective
magazines in Iran’s economy field which has tried to introduce
investment opportunities in various sectors of manufactur-
ing, industry, tourism, trading, services and etc. by utilization
viewpoint of senior executives, managers, university profes-
sors and experts according to a new attitude. This approach
is considered by the business owners, chambers of commerce
and foreign embassies thankfully.

Currently, this monthly magazine is published in six separate
sections and on the first of every month included:

1 Energy sector includes oil, gas, petrochemical, power plant
and upstream and downstream industries.

2 Industry sector covers the subjects of all manufacturing and
industrial companies in different fields.

3 Capital market sector evaluates the latest developments in
the field of securities, the bank, insurance and macroeconomic
policies of the monetary and financial markets.

4 Macroeconomic economy sector reflects the viewpoints of
experts in addition to decisions and actions of Iranian execu-
tives about the implementation of microeconomic and macro-
economic policies of the country.

5 Opportunities and challenges of the investment around a
business is evaluated exclusively in the special records section
in each issue.

6 In the readings section of the magazine, interesting domestic
and foreign content is also published on those individuals who
have gained special success in their business or production.
Hence we are proud to invite you cooperating us by providing
information or insert advertising.

Morteza Faghani
Hamid Asadi

Farhad Amirkhani

Sara Nazari

Said Edalatjoo

Add: Unit 3, No 27, Marzban Nameh Alley, Sha-
hid Mofatteh Ave. Tehran,Iran
15875-8915
+9821 -88864842
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Topics IIn This Nurmioer

The head of the Stock Exchange and Securities Organization stated

Continuation of the growth of the
SH$%S country's capital market by directing
4l the flow of liquidity

The chairman of the hoard of directors of the Tehran Stock
Exchange stated

Increase the volume and value of
transactions; The most important
achievement of the stock market

The CEO of the Faha Center raised

+4 Faba; New Banking Managers
/ 4 Training Center

- The CEO of Sepah Bank announced
Lending to businesses affected

The CEO of “Zarrin” Mining Industrial Group emphasized
j Youny managers and localization of the
 industry are requirements for sustainable
development and economic prosperity

The CEO of “Chadormelo” Company emphasized
Determining the real price of steel
products hy offering them on the
commotlity exchange

BN There is no proper oversight
§& of the activities of informal
24 component makers

Morteza Faghani member of Tehran Chamber of Commerce
Currency market
imbalance; Turmoil in the
country’s economy
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